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|MASSEY-HARRIS Expect Word Shortly cis 
On Sherwin Paint Deal\PRESENT PRICE) Say Canada Made Mistake | DIVIDEND RATE 
hen She Convened It SEEMS. ETD 


D OF THE ROAD 
8 WHEAT CONTROL 

HERE is rfo occasion for surprise 
% the lack of definite 


C 
ence. The outcome was clearly 
7 m. At no time was 


_. were, 
ed for, such as th a ppne a 
tion among exporting countries 
ber for the sale of wheat, the 
mulation of export movement 0 
ip, or for the control of price. 
‘were such results desirable, had 
r been — he a 
d a much greater capaci 
chief than for usefulness, 
stead, there —s from the 
erence a project for a new in- 
tional. o: mn, which in 


e ca: 


and} Company 


IS hard to be enthusiastic about 
gach a-plan, valuable as is all avail- 


f | considered 


10c Copy; $5.00 a Year 


CLEANS HOUSE, 
AWAITING TUR 


Cuts. Operating Expenses 
to Bone While Pushing 
Research - 


LONG VIEW_IS GOOD 


Until Farming Pays Better, 
Company’s Chief Problems 
Are Merchandising and 
Callections 


Massey - Harris common stock, 

fallen from market valu- 

100 to quotations neigh- 

may yet rise like a phoenix 

i ashes. Those who are most 

intimately aware of the past record 

and present oa of the company 

¢ e stock went too high 

in the boom days but they also think 

that a holder would be foolish to 

ce the stock at present prices. 

It is not a purchase for others until 

reviving purchasing power of farm- 

ers the world over indicates the prob- 

ability that farm machinery compa- 

i i collections easier 
and demand brisker. 

Dividends on preferred and com- 
mon stocks cannot be considered the 
matter of most immediate concern 
to the Massey-Harris Co. In this 
time-.of exceptional depression for 
farmers the chief manufacturing 
concern of the new executives of the 
is to bring costs of the 
company to the lowest possible level 
consistent with efficiency, to main- 
tain manufacturing operations on 
every type of farm implement and 
farm machinery of its 1, 
in which the inventory begins to 
at low and to pursue research and 

vention more actively than ever as 


l¥|to the best ways to apply machin- 


| extremely probable 


ery to farm problems. 
Costs Paring Accomplished 

B. W. Burtsell, the new vice-presi- 
dent and general manager, is under- 

to have intre changes 
and effected economies both in Can- 
ada and abroad which have brought 
costs down materially. In fact, it is 
at this phase 
of the ization of the operat- 
ing activities af the company will 
be entirely completed by August of 
i 3 eemareccerns activities 
ied tor sented of somaere: 
creases, e of compara- 
tive slackness at present is being ac- 
utilized to improve in every 
way that can be devised the prod- 
ucts of the company. 

In the presént time of stringency 
the company has its eye not on the 
requirements for dividends Lat chiéf- 
ly on the need of dealing with $12,- 

in bank advances and other 
payables and the interest and service 
$05 00 7 a _— ooo of $10,- 

. Current manufacturing op- 
erations alone could not take care 
of these large liabilities, but with 
$29,000,000 in bills and accounts re- 
ceivable and nearly $22,000,000 in 


nd inventories at the end of the last 


erting of acreage, is unmatched in 

Pany other country except the Uni 
mates. Other countries may pos- 

nly improve their statistical serv- 

but cagcees + nae of such es 

» the trade is bt hly like! ne 
4 e is unlikely, on 

he part of Russia, the Danubian 
ntries, the Argentine, and even 


$f Australia. 

Then statistical information, to be 
‘Weful, to be reasona 
complete, and rting countries 
an paint only of the picture. 
importing countries produce 
more wheat than they import, and 
“any set of information that leaves 
Sut of account their production will 

FE The principal objection. to-th 
~The on e pro- 
Dosed plan is in the implication that 
ce is in ed to wheat ex- 
lorting countries only. If a com- 
unity of interest between produc- 
rs and consumers is not recogniz 
ne lessons of the present wheat 
“Situation have been only half learned. 


te 


/As the plan develops it is to be hoped | p 


Senat it will be co in this re- 
s The drawing of a line of de- 
@arcation between exporting and 
meaporting countries is not going to 
smiake it easier to overcome the re- 


fictions of importing countries 


fainst the admission of wheat. 


2 a * 
NE positive, service has been 
, let it be 
ped forever, of the wild idea of a 
le selling agency for all the 


+e fheat which moves in international 


ommerce. That is wheat pooling 
arried to the ultimate degree of ab- 
peurdity, but such an idea has been 
the air ever since the formation 
@f the Canadian wheat pool, and 
mething like it was proclaimed as 
ideal for a time by pool leaders. 
ts of such a development, result 
|i a control over prices, appear tv 


© have had a good deal to do with the 


tlopmen’ of European resistance 
importing wheat. Other ideas al- 
| Most equally impracticable or impos- 
PBible, such as universal agreement 
B acreage reduction, or the alloca- 
peion of export quotas among dif- 
is ry pentties have also been dis- 
bsed of. 


During recent years an enormous 
»Smount of harm and incalculable loss 
been inflicted u wheat grow- 
because of the idea that, through 
nization and combination it was 

ible to control the price of wheat. 
markets were destroyed or handed 
ver to competitors as the result of 

h ideas, and the wheat acreage 

Bnd wheat production of the world 
Were expanded under their influence. 
sat was a wrong road that Was en- 
| (Continued on page 2, col. 6) 


4 


ed | dangerous to 


fiseal -year on November 30, 1930, a 
most important part of the future 
activities of Massey-Harris Co. for 
the next year or two must be as a 
collector of accounts and as a mer- 
chandiser of goods already manu- 
factured. 
Has Millions to Collect 


Collections will be slower than in 


ted.| normal years, there will have to be 


from time to time repossessions 
which will prevent inventory being 
reduced as quickly as might other- 
wise happen, but past history would 
indicate that sooner or later this 
situation will be adjusted. Execu- 
tives feel hopeful for the long view 
because agriculture is the most es- 
sential indus in the world, be- 


ly | cause they believe that the trend 


to farm mechanization is only halted 
at the threshold of what will prove 
one of the most important eras in 
agricultural history and because 
most prices of farm products seem 
to them fully liquidated. Improv- 
ing demand would quickly permit 
the company to reduce its bank loans 
as it retnced its receivables and its 
inventories. 

Amneren prices of farm products 
may be liquidated, it is o viously 
redict when present 
surpluses of wheat and other prod- 
ucts will be reduced to manageable 
roportions. When that naepens it 
is probable that demand, collections 
and sales of Massey-Harris Co. would 
all begin to improve together. It 

(Continued on page 2, col. 5) 
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MARKET RECORD 
Industrial Stocks High 
Week of May 26 
Week of May 19 
Menth of May, 1930 ....... ° 
8 Bank Stocks 


Week of May 26 
Week of May 19 
Month of May, 1930 
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From Our Own Correspondent 


MONTREAL. — An aes an- 
nouncement regarding sposi- 
tion of the late W. H. Cottingham’s 
share holdi of Sherwin-Williams 
Co. of C is expected shortly. 
The estate includes a controlling in- 
terest in the company. 

Negotiations have been carried 
on for some time past with a view 
to disposing of this block of shares; 
it is understood that the du Pont 
interests have been negotiating and 
that an agreement is imminent. 

The du Pont interests, together 
with Imperial Chemical Industries 


Ltd., control Canadian Industries. 
The latter firm operates an impor- 
tant enamel and varnish division 
among its many activities; an alli- 
ance between du Pont and Sherwin- 
Williams might have far-reaching 


effects. 

Sherwin-Williams Co. of Canada 
occupies a leadi position in the 

nt i in ahd has a 
ong record of satisfactory earnings. 
The shares are closely held and have 
remained steady in limited trading 
on the Montreal Stock Exchange at 
around 29, 


Newf’dland Future 
Considered Assured 


Despite Depression |=: 


Newsprint Demand 
Shows Steady Gain 


From Our Own Correspondent 

MONTREAL.—Consumption 
of newsprint in the United 
States is the factor controlling 
output of Canadian newsprint. 
Consequently demand for that 
product across the line is 
watched carefully by manufac- 
turers in this country. Records 
compiled by the News Print 
Service Buredu show that the 
per capita consumption of 
newsprint paper in the United 
States last year was 58 pounds. 
This compares with 62 pounds 
in the year. 

Though a décline took place 
last year, the trend of con- 
sumption in United States 
shows a steady increase from 
year to year. The per capita 
consumption increased in the 
forty-year period from 1860 to 
1900 from 4 to 16 pounds. 
From 1900 to 1910 there was 
a gain of 9 nds from 16 
to 25 pounds. The next decade 
seandue dbacdele cosanaion 
po pounds per capita 
while in the ten-year period 
just finished, the per capita 
consumption increased a fur- 
ther 16 pounds. 


Hamilton Tram 
Option Expires 
End | of | Month 


From Our Own Correspondent 
MONTREAL.—Option to purchase 
the Hamilton Street Railway system 
from the Ontario Byare-s i 
Power Commission expires on June 


1 and Montreal interests have not| Ca 


yet indicated their intentions of tak- 
it up or letting it lapse. 

t will be recalled that a Montreal 
group secured an option several 
months ago, which was later re- 
newed until the beginning of next 
month Interest is still shown in the 
property, but whether the group will 
go ahead with its plans and take 
up the option or seek another exten- 
sion is not known. 

Hamilton Street sate | system 
formed part of the old Dominion 
Power and Transmission Co., which 
was sold to the Ontario Hydro Com- 
mission. An opportunity was given 
the city of purchasing the system, 
but the council downed the proposa 
Later an option was given to the 
Montreal group at a price reported 
to be over $4,000,000, as compared 
with the offer of $2,500,000 made to 
the city. 


National Car 
Earn Dividends 


Earnings of National Steel Car 
Corp., while lower this year, are ex- 
pected to be sufficient to cover divi- 
dends on the 130,000 shares of capital 
stock. The company will close its 
fiseal year on June 30; the financial 


statement should be available in July. | : 


In the year ended June 30, 1930, 
Natiohal Steel Car reported earnings 
of $1,803,791. After all deductions 
there remained a sum equal to $8.83 
a share on the common. A substan- 
tial volume of business in addition 
to new contracts, was carried for- 
ward into the current year but the 
majority of large eeneet orders 
have now been completed, 


Assets Awaiting Develop- 
ment Are Important to 
Colony 


MONEY IS ARRANGED 


Island Dominion to Make 
Banking Arrangements for 
Funds Expected from 
Recent Tender Call 


No tenders were received by the 
Newfoundland Government for an 
issue of $8,000,000 5 per cent bonds 
to mature June 30, 1956. The bonds 
were to be payable in Montreal, New 
York City and London, Eng., and in 
the normal course of events bids 
would have been entered by inter- 
national syndicates representing the 
three countries, although previous to 
the war the Dominions financing was 
all arranged in England. Bids were 
asked for May 22. The bonds were 
to be exempt from all present and 
future Newfoundland taxes. 

The last sale of bonds made by 
the Newfoundland Government was 
an issue of $2,500,000 5 per cent 
bonds, due 1955, sold at 99.318, a cost 
basis of 5.05 per cent in July, 1980. 
The successful syndicate consisted 
of Dillon, Read & Co., Lee, —— 
son & Co., Dominion Securities Bs 
Bank of Montreal and Wood, Gundy 
& Co. Four bids were. 


entered for. 
that issue and the price at which the | if 


bonds were sold was stated to be the 
highest ever obtained by the Domin- 
ion, Another $2,500,000 of the same 
issue was subscribed within the Do- 
minion, the largest portion being ex- 
cha for 4 per cent debentures 
which matured June 30, 1930. 
Purposes of Loan 

The chief market for Newfound- 
land bonds is in New York and Lon- 
don and little demand is found in 
nada. On this account very few 
Canadian investment banking houses 
are interested in Newfo and is- 
sues. Of the total of $8,000,000, the 
first $3,000,000 was for the repay- 
ment of loans. Deficit on rai ms § 
and public accounts were to be fund- 
ed to the extent of $2,750,000, while 
$1,250,000 was to be used for general 
purposes of the Dominion, includin 
the cost of raising the | 
$1,000,000 was to be used as a loan to 
the municipal council of St. John’s, 
Newfoundland. : 

Following the failure to receive 
bids, exaggerated press despatches 
from Newfoundland at the beginni 
of the week carried stories to the ef- 


1,| fect that the Government’s finances 


were in a precarious position; banks 
were refusing further help in meet- 
ing current obligations; the Govern- 
ment was being forced to sell Labra- 
dor to Canada, to a European nation, 


C. 
While conditions in Newfoundland 
have been affected by the depression 
in the principal markets for its prod- 
ucts, the state of affairs is not as bad 
as reported, according to a survey of 
conditions in Newfoundland made by. 
The Financial Post within the past 
few weeks. 
Paying Current Cheques 
In its position as government 
bankers, the Bank of Montreal is kept 
a aware of new developments 
in Newfoundland. Upon being ques- 
tioned as to the current despatches, 
the head office of the Bank of Mont- 
real drew attention to an article car- 
ried in the Tuesday morning St. 
John’s papers to the following effect: 
“Rumors current around the city that 
the Bank of Montreal is dishonoring 
government cheques is entirely without 
oundation. The bank is co-operating 
(Continued on page 3, col. 5) 


TORONTO, MAY 28, 1981 


—— een 


“Member of Audit Bureau of Circulations » 


s 


CONSUMERS’ GAS|Wheat Conference Fails; -|PAGE-! ERSE Ps 


NEAR 1931 HIGH 


Standard Investment Issue 
Impervious to Market 
Slump 


EXTENDING SERVICES 


About 25 Miles of Mains Be- 
ing Built This Year; Port 
Credit Votes on 
June 6 


noe. Cane i tne hig wae . 
se at or near the point o 
the year is that of Consumers’ Gas 
Co. of Toronto. At 185 the yield on 
this standard investment issue is 5.3 
per cent. The peak price for the year 
was 187 on April 21. The low so far 
year was 180% on January 3. 
Consumers’ Gas stock is more 
likely to fluctuate with bond pfices 
than stocks because of the fact that 
its charter assures and limits the 
dividend to the present rate of 10 
per cent, which has been maintained 
without interruption since 1874. 
Formerly, the stock occasionally 
sold above 200, in anticipation of 
rights to buy additional stock on a 
favorable basis. But two years ago 
the tario government decreed 
that new capital would have to be 
raised by offering stock by tender or 
auction, and not by allotment, and 
the result has been to stabilize the 
issue on the basis strictly of yield 


and s ity. 
Yield is 5.3 Per Cent 
At current prices the yield is 
sreeren derakt eih tickoerde 
com vorably wi igh- le 
utility and roel on Exce 
as interest rates decline, there sho 
be no immediate further enhance- 
ment of market value so long as the 
Onterte government : — 
e@ company was original r- 
peseted by special act in 


ve. been various amendments 
inctndine, prousene infos atacand 
capi e prin 
the charter a a stipulation 
that surpluses created after operat- 


and 10 per cent dividends, shal 
applied to reductions jn the price of 


gas to the yee oe 
pene =e mes 
current year. Rates may be 
necessary to maintain the 

Has 40,000 Shareholders 

Gas Co. has more than 

4,000 shareholders, most of them 
— of the area it serves. 

e 


Special Cable te The Financial Pest 
From Our Own Correspondent 


LONDON, Eng.—The feature of 
the International Wheat Conference, 
just closed at Canada House, was 
the conflict apparent between the 
United States and Russia. The 
Ynited States adopted a most com- 
placent attitude, pointing out that it 
was the only country that had done 
anything to reduce wheat acreage 
and su ting that the other 
nations follow suit. Russia made it 
clear that for “domestic reasons” 
(sic!) a reduction of wheat e 
was impossible. Russia also made 
it clear that it resented the Ameri- 


can attitude and also the treatment | ed 


accorded the Soviet in the British 
press, ¢ 

The conference was a pure waste 
of time. The decision to set up an 


CAN. POWER 
NEW SCHEME 
READY SOON 


’ Make Statement This 
Week 


From Our Own Correspondent 

MONTREAL.—E tions are 
that a statement will be issued to- 
ward rsa end < this Liga ag! the 
commi wor upon reor- 

panies of Canada Power & Paper 
., the largest newsprint_manu- 
Scena in the Dominion. 

Various guesses have been hazard- 
ed as to what ee will sa 
In some quarters it is expected that 
a plan of reor; will be age 


‘ 


There) sented. The short time which 


committee has been working makes 
such a move dou 

With the falling off in demand 

for po gine and the limitation of 

operation over a year inert 
tions pointed to Gcondn’ Bower 

teen poskiqn.” Suhabanehi: deel 

ion. Su uen 

PAB pose this view and 

stated 

have 


Est 


s 


re; in s stock repres 
is one Ce reenee e ¢ is that} terests 


the company has. on the 
provisions of its charter to safe- 
the dividend. 


pone e The com 
as been excellently 


has recognized that, while it has a 
monopoly on the distribution of gas 
in its territory, it has competition in 
other fuels and, consequently, must 
be efficiently and economically oper- 
ated if its sound position is to be 
maintained. 

While Consumers’ Gas Co. was 
created primarily to make and sell 

(Continued on page 2, col. 4) 


Victoria May Get 
' Lower Electric Rates 


From Our Own Cérrespondent 
VANCOUVER. — A. T. Go- 
ward, vice-president of the 
B. C. El c Railway (B. C. 
‘Power Corp.) announces that 
his company is looki into 
the advisability of instituting 
a new do c rate covering 
electric energy service in Vic- 
toria. This rate, when adopted, 
will allow consumers after 
_ using a certain amount of cur- 
rent at the existing rate, to 
oniey a second step in the sche- 
dule, which would enable them 
to use all current in excess at 
a much lower rate and without 
the necessity of having a sep- 
arate meter for the use of 
power consuming devices. 
The new schedules will be in 
effect by about September 1, 
according to Mr. Goward. On 
last year’s figures the. saving 
to consumers, based on infor- 
mation already available, 
would be a little over $50,000, 
he says. 


being. 3 

~ Pass Up Obligations 

A.few months back it was officially 
intimated that the earning power 


underlying securities of subsidiary 
companies Since that time a num- 
ber of the subsidiaries have 
preferred dividends or bo 
terest. 


At the end of last year Canada| lati 


Power & Paper has outstanding 
$35,466,700 of collateral trust de- 
bentures. Ranking ahead of this 
issue were the securities of the sub- 
‘sidiaries, which a total par value 
of $91,295,846, of which $59,295,846 
represented bonds and the balance 
preferred stocks. Also there were 
contingent liabilities of roughly 


yey and loans totalling over| G 
15,000,000. 


Earnings Too Small 
The drop in mill operations to 
between and 60 per cent of 
capacity last year, made it impos- 
sible for the company to fully cover 
dividend and bond interest require- 
ments, without allowance for de- 
reciation which in 1929 totalled 

2,521,878. . , 
Since that time the situation has 

(Continued on page 3, col. 4) 


Retailer is Key to Prosperity 


as 


oe" , ; ; | i thi tinent. It has 
Companies That Curtail Contacts With Ultimate | prosperity on this continent. Tt has 
Distributors Set Up Barriers to 

Business Recovery 


CONOMY is the watchword in 

business today. With a smaller 
volume of business being done it is 
essential to make all feasible reduc- 
tions in the expenses of business to 
the dual end of restoring equilibrium 
to the business structure and of 
eliminating red ink figures. Proper 
economies, well directed, will help 
to restore business. But in the psy- 
chology of expense-cutting lurk hid- 
den dangers. Expense-cutting need 
not entail the curtailment of nor- 
mal business activity that is essen- 
tial to the general improvement of 
trade. 

The volume of business being done 
is much below the total of 1928 and 
1929, Expressed in dollars, the de- 
cline is very great for the prices of 
all commodities have fallen, Ex- 
pressed in actual volume of goods 
moving into consumption the decline 
is much'less. A very large volume 
of business is still being done through 
the regular channels of trade. Some 
of the more aggressive stores re- 
port that the physical volume of 
their turnover is higher than ever. 


~ 


This shows that a large volume of 
merchandise is moving into consump- 
tion and proves the value of extra 
sales effort to overcome the effect 
of depressed business. 

Looking at money pre and loss 
sheets is apt to distort the picture 
for executives. Because profits 
have shown large declines, business 
men are apt to assume that the vol- 
ume of business being done has 
shown similar decline, Actually the 
decline in volume of business, in 
many lines, is not. more than ten 
or fifteen per cent. It would not 
take a very large increase in volume 
to eliminate red ink figures from 
profit and loss statements. 


WHat are business men doing to 
get this larger turnover; to re- 
store oeepne to the right side 


of the ledger 


The ultimate contact with the con- 
sumer is through the retail mer- 
chant. To stimulate business an 
restore prosperity it is essential that 
the most effective use be made of 
the distribution machinery provided 
by the retail stores of Canada. Few 
manufacturers know their ultimate 
consumers. But retailers do. They 
are thoroughly familiar with condi- 
tions in their own localities and 
with the best methods of reaching 
the general public—the _ ultimate 
buyers—in their communities. 

n busy times, manufacturers are 
aggressive and enthusiastic in point- 
ing out to these retail distributors 
ways and means of increasing their 
sales. Co-operation between manu- 
facturers, wholesale distributors and 
retailers, to the end of increasing 
merehandising efficiency; is one of 


the factors that has built: 0) 


ff 
a 


up a la 
power that is only fractionally small- 
er than it was in the best business 
years of our history. This was recog- 
nized in the comprehensive survey 
of distribution methods in the United 


States and in Europe presented to/ y 
d| the recent International Chamber of 


Commerce meeting in Washington. 
This report clearly showed that one 
reason consumption is so high on 
this continent is the larger effi- 
ciency of our retailers. The report 
showed also that this larger effi- 
ciency is due in no small measure 
to the educational work done by 
manufacturers, among retail peat 
chants. The statement is e 
that “Within the last ten years the 
better and perhaps the average in- 
dependent retail store has become 
more efficient . . . . Manufacturers, 
wholesalers and trade associations 
have been aiding independent retail- 
ers in the technique of advertising 
and salesmanship and educating them 
as to the factors essential to. make 


(Continued on page 2, col, 4} 


#¥ 


international statistical clearing 
house ig purely whitewash to hide 
the failure of the conference. It 
means nothing but duplication of 
statistical work done by other agen- 
cies, 

The conference outcome is but an- 
other nail in the fool’s coffin - 
=~ theory.’ ae re in 

ea wheat exporting 
damenls that she, should have the 
freest opportunity to sell as much 
wheat as possible in foreign markets 
and on her own terms. . This, it is 
felt here, should have been 
Canada in the first place and 
the is that Canada made a 
serious mistake in ever ha he- 
come involved in the calling of this 
conference. 


DONNACONA 


on twelve months i 
Present indications are that 
shipments will 


to 


Heat, 
RPERSE 


gee i 
Hill 


rt EZ 
Ho | 


- 
g 


a 


t a ( emai Alabasti 
teres respons- 
ible for bringing the committee into — 


bastine, the insu- 
out a long line 
which are well 


it provides another a Ee au 
let for the product of the mill. 
Expect Greater Demand 
a the fact that A 
and May sales are prior to in 
effect to the new arra ent wi 
, Lime & stine, the 
outlook for the balance of the year 
is regarded as satisfactory. The 
growing appreciation of the need of 
(Continued on page 3, col. 4) 


Eastern Dairies 
Earnings Higher 
For Past Period 


From Our Own Correspondent 
MONTREAL.—Earnings of East- 
ern Dairies in the fiscal year ended 
March 31 are reported to have shown 
an improvement over those of the 
previous od; it is said that 
were e in every city in which the 
company o tes. Montreal, Ottawa, 
Toronto, ilton and Winnipeg are 
among the larger centres served by 
the com t 
The financial statement for last 
year will be available shortly. In the 


totalled $724,987 which, after deduc- 


wa! 
ee 


$2.50 Required For Haul 
Year Earned, By End ~ 
of April me 


NEW MILL IS REA 
Authoritative Statem 


(Continued on page 2, col. a 
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ear ended March 31, 1930, earnings | Bucha 


tions, was equal to $1.16 a share on oe 


the common stock before income tax. 
An initial quarterly dividend of 25 
cents a share was paid in November 
on the common stock, 
Building Hamilton Plant 

Good progress is being made with 
the company’s new plant in Ham- 
ilton and completion is anticipated 
in August. It will comprise a com- 

lete dairy unit and will serve the 


amilton area hitherto supplied by 
Ed 


products shipped from Toronto. 
Additional working capital which 
might be used in plant construction 
was raised in March when the com- 
pany secured $518,000 through the 
sale of stock to Nesbitt Thomson and 


Co. The deal involved the sale of 
26,901 shares at $22.50 a s 


Merland Oil . . 
QUOTATIONS 


REGULAR DEPARTMENTS 


Business 
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ceo a late Easter in 1930. Tak- 


further demonstrate the gaining 
tendency. 
Store Sales Higher _ 
Confirmation of the upward linage 


.| movement is seen in the volume of 


department store sales reported by 
the Federal Reserve Board for April 
and for the first four months of the 
year. Preliminary figures show an 
increase from March to April of 


ril,| about 9 per cent, in spite of the 


character of the present 

movement is even more 
marked, pee ape oes a ow mt 
steady n e January in 
advertising, as follows: January, 


1931, was 18.8 per cent under Janu- 


1929; Peewee, 1931, was 17.7 
on cent under February, 1929; 
March, 1931, was 17.8 per cent under 
year’s rec- h, 1929; April,.1931, was 16,4 
to the early | per cent under April, 1929. 
season, The major linage classifications 


take your funds with you in 


- seonvenient and readily con- 


vertible form. Secure a Letter- 
of-Credit at any branch of this 


| ‘THE BANK OF 
=} NOVA SCOTIA 


“Invest in REGENT KNIT Garments" 


"oJME REGENT KNITTING MILLS LIMITED 


early Easter date. e Federal 
Reserve index, which makes allow- 
ance for seasonal changes, including 
that of the Easter date, was 105 in 
April, compared with 97 in March 
and 98 in February. 
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New Directors Elected to Eastern Trust Board 


In comparison with a year ago, the | 


aggregate value of sales in April, 
1831, was 9 per cent smaller. After 
allowance for the effect on sales of 
the shifting date of Easter, the de- 
cline from a year ago approximated 
2 per cent in April, compared with 
10 per cent in March. 
tail advertising reached its low 
oint, as compared with 1929, in 
arch, with a loss of 15.2 per cent. 
Retail linage in gy was only 8.5 
per cent under 1929, Easter in 1929 
was in March, 
Various Divisions Gain 

General advertising reached its 
low point against 1929 in December, 
1980, when its recession was 24.8 per 
cent. In April, 1931, general adver- 
tising was 13.2 per cent below its 
April, 1929, record. 

Automotive advertising, the bad 
boy of the linage family, made its 
worst 1929-30-3 
1931, when it was 50 per cent below 
the January, 1929, high. In April, 
it improved to 45 per cent behind 
the April, 1929, mark. : 

Financial advertising continues to 
reflect the stock market depression, 
its April, 1931, loss of 34 per cent 
against April, 1929, marking its low- 
est point to date. 

Classified advertising also con- 
tinues to mirror employment depres- 
sion, its April loss against 1929 of 
23.6 per cent being but slightly less 
than its March low of 24.8 per cent. 

Precede General Business 

The economic school which holds 
that a trend in daily newspaper lin- 
age usually precede by 60 to 90 days 
a similar trend in general business 
may find in these comparisons war- 
rant for the belief that there will 
be no further downward movements 
in business in the present cycle, and 
that the long-promised revival may 
be definitely under way by the end 
of the summer, 

Recent stock market developments 
and the pessimistic temper of the 
financial world as evidenced by the 
decline in financial advertising may 
presage further “liquidation” in Wall 
Street. That admitted, the reports 
of recent retail sales and of activity 
in certain vigorously advertised 
lines of nationally-sold goods indi- 
cate that the buying public has 
money for new goods, if not for 


nm: e 
Cumulative Totals Improve 

The cumulative totals for the 
yen January aren 30, 1931— 
930, prepared by Media Records, 
Inc., for 339 newspapers in 81 cities, 
show that total advertising this eat 
is 11.5 per cent below the record for 
1930, while the loss in total for 
April, 1931, against April, 1930, is 
12.6 per cent. A large part of the 


Jinage loss continues to appear in 


the Sunday totals, but a slight im- 

rovement has .been noted in the 
t two months. 

‘For the first four months of 1931, 

retail advertising totalled 366,972,- 


‘| 048 lines, a loss of 23,233,276 lines, 


7 ; Wied rs antes ARSED 
Cash in Bank and at Call... 
Inventory of es 


48,466.12 
S —— $428,578.16 
uy ES. TO OPERATIONS >— 
pret enn 5 saat 3,614.36 
Pe Pctekiis cece U,SSSS 


FIXED ASSETS— eP 
‘Warehouse and Store Fixtures and Fur- 
a ts improvements, 
- Office | ureeare and Fixtures and Trans- Seatiads 
‘portation Equipment..-............... ,610. 
“Less—Reserve for Depreciation.......... 29,439.37 


$143,171.54 
39,000.00 


t 
SRP Oe ee ew eee ee eee eee 


15,168.01 


é 


f ? Goopwitt And LEASES: 06.6.6. ceseeecees e 3 
ete: ; 182,171.54 


= $625,917.71 
=a 


LIABILITIES 


CURRENT LIABILITIES:— 
Trade Accounts and Bills Payable. ....... $ 98,988.37 
1,740.14 

—— $100,728.51 


Income Tax Payable.’...... 


CAPITAL STOCK:— 
A74,000, 636% First Cumulative Red 
i % First Cumulative Redeem- 
able Convertible Preference Shares of 
the par value of $25.00 per share 
12,000, 7% Second Cumulative Redeem- 
able Convertible Preference Shares of 
the par value of $10.00 per share...... $120,000.00 
$7,000 Ordinary Shares of no par value 
IssuepD:— “5 . 
14,000, 614% First Cumulative Redeem- 
able Convertible Preference Shares of 
the par value of $25.00 pe 
12,000, 7% First Cumulative Redeemable 
Convertible Preference Shares of the 
par value of $10.00 per share...” 
20,000 Ordinary Shares of no par value 


$350,000.00 


$350,000.00 


470,000.00 
55,189.20 


SunrLus—as per STATEMENT ATTACHED..... 
$625,917.71 


Approved on Behalf of the Board:-— 


M. RUDOLPH, Director. 
A. M. MITCHELL, Director. 


ip AUDITORS’ CERTIFICATE 
e have audited the books and f Thri ini ko 
Company for the pear oodles Macch Mee 193, Thrife Stores Limited, and Subsidiary 


We have received all the information and explanations we h i 
. gertify thar, in our opinion, the attached Consolidated Bote Rest elon 
af Statements reflect the true position of the affairs of the Company at March 
3 wpe according to the information and explanations given to us, and as shown by 


the of the Company. ROBSON, CA 
; . MPBELL & COMPANY, 
Montreal, May 16th, 1931. Chartered Accountants. 


Consolidated Statement of Surplus Account March 3ist, 1931 


PROFIT FROM OPERATIONS FOR YEAR ENDING 31sT 
Manca, 1931 
pEDuct>s— — Jabs 
Depreciation on Warehouse and Stores, Furni- 
. ture, and Fixtures and Improvements 


$95,780.81 


19,162.72 


Nerv Prorrr ror YEAR BEFORE PROVISION 
Ry FoR Incomz TAX. .....00ce0s 
piepvcr— ‘ 
- Dividends paid to March 3ist, 1931, First 
Cumulative Preferred Stock....... soveess $22,750.00 
Second Cumulative Preferred Stock....... 8,400.00 


$76,618.09 


31,150.00 


45,468. 

‘}  Sugprus—Batance ar Mancn 3l1sr, 1930..... $29,094.41 oa? 
| nn d other Adjustments and I. 

' ven an neome 


April 30th, 1931......s000+. 19,373.30 


wpe  9,721,13 


Balance at March 3ist, 1931........... $55,189.20 


or 6.1 per cent against last year. 
General advertising totalled 124,274,- 

lines, a loss of 18,028,028 lines, 
or 12.6 per cent. Automotive adver- 
tising totalled 37,364,169 lines, a 
loss of 20,353,646 lines, or 35.2 a 
cent. Financial advertising totalled 
24,172,143 lines, a loss of 7,426,082 
lines Or 23.5 per cent. Total display 
advertising aggregated 552,981,306 
lines, a loss of 70,041,032 lines, or 
11.2 per cent, Classified linage 
totalled 105,171,279 lines, a loss of 
15,887,774 lines, or 13.1 per cent. 
Legal advertising totalled 10,645,986 
lines, a loss of 318,902 lines, or 2.9 
per cent. All advertising totalled 
668,798,571 lines, a loss of 86,247,708 
lines, or 11.5 per cent. 


Cuban Canadian Shares 
Withdrawn from Trading 


From Our Own Correspondent 

MONTREAL. — Shares of Cuban 
Canadian Sugar Co. have been with- 
drawn from trading on the Montreal 
Stock Exchange. There is $5,000,000 of 
common stock and $4,000,000 of 8 per 
cent preferred stock issued, in addition 
to $1,500,000 of 6 per cent bonds and 
$1,000,000 or 6 per cent general mort- 
wage bonds. 

he last available quotations on the 
referred and common were around 2 
or the preferred and % for the com- 
mon, 

The company has published no finan- 
cial statement since 1927; at the end of 
that year there was a total deficit of 
$959,867. 


A 
Public Utility 
Bond 


with a 
6% Yield 


WE recommend the 
6% first mortgage 
bonds of National Light 
& Power Co., Limited, 
due in 1949, both for se- 
curity of principal and 
for attractive yield. 

The company’s 1930 net ~ 
earnings before depre- 
ciation were 2.31 times 
bond interest require. 
ments. 


PRICE: 100 and interest, 
to yield 6 per cent. 
Write for full particulars 

MSLEop. YOUNG. 
WEIR & Co. 

UMITED 

Metropolitan Building, Toronto 

ot eae 


Ottawa Hamilton 
ipeg 


record in January, |. 


GEO, HENDERSON. 


JOHN BASSETT. 


At. a recent meeting, Geo. Henderson and John Bassett were elected to 
the board of Eastern Trust Co. Mr, Henderson is known throughout. the 
Dominion as head of Brandram-Henderson, paint manufacturers, while 
Mr. Bassett is vice-president of the Gazette Printing Co., of Montreal. 


RETAILER 
IS’ KEY TO 
PROSPERITY 


(Continued from page 1) 
them profitable and efficient out- 
lets. The efficient, independent re- 
tailer appears to be able to hold his 
place in competition with other types 
of retail agencies. This is especially 
true when his effort is co-ordinated 
with that of the manufacturer and 
the wholesaler so that production 
and supply accord more closely with 
the flow of goods to the consumer.” 


T IS co-ordination of effort be- 

tween manufacturer and retailer 
that has made prosperity in the 
past. The same thing will make 
prosperity in the future, for the re- 
tailer, being the man who finally 
sells to the consumer, remains the 
ey to prosperity. 

espite this fact many leading 
business firms have curtailed their 
promotion and sales effort among 
retailers. Some have reduced that 
portion of their advertising directed 
to retail merchants by §) per cent or 
more and yet have expected retail- 
ers to remain interested in packing 
their goods. They have curtail 
their other contacts with retailers. 
By so doing they have, in effect, said 
to the retailers: “Business is at a 
standstill. We have taken to our 
cyclone cellars until the disturbance 
is over and you had better do the 
same thing.” Could any policy be 
better calculated to make depression 
permanent? 
we * = 

SINCE the first period of depres- 

sion in 1921 many scores of mer- 
gers have taken place. These con- 
solidations have set up large research 
and merchandising departments well 
able to carry on merchandising de- 
velopment work. Now, in this period 
of economy, efforts directed to in- 
creased turnover by retailer con- 
tact and education have in many 
cases been curtailed by the merger 
companies, Better leadership might 
have been oe from the large 
corporations that are the product of 
consolidation. 

Merchants will respond to con- 
structive help and suggestions and 
will push the wares of those manu- 
facturers who'show a spirit of fight, 
who aggressively continue their mer- 
chandising efforts when business is 
smaller in volume and harder to get. 
Some manufacturérs are today doing 
more business than ever ore; 
ve find — on eodeced OF 
a rather small percentage. On the 
other hand, some firms who are al- 
lowing their retail contacts to weak- 
en are not only losing business but 
will suffer in the next period of good 
business. isi 


A STRIKING example of what 
can be done by work among re- 
tail merchants is shown by the ex- 
erience of a firm in Toronto that 
co run along quietly: doing a fair 
years, never adver- 
tising and doing little promotion 
work among the trade,. When the 
slump came, this firm met it by tak- 
ing what was for them the most 
radical step in its long history; 
namely, advertising to the retail 
trade in its field. 
Instead of assuming that business 
was not to be hdd, this firm showed 
its customers how they could work 
up business among their customers 
—the public. As a result its busi- 
ness as showing volume increases 
over,a year ago. Probably it ac- 
quired some of the business that 
other firms were content to let sli 
when they curtailed promotion wor 
among the retailers, but, in addition, 
it created new business. 


CONSUMERS’ GAS . 
PRESENT PRICE 
NEAR 1931 HIGH 


(Continued from page 1) . 
illuminating gas it has been, like 
all other gas companies, superceded 
in this field by electricity. Also, in 
more recent years, it has encountered 
severe competition in the field of 
household fuel. Although electric 
rates for domestic service are 
extremely low in Toronto, Consum- 
ers’ Gas Co. has been able to show 
steady gains in gross consumption 
and number of customers. From 1910 
to the end of 1930, the number of 
meters in use increased from 26,982 
to 168,803. 

Extending Mains This Year 

In the current year, Consumers’ 
Gas Co. is extending its nvains in 
several directions and will add prob- 
ably 25 miles of pipe during the 
construction season. The Ontario 
government has*granted permission 
to extend the service into additional 
Toronto suburbs—to Port Credit and 
Toronto township on the West and to 
Pickering on the east. 

Work is now proceeding on lines 
which will make gas available to 
Lansing, north of the city, and to 
Cedarvale, a suburb north of Bath- 
urst Street, eastward along Kings- 
ton Road as far as the junction of St. 
Clair avenue, and to Port Credit, 
assuming that ratepayers of that 
village grant the franchise required 
at the special election on June 6. On 
the same day, Toronto township 
voters also will decide the question 
of a franchise, and further exten- 
sions in that area are contemplated. 


PAGE-HERSEY’S 
DIVIDEND RATE 
SEEMS SECURE 
(Continued from page 1) 


last year. This preferred, to the 
amount of $4,000,000, was offered in 


business for 


1926 at $100 and accrued dividend. 
It was convertible into common on 
the basis of two shares of common 
for one share of preferred. Most of 
the conversions took place in 1929 
when the dividend rate was increased 
to $4 per share; or the equivalent of 
$8 on the $7 preferred shares. 

In the last five years, when the 
company has been showing rapidly 
improving earnings, it also retir- 
ed $1,000,000 of first mortgage bonds 
which were issued in 1926. The last 
of these bonds disappeared from the 
balance sheet in 1928, There are 
174,132 shares outstanding. There 
would be an additional 488 shares if 
the remaining preferred shares were 
converted into common. Book value 
of the common share as at December 
31 last was $55.38 per share, an in- 
crease from $49.69 at the end of the 
previous year. 


MASSEY-HARRIS 
CLEANS HOUSE, 
AWAITING TURN 


(Continued from page 1) 


must be admitted that collection of 
29,000,000 in the present state of 
arming the world over naturally is 
a matter of some difficulty. There 
has to be a certain amount of ac- 
commodation given to those whose 
reputation and character justify it 
and there has to be a number of re- 
possessions of implements and ma- 
chinery at times when payment 
seems doubtful. The company, 
however, expects to work its way 
clear as it has done in previous per- 
iods when farm income has been low. 

Past Merging and Moving 

As the company owns nine plants 
manufacturing altogether more than 
1,000 types of farm implements and 
machinery, the question of utilizing 
these plants to the best advantage 
in the interests of the cuenpany and 
its shareholders naturally been 
to the fore, , 

The history of Massey-Harris Co. 
in Canada is almost a history of the 
agricultural implement and machin- 
wT, industry in the Dominion. It is 
a history of various concerns which 
later merged. The component units 
of the company have at various 
times moved bodily from one place 
to another which was more suitable 

mergers and amalgamations 
have been the order of the day. Most’ 
of the plants have been developed 
where they are because some active 
and enterprising concern has been 
taken into the larger company and 
the created business has continued 
where it was. But there have been 
many moves as well. The original 
Massey factory at Newcastle, Ont., 
was transferred, in 1879, to Toronto 
entirely, and it took in the Toronto 
a & Mower Co., in Toronto. 

e Harris side of the business 
started at Beamsville, and in the 
early seventies moved to Brantford. 

Patterson Bros. & Co., which was 
purchased for Massey-Harris Co., 


For Reliable 
Labour Supply 


try 


HAWKESBURY 
——Ontari 


GVuVG=_ 


Always a manufacturing 
centre, Hawkesbury offers 
the industrialists an abun- 
dance of good labour avail- 
able all the year round, 

For over 27 years Hawkes- 
bury has been free from 
strikes—industrial troubles 
are practically unknown. 


Write 
A. M. Pinard, Secretary © 
The Board of Trade 
HAWKESBURY 
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“You Made a Success 
ar Mert eee dd 


| 
Thus comments one client who at- | 
tributes his change from a groping 
failure to a happy success to voca- | 
tional suggestions revealed by an | 
analysis of his handwriting. | 
You, too, may need vocational advice. 
A scientific study of your handwritin 
can do much to direct you to the work 
for which you are best fitted. | 
D IN A SAMPLE | 
of your own handwriting (10 or 12 
words and signature—in ink preferred) 
for a complete report on your voca- 
tional ability, character and health. 
Fee returned if you are not satisfied. 
All reports rendered in strict con- 
fidence. Splendid references avail- 
able from numerous business and 
professional men who have found 
these reports correct and very 
valuable. 


FEES 
Single analysis .... $5.00 ($3.00 
without health report) 
Group analysis . es 
Terms by arrangement 


Ezpert ezamination of documents for auth- 
enticity, forgeries, legal reports. Terms on 
application. 


F. D. JACOB 
BOX 701, OTTAWA 


PSYCHO-GRAPHOLOGIST TO 
DOMINION GOVERNMENT == 


A NS 


i 
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started at Richmond Hill,, Ont., but 
in 1886 moved to Woodstock. 

When, in 1895, the Massey-Harris 
Co. affiliated with the Bain Wagon 
Co. of Brantford, the subsidiary 
company was moved to Woodstock, 


Ont. 
Gets Behind Tariff Walls 

When European countries n 
to put up high tariff walls against 
the products of agricultural imple- 
ments, Massey-Harris Co. was quick 
to establish plants in France and 
Germany behind the tariff wall, just 
as the larger United States compa- 
nies did. Apparently, Massey-Harris 
Co. is now tine given -a complete 
overhauling in order to effect not 
only all the operating economies pos- 
sible, but to concentrate operations 
wherever in any of the plants they 
will. be most effective. 

Sales showed a decrease of 14 per 
cent in 1930, but this was after in- 
cluding 17 months of business of 
Argentine, New Zealand and South 
African plants. There will, there- 
fore, be some diminution in 1931 
when only 12 months business of 
these countries will be included. 
Lower exchange rates in Australia 


and Argentine will also be an ob-|, 


ae to remittances on a profitable 
asis. ' 

Continued losses in exchange are 
possible so far as Australia and Ar- 
gentine are concerned. Naturally the 
immediate situation is dubious, If 
there are short crops the world over, 
there may be higher prices. So far 
as mergers are concerned, one has 
been made in Australia already. 
That was more or less forced on 
the company because of the Aus- 
tralian exchange and the opposition 
of the Australian Government to the 
remittance of money earned in Aus- 


lia, 

Funded debt has been dropping 
gradually for four years. When the 
company begins to look after the 
funded debt from current operations 
and to reduce banking indebtedness 
as well, the preferred and common 
stocks will once more assume trad- 
ing interest. Traders can afford to 
wait until the world conditions favor 
such a desirable consummation, but 
the. mere fact that a good comeback 
is eventually possible should prevent 
present owners from sacrificing 
stock at present: prices. It might 
conceivably be a long wait but that 
would be better than to accept a frac- 
ee of what the stock may have 
cost. 


NATION’S .BUSINESS 


(Continued from page 1) 

tered upon, but a road on which 
there seemed to be no turning back 
until it had been followed to the end. 
That is what thé London conference 
essentially was—the end of the road. 
International organization for th 
purpose of controlling prices is im- 

ssible to achieve, ‘and those who 
hink they could control prices are 
unable to try their ideas further, be- 
cause their road has come to an end. 


HE wheat sitdation will cure it- 
self in time, and perhaps in com- 
paratively short time, by the imevi- 
table working of economic laws, as- 
sisted possibly by the processes of 
nature. And it will certainly cure it- 
self the more quickly now that it is 
demonstrated to producers that: at- 
tempts to control prices ean -be car- 
ried no further; and to consumers 
that they stand in no danger from 
such a A return to normal 
rocesses of marketing, unhampered. 
by governmental and other interfer- 
ence with natural movement, -which 
now seems probable, will assist in 
the process of correction. 


Mayland No. 6 Well 


Produces 250 Barrels 

No. 6 well of Mayland Oil Co., op- 
erating in Turner Valley, Al 

indicated an initial flow of approxi- 


depth of 4,930 feet, being 260 feet 
into’ the limestone. This gives May- 
land four producers. April produc- 
tion from three wells as marketed 
to the i refinery, totalled 
8,845 barrels. 
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May 28, 1g : 


IN THE NEXT TOWN or. ON THE © 
OTHER SIDE OF THE, GLOBE 


HAVING ‘over 650 Branches in Canada and 
PAV feces in Looden, Pacis, New 
¥. icago, San Francisco and Mexico, and 
‘connections, the Bank of 
Montreal is' able to take care of financial business 
with the utmost promptness and 


H. G. Stanton G. A. Upjohn J. H. Bales 


H. G. STANTON COMPANY 
Members Toronto Stock Exchange ae 
STOCK BROKERS. 
Send for a copy of our Market Letter 
Enquiries and Orders by Mail inyited 
ROYAL BANK. BUILDING Bs 


Custom tailored shirts give an 
assurance of dress correctness... 
which you will appreciate. = 


Visit Eaton’s Custom Tailoring ~ 
shirt department and seé the” 
new imported summer” ’shirt- 
moderate prices, will agree~ - 
ably surprise you. 


CUSTOM TAILORING 


MAIN FLOOR, QUEEN ST. 


-#T. EATON Ctenes 


POWER CORPORATION OF CANADA, LIMITED 
a 7 


ENGINEERING 
‘CONSTRUCTION 


\* 


DIVISIONS 


- ENGINEERING AND CONTRACTING 


INDUSTRIAL PLANTS 


. RAILWAYS 


POWER PLANTs HYDRAULIC WORKS 


ETC. 


355 St..James St. 


on th 
1931. 
By order of the Board. 
WAL Ww. 8, 
TIES. 


Toronto, May 23th, 1931. 


THE FINANCIAL POST, 
153 University Ave, 
Toronto. 

Please send Tes Tee 7 
entitle me also to obtain letter # 
Pane be interested ber gu 
$5.00, 

Name eeeseeeeeeeeee er ene 


Occupation Seesetee eters 


BECO CCA SHE EEO 





AFTER your goods are sold, the collection of your 


mt 
Laas 


C0 quickly and economically is dn all-important 
tor. Besides profiting by oir intimate knowledge of . 
ihippers’ requirements, collections lodged with us have 


Pthe benefit of our branch system covering Canada and 


$1 other countries. 


Royal Bank 
of Canada 


yaya i 
HAIN LINK 


CORPORATION 
Quarterly Dividend 


Notice is hereb iven that 
THREE PER 


: © a Dividend of 


CENT. for the current quarter, 


| being at the rate of TWELVE 


wa: — CENT. PER 
i e@ 
* the Corporation, has been de- 


ANNUM on 
id-up Capital Stock of 


' clared, and that the same will 
be payable 
THURSDAY, THE SECOND 
DAY OF JULY 
next, to Shareholders of record 


. at the close of business on the 
Fifteenth day of June, 1931. 


By order of the Board. 


WALTER F. WATKINS, 
Secretary. 


Toronto, May 13th, 1931. 


TIME OUT 
at 3 o'clock 


T IS a pleasant custom 
I to pause for a fortify- 


ing bit of refreshment 
when’ the eementet be- 
to drag, and to en- 
8 a restful interlude 
with Canada Dry — the 


For this is a drink to 
pick you up and refresh 
you. Crisp and keen as 
the snows of Canada— 
sunny as the ginger fields 
of Jamaica—it has a dis- 
tinctive flavour that is 
comparable only to an 
old yintage wine. 


Just a. little time out — 

t a glassful of Canada 

d the rest of the 
afternoon seems short. 


The Champagne of 
Ginger Ales 


Canada Dry Ginger Ale Limited 
Toronto, Edmonton and Montreal 


: ; Receive Your Copy 
| Each Week 


The information which The Financial Post brings to you 
is worth dollars and cents if you use it. Many thousands 
are now using it with profit. ; 

Why not send $5.00 so that you will receive your copy 
each week without fail and also be entitled to use the 
“Answers to Enquiries” service FREE? 

Fill in the coupon now—it’s a big five dollars’ worth. 
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THE FINANCIAL POST, 
158 University Ave., 
oronto. 


I a be interested by 


Please send me The Financial Post for the next year (52 issues) this to 
entitle me also to obtain by letter, whenever I wish, a personal reply from the 


I iries regarding any Canadian investments in which 
Tnaay be tavenested't raieaie jepptving © stamped return envelope. I enclose 


Name SOOO ESSE SESESESESEEHHEE SET SH HEHEHE HESEFEREEE 


Occupation SOCOESEE SESS EOE EE SESE SESE SESE SESEEEEOEEEEES ESE SEOEEEEEES 


AVALON "PHONE 
“COMMON EARNED 
$1.80 PER SHARE 


Continued Progress in Past 
Year—Cash Position 
Better 


Increase in gross earnings to $243,- 
358 from $221,080, the previous 
year, are reported for Avalon Tele- 
_— Co., for ‘the year ended Dec. 

1, 1980. After increased provision 
for depreciation, bond interest, and 
allowance for amortization and in- 
come tax the company shows a net 

rofit available for dividends of 
$45,070 as against $42,081 in 1929. 

ividends at the rate of 7 per cent 
amounting in total to $28,000, were 
paid on the preferred shares, as in 
1929, and left earnings of $1.80 on 
the 9,454 shares of $25 par value 
common as against $1.49 in 1929. 
Common dividends of $1.50 per share 
were paid during the year leaving 
a surplus for the year of $525. 

Current assets of the compan 
total $125,481 as compared wit 
$132,861 in 1929, while current lia- 
bilities have decreased to $49,263 
from $62,698. The net result is an 
increase in the ratio of current as- 
sets to current liabilities to 2.54 to 
1 from 2.11 to 1. Cash has been in- 
creased to $58,089 from $13,308; 
accounts receivable and sundry ad- 
vances total $28,188 as compared 
with accounts receivable of $44,239 
in, 1929. Inventories have been in- 
creased to $32,589, while investments, 
not included as current assets, 
amount to $116,319 as against $54,- 
801 shown as current the previous 
yedr. Bank loans amounting to $26, 
000 in 1929 have ben = off and 
accounts payable have been reduced 
to $7,899 from $9,481. Bond interest 
due January 1 amounted to $20,625. 
dividends due to $15,949 and accrued 
taxes to $4,790, 

Add To Plant 

Additions amounting to $58,327 
during the year brought the book 
value of plant, et and build- 
ings to $1,183,744. Deferred charges 
were increased by $83,100 to $152,- 
534 due to discount on new bond 
issue and premiums on previous bond 
issue redeemed, $3,585 was charged 
to profit and loss from the deferred 
charges making the balance shown 
at $148,950. Business life insurance 
premiums are carried at $2,165. 

In addition to current liabilities 
the company has bonds outstandin 
to the amount of $750,000 whi 
were issued in July, 1930, and replac- 
€d two previous issues totalling $516,- 
800. serve for depreciation is 
$139,928 after deduction of $9,750 
for replacement in 1930. Capital 
stock outstanding consists of $400,- 
000 of 7 per cent preferred shares 
and $236,350 of ordinary shares, 
nan classes having a par value of 

$25. Balance carried forward in prof- 
it and loss accounnt was $1,117. 
Details of the income and surplus 
account in the past three years are 
as follows: 
INCOME AND SURPLUS ACCOUNT 
Years Ended Dec. 31 
1989 1928 
221,080 198,405 
108,659 94,675 


117,421 
41,394 
27,161 


z 
Gross earn. ... +++. 243,358 
Less; Oper. exp.... 111,250 


Net earnings .;.. 
Less: Depreciation 


42,081 


Pref. divds, 28,000 
Com, divds. ...-» 16,545 14,181 


Surplus for year .. 625 2009 
Add: Prev. surplus 592 691 


Bal. carr. forward 1,117. 592 
*Deficit. 


Brazilian’s Net 
Drops for April, 
Dueto Exchange 


Due almost entirely to a progres- 
sive decline in Brazilian exchange 
rates, both s and net earnings for 
April and for the first four months 
of 2931 are considerably less than for 
the same month and for the same 
period of 1930. The company points 
out, in connection with its monthly 
report on earnings, the first six 
months of 1930 were considerably 
higher than the last six months and 
that this decline has been continuing 
steadily as well in 1931. : 

Gross earnings for the first four 


‘| months of 1931 were $12,610,957, a 


decline of 20.36 per cent as com- 
ared with the same period in 1930. 
et earnings for 1931 to the end of 
— were $7,514,146, a falling off 
of 16.81 per cent. As operatin, 
expenses showed a decline of 25.0 
per cent, the net falling off is less 
than the decline in gross earnings. 
The falling off in April, the last 
month of the four, was greater than 
the average for the four months. 
Gross earnings at $3,004,444 were 
down 27.21 per cent and net earnings 
at $1,829,799 were down 22.93 per 
cent from $2,374,333 for April, 1930. 
Operating expenses in April of 1931 
are 33 per cent less than for April, 


BARCELONA TRACTION 
APRIL INCOME DOWN 


Hopes for Political Stability 
in Spain Expressed at 
Annual Meeting 


Future progress of Barcelona Trac- 
tion, Light & Power Co. will be consid- 
erably affected by the results of the 
general elections soon to be held. A 
telegram received last week by the com- 
pany was read at the annual meeting 
on May 20 to the effect that the Gov- 
ernment had the rioting well in hand 
and was determined not to permit fur- 
ther disturbances. Miller Lash, vice- 
president of the company, expressed 
cqnfidence in the present government’s 
strength. 

Though a slightly lower rate of 
operations has been shown since the 
beginning of the year, the continued 
decline of the peseta is a more unfavor- 
able factor, and it is the chief reason 
why more stable political conditions are 
looked for, April earnings announced 
at the annual meeting were not quite 
equal] to April of 1930. Gross earnings 
were 8,734,885 pesetas against 8,804,838. 
pesetas for the same month in 1930. 
Operating expenses at 3,110,212 pesetas 
were higher on account of repairs to 
canals being greater than usual. Net 
earnings of 5,624,673 pesetas compared 
with 6,120,287 pesetas for April, 1930. 
The decrease in net was equal to about 
$50,000 at the present rate of exchange. 


Construction in Saskatoon 
Building permits issued in Saskatoon 
for the year to May 15 total $1,028,410, 
according to figures issued by H. MclI. 
Weir, city building inspector. Approxi- 
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Consolidated Industries 
Listed on Toronto Exch. 


Consolidated Industries, Ltd., takes 
the place of De Forest Crosley 
Radio Co., Ltd., in future transac- 
tions on the Toronto Stock Ex- 
change, but under the new name 
transactions will take place on the 
listed section whereas in the past 
trading in De Forest was on the To- 
ronto Curb, The code abbreviation 
has been changed in consequence 
from “DF” to “CIN.” 


Sells Near Peak 


De Forest Crosley Radio Co. was 
first admitted to trading on the To- 
ronto Stock Exchange curb in No- 
vember, 1928, five years after its 
incorporation in 1923. The eae 
board of directors included Major 
James E. Hahn, who was respons- 
ible for the company’s organization, 
and also D. H. Pollitt and A. L. Ains- 
worth, who have remained associated 


Helped Put Over Loan 


eee Ee: 
Vv. M. DRURY, 
of Drury & Co., who, as vice-chair- 
man of the Conversion Loan Com- 
mittee, was largely responsible 
for the success of the largest piece 
of domestic financing since the 
war. 


DONNACONA 
BOARD MILL 
SALES GAIN 


(Continued from page 1) 
insulated homes and _ industrial 
buildings has made for a wider de- 
mand and should bring about an im- 
proved showing in earnings. 

In respect to current operations, 
it is officially stated’ that tests are 
now nearing completion on Donna- 
cona acoustical board. The growing 
use of ceiling and wall materials de- 
signed for acoustical control and to 
minimize reverberations and noise 
makes this field an important one. 

Heretofore most of this class of 
material has been imported, but 

resent indications are that the new 

ice Brothers product will prove 
oupetion to the imported article and 
will probably sell at a lower price. 


CAN. POWER 
NEW SCHEME 
READY SOON 


(Continued from page 1) 


soe | been further complicated by the cut 


in newsprint prices—made retroac- 
tive from the beginning of 1931— 
which made further inroads on the 
company’s earning, inasmuch as 
mill operations have not shown any 
appreciable improvement. In respect 
to the new price schedule,) Canada 
Power and Paper Corp. fook the 
initiative. 
Lower Operating Costs 

- On the other hand the majority 
of eee bea producers, including 
Canada Power & Paper, have been 
able to make substantial cuts in 
operating costs, whieh tend to mini- 
mize the seriousness of the lower 
price schedule, 

While there are siens of an im- 
provement in the United States de- 
mand for newsprint, expectations 
are that considerable time will elapse 
before mill operations approach the 
average of the past ten years. 

Earning Power Base 


In working out a pian of reorgan- 
ization, it is considered that to a 
success’ any rearrangement of the 
capital structure will have to be 
based on current earning power. 
Though the present situation is sub- 
normal in many respects, it is be- 
lieved that no attempt should be 
made to build upon a potential earn- 


ing power. 
n order to bring about this change 
in the capital structure, the face 
value of the securities will have to 
be pared down considerably, which 
in turn means a lowering of the 
fixed charges of the parent company. 
Interest now centres on how far 


Andian National Corp. 
Pays $1 Dividend 


Andian National Corp., oper- 
ating a 335-mile pipe line in 
Colombia, South America, has 
declared a dividend on the com- 
mon stock of $1 a share, pay- 
able June 12, 1931, to share- 
holders of record June 2, 


Holders of bearer share war- 
rants may obtain payment of 
this dividend by presenting 
Coupon No. 5 detached from 
their warrants at the Royal 
Bank of Canada at 60 Church 
St. in Toronto or New York 
City at 68 William St. 

Andian National Corp. holds 
a contract with Tropical Oil 
Co., wholly-owned subsidiary of 
International Petroleum Co., to 
move 50,000,000 barrels of its 
production for export. From 
1926 to 1929 it moved 56,000,- 
000 barrels. The pipe line taps 
all the principal known pet- 
roleum areas in Colombia. 

There is no regular rate of 
dividend. A stock dividend of 
20 per cent was paid in Decem- 
ber, 1929. The company also 
paid $1 a share on December 
16, 1929, $1 a share on June 21, 
1930,-$1 a share on December 
15, 1930, and now another $1 a 
share. As there are 2,550,000 
no par value common shares 
outstanding one such payment 
requires $2,550,000, or $5,100,- 

’ 000 a year if the 1930 rate is 


with the company throughout this 
period. 

The common stock is unique in that 
the present market valuation around 
18 is near the high points achieved 
in 1929, when the stock sold as high 
as 89 before the four for one split 
of the common stock. This is a re- 
flection of the fact that the company 
earned $4.11 a share for the year 
ending March 31, 1931, as against 
$1.61 a share in the plot year. 
The present change name does 
not involve any change in the capital 
structure of the company. 

‘Under the new name the company 
will represent important efforts in: 
selling electrical refrigerators and 
synchronous electrical clocks as well 
as radios. The company has had as 
its policy the seeking of diversifica- 
tion in products which have an ex- 
panding field, 


the committee will go in recommend- 
ing a paring down of capitalization. 
In view of the large sum of money 
invested in the company and its dif- 
ferent subsidiaries and the wide- 
spread distribution of the securities, 
the reorganization of the company 
is regarded as a major piece of in- 
dustrial rehabilitation. 

Furthermore, pitans for further 
mergers among the newsprint pro- 
ducers will most likely await the 
Canada Power & Paper plan to see 
what value the committee place upon 
the assets and earning power of 
Canada’s largest newsprint producer, 

It is understood unofficially Can- 
ada Power reorganization plan pro- 
vides for wiping out all underlying 
bonds and preferred stock as well as 
debentures. New set-up will include 
income bonds and common stock. 
Laurentide and Wayagamack deben- 
tures will receive $15 of income 
bonds and stock value of other se- 
curities will be cut-substantially and 
replaced with new securities. There 
is a likelihood Anglo-Canadian will 
not be included in new set-up. 


NEWF’DLAND FUTURE 
CONSIDERED ASSURED 
DESPiTE DEPRESSION 


(Continued from page»1) 
with the Government in oy respect 
in negotiating for a new loan and 
ordinary current obligations are being 
cared for.” ‘ 

This is not an official statement 
of the bank, but officials of that 
institution state that the foregoing 
is accurate. 

Enquiries, from other sources in 
Montreal and Toronto, which keep in 
close touch with business conditions 
in Newfoundland, elicited the in- 
formation that the despatches were 
unduly pessimistic and’ had the ap- 
pearance of being inspired in order 
to em the Government. 

Taking the industrial situation, 
the two paper mills are operatin 
within 10 per cent of capacity — 90. 
oes cent in April; Newfoundland 

ight and Power has lowered its 
rates and reports that demand for 
electric energy has shown an appreci- 
able increase; while iron ore opera- 
tions of Dominion Steel and Coal at 
Wabana are on a lower scale, they 
merely reflect slower operations at 
Sydney; import and export trade is 
larger in volume, but lower in value; 
mining operations are limited. 

; Fish Prospects Better 

Unemployment exists on the 
island, but not unduly so, Condi- 
tions in the fishing trade are poor, 
but given a good catch this year, out- 
ports will be in a more prosperous 
condition. The abnormal catch of the 
Icelandic fishermen last year uezed 
havoc with the Newfoundland 
market. Returns to date indicate a 
more normal catch, giving rise to the 
belief that the marketing of New- 
foundland fish will be carried out on 
better terms this year. 

Newfoundland’s present business 
situation and her resources for de- 
velopment, are outlined in a twelve- 
page supplement to this issue of The 

inancial Post. This unvarnished 
record reveals that while Newfound- 
land is today sharing the world’s 
business depression, the island’s 
natural resources and opportunities 
insure the stability of her economic 
affairs. 

Will 


Raise Funds 

The manager of the Bank of Mont- 
real at St. John’s stated on May 26 
that there was no reason for a 
over the present situation. The fact 
there was no bid for the projected 
loan within the time prescribed did 
not mean, he added, the loan would 
not be negotiated. The bank was 
co-operating in the raising of the 
loan, and he felt that within the next 
eight or ten days it would be raised. 
The Government, he declared, had 


sufficient money coming in as rev-/ 


enue to meet current expenditures. 

A reassuring statement was issu 
by the prime minister, Sir Ric 

ulres: 

n order to offset the harm of the 
earlier reports, Sir Richard Squires is- 
sued an official statement in which he 
said: “Newfoundland’s motto is busi- 
ness as usual. Commercial activities 
will undoubtedly be conducted this year 
on a more conservative basis; commer- 
cial credits will undoubtedly be care- 
fully supervised and in every channel 
of activity, governmental, industrial 
and private, there will be a greater ef- 
fort than ever to secure a dollar’s 
worth in value for every dollar spent. 
That policy, however, tends to commer- 
cial stability and industrial develop- 


ment,” 
Want Bond Tenders 

On May 15 the Legislature passed an 
Act authorizing the raising of a public 
loan, $5,000,000 for public purposes, 
$2,000,000 for refunding of an Imperial 
war loan, and $1,000,000 as a loan to the 
municipality of St. John’s. The Bank of 
Montreal was authorized to invite ten- 
ders for this loan, and beyond the fact 
that the bank advertised this matter for 
a few days, no negotiations were under- 
taken in connection therewith, said 
Premier Squires. Up to Saturday no 
tenders had been received. 

In so far as he know, Sir Richard con- 
tinued, no efforts had been made by 
the bank other than by formal adver- 
tisement to negotiate a loan. The loan 
authorized by the statute is a five per 
cent tax-free investment, regarded by 
the Premier as very attractive from a 
financial standpoint. As soon as the 
general public realized that “gilt- 
edged” investment of this sort was 
available, it would rapidly be absorbed, 
he believed, pointing out that the whole 
loan representéd only a small portion 
of the cash now on savings deposit in 
Canadian banks doing business in St. 


John’s. 
No Labrador Sale 

Turning to the Labrador ponen. 
the Premier said that by act of Parlia- 
ment passed some years ago, govern- 
ment concessions of major importance 
could be granted only by legislative 
enactment, None had been granted, 
other than an area of two square miles 
in the vicinity of Cartwright, which 
was done under a measure introduced 


land Grenfell Association, the land be- 
ing granted the association for hospital 
and educational purposes, the area: be- 
ing sufficiently large to provide timber, 
agricultural land and a water supply. 

Labrador was consequently now in- 
tact for development. “Labrador is not 
for sale,” Sir Richard said. Labrador 
was a portion of the sovereignty of His 
Majesty the King, and under no circum- 
stances would any negotiations be un- 
dertaken associated “directly or in- 
directly” with any change, of flag, 
nationality or allegiance. The timber, 
mineral and waterpower resources were 
available for investors on suitable 
terms, in conformity with the provi- 
sions of the Newfoundland Crown 
Lands Act of 1930, or special legisla- 
tion, if any large programme of devel- 
opment was being considered which 
would not normally come within the 
scone of existing Crown lands legisla- 
ion, ' 

Finances are Satisfactory 

The financial situation in Newfound- 
land was eminently satisfactory, in 
comparison with leading countries on 
both sides of the Atlantic, Sir Richard 
continued. There was a small surplus 
of revenue over expenditure as at June 
30 last. During the past year there had 
been mo overexpenditure, but a short- 
age of revenue, due to the, fact that 
Newfoundland’s revenue is based mainly 
on an ad valorem customs tariff on cer- 
tain imported goods. As these goods 
had dropped in value in the fore 
market, the duty had proportionately 
declined. The result was an estimated 
deficit of $2,750,000. This had not 
meant a shortage in importations, 

Greater Purchasing Power 

It meant the people of Newfoundland 
had purchased their goods at a very 
much cheaper import price and had paid 
duties thereon of approximately §$2,- 
750,000 less than they would have paid 
had it not been for depreciation in the 
cost in the foreign market. 

While this had been of great dis- 
advantage to the Government in its 
financing, it had meant an advantage 
of two to three times that amount to 
the people of the country who were 
the purchasers and consumers of im- 
ported products. 

Instead of opangion its system of 
revenue collecting from an ad valorem 
to a specific basis, or imposing addi- 
tional taxation, the Newfoundland 
Legislature at its last session had re- 
ported an estimated deficit on this 
year’s account, an estimated deficit of 
$1,250,000 on next year’s account, and 
instituted a policy of economy. rge 
reductions were made in allowances to 
various departments, and a special ten 
per cent reduction was made on prac- 
tically all public services except public 
health and certain educational services. 


WHITE TRUCKS OPEN 
PLANT AT MONTREAL 


37 Models, Bodies, Equipment 
Will be Made in 
‘Canada 


White Motor Co. has announced that 
it will shortly open a plant at Montrea) 
for the purpose of building White 
motor-trucks and buses for their Cana- 
dian business. 

The new plant, which will go into 
production on June 1, will be under the 
charge of L. M. Hart, vice-president of 
the company. Factory branches will be 
maintained in Montreal, Toronto, Win- 
nipes, Calgary and Vanconver, 

n making thi¢ announcement, A. G. 
—_ president of the White Motor Co., 
said: 

“We are establishing a Canadian fac- 
tory to keep pace with the rapid growth 
of Canadian industry. For ne 22 
years we have been represented in Can- 
ada by The White Company, Ltd. By 
building White trucks an 
Canada we will have facilities to meet 
the growing demand for White prod- 
ucts and to give operators of trucks and 
buses in that coun an unexcelled 
Th poinite fhounang? line comprises 

e om 's line 
37 truck and bus sis, which include 


is understood that bodies and much of 
the equipment will algo be manufac- 
n Canada, 
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A Little Change— ~ 
A Big Improvemer 
: ere you 7 your will revised in the 
ast few years 


A few simple changes may bring your 
will up-to-date and make it serve your 


i] Cro 


estate and your family better. 
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Instalment Financing 


both four- and six-cylinder models. | 


financial P°OGram 


There is available through Industrial Accepd “- ot + 


pa 
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ance Corporation Limited a plan of Instal- . 
ment Financing which will undoubtedly help © > 
promote “Better” Business fot practically = © 
any Canadian product that can be sold on 


the deferred payment plan. 


Industrial Acceptance Corporation 
specially trained in such a study will gladly 
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outline a plan to any manufacturer or re- 
tailer located in Canada, who is interested in 
increasing sales by this modern method. i eS 
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increase their knowledge’ — 
of Sound Investment . 


QUESTIONS asked by women investors explains the pitfalls ofssuch procedure, Tt 
—and answered by the Old Counsellor on 
the Halsey, Stuart & Co, radio 


program 

form the basis of this unusual booklet, It is 
therefore practical—drawn from actual ex- 
perience gained in serving women investors. 

Each subject is approached from the wo- 
man’s point of view. The text is free from 
technicalities —presenting the essential infor- 
mation in an understandable way. 

For the woman who may have been 
tempted to pattern her investments after those 
of some successful business man, this booklet 


shows how the in 
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needs govern the 


proper selection of suitable securities. It points 


out the importance of diversification and the 
ways to diversify. 

A particularly interesting section takes up 
the problem of how to plan the family’s finan- 
cial program, and offers a practical solution, 

Women who are now investing money— 
whether in large or small sums—orjwho are 
ambitious to become investors, will find this 
twenty-page booklet of real help to them. 
We shall be glad to send a copy on request. 


THE PROGRAM THAT DOES MORE THAN ENTERTAIN 


Increase your know 
ing to the Old Cou 
program. 


oer nag tyleee WEDNESDAY 
jor on , Stuart K-GJ 
Broadcast over a Coast to Coast network of C-K-G-W SF 
38 stations associated with National Broadcasting Co. 


8 P.M, 
Eastern Standerd Time 


HALSEY, STUART & CO, 


INCORPORATED 
Toronto Branch Office, 6 King Street, East, Telephone Waverley 3041 
CHICAGO, NEW YORK AND OTHER PRINCIPAL CITIES 


COMPETENT INVESTMENT SERVICE BY MAIL 
Por investors who live at too great a distance from our offices to be called upon by our 


we maintain a 


representatives, 
: iv andll os dat $0 tenet ee ee 


contact, Write to our 


personal 
nearest branch office if you are interested in knowing the full details of this service. 
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ADIAN HYDRO 
"REVENUE. HIGHER 
“IN CURRENT YEAR 


‘|Reports of Water Shortage 
Misleading—Supply 
Adequate 
From Our Own Correspondent 


4 MONTREAL.—Consolidated net 
engged y Canadian rere 
8 companies, in- 
Soding Gatineau Power, in March 
last, after all and available 
for dividends, was $144,244. This 
compares with $187,154 in the same 
month last year. 
For the 12 months ended March 
$1, 1981, net revenue available for 
dividends was FRNA O07 or two and 
. | three-quarter @s dividend re- 

quirements on the corporation’s first 
eee stock. This com with 
an in the ‘year ed March 
1930. 
Interim: 


31, ~ 
Encouraging 
Comparative statements are as 


follows: 
Month of March 
1990 


680,087 
576,425 
187,154 


lst pid. ms 3a 
os. oe 74,654 


Net added to surplus .. £1,744 
Twelve Months Ended March 31 
or “— 


8,676,297 17,274,216 
7,872,079 6,072,658 
2,044,607 1,191,361 


750,000 750,000 


Hydro-Elec. 
pid. stock. . ’ 
441,361 


surplus ,. 1,294,607 
Adequate Water Supply 
Gr tars ea hitheding sepert 
‘ost w repo 
have been circulated to the effect 
Sa dae ee See 
encing 8 water. Suc 
ao the case as R. F.. Howard, power 
sales of the company, states 
that all contracts are being 
taken care of and that the com- 
pany’s lants are adequately sup- 
lied with water, not only at present, 
ut for the balance of the current 


cares company has the advantage 
. two pape storage reservoirs 
ted under the direction of the 
Streams Commission. At 
present the Mercier. Dam contains 
95,000,000,000 cubic feet of 

and the Cabonga reservoir 
45,000,000 .cubic feet. This 
northern reserve has. not yet 


. drawn , aw average of 
of |’ '2,500,000,000 cubic feet of 
; ‘per day is being put into these 


a ition is Normal 
3 . While:the flow of the river is at 
oe present time somewhat below 
2} normal, this condition js not - be 
0! much as 


season is usually one of 
stage, du fetes beevy ow. ar 


dition: 3) can expected 
# | come down from the north within a 
«weeks, ‘the northern freshets 


appearing between the 
ent.time and Bente part of Jun 
ne oA Rann Eos, hese 


-gommon shares, of. no par 
value, of Deminian Tar.& Chemical 


SECURITIES 


T. M. BELL & COMPANY 
LIMITED 


Head Office: 
SAINT JOHN, N.B. 
. Moncton Fredericton 


“A New Service 
For Small Investors 
Individual investors oe benefit from the investi 
. gations and research of The Financial Post Corporation 


Service by securing a special service on the specific 
companies in which they are interested. 


At the attractive rate of $! a month, on a yearly basis, 

_ you may secure a special service on any 10 companies 
you select. Such a service includes the detailed analyses 
and all news cards and revisions ‘published on those 
companies throughout the year. 


Take advantage of this offer to obtain up-to-the-minute 
reliable information on the companies in which you 
invest. Attach your list to the coupon and mail it today. 


Only $1.00 a month - $12.00 a year for 
any 10 Companies 


Additional Companies pro rata 


The. Financial Post Corporation Service 
153 University Ave., Toronto 


THE FINANCIAL POST CORPORATION SERVICE, 
153 University Ave., Toronto, Ont. 


Please send me postpaid special yearly service on the attached list of 
someacey, at the rate of $12 a year for 10 companies and additional companies 
pro ra 


I enclose cheque for $..... dobnes seve COVering this service. 
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Central Electric Station 
Total Capital Investment 
Passes $1,000,000,000 


Consolidates Position as 
Canada’s Largest 
Industry 


POWER USE GROWS 


Latest Survey Shows Over 
66% of All Rural and 
Urban Homes Use 
Electricity 


From Our Own Correspondent 

MONTREAL.—Capital investment 
in the central electric station indus- 
try in Canada passed the billion dol- 
lar mark during 1929. 

At the end of that year, the in- 
dustry reported to the Dominion 
Bureau of Statistics a capital invest- 
ment of $1,055,731,532, which was far 
the largest investment in any single 
manufacturing monary. the second 
industry being the = p and paper, 
with $644,733.806. he increase dur- 
ing the year of $98,811,929 did not 
include expenditures on plants under 
construction, but only expenditures 
by i operating on December 

9 


; Output Growth Consistent 


The total output of all central elec- 
tric stations in Canada for 1929 was 
17,962,515,000 kw.h., which was an 
increase over the preceding year’s 
output of 10 per cent, as against 
yearly increases of 12, 20 and 20 per 
cent, respectively in 1928, 1927, and 

926 


The large increase in use of elec- 
tricity for both power and lighting 
purposes and also the increasing use 
of off-peak power from water power 
plants have. increased the quantity 
of useful power per unit of capacity 
of equipment so that in 1929 the ratio 
of output to maximum of rated ca- 
pacity was 50 per cent, as against 42 
per cent in 19 ? ; 

This is a high ratio for the indus- 
try as a whole, and, to a considerable 
extent, was due to a few large sys- 
tems having ratios of 60 to 72 per 
cent. In computing this ratio, allow- 
ance is made for generators installed 
or removed during the year. In the 
United States, according to the last 
report, this ratio was only 33 per 
cent, making no allowance for equip- 
ment in place only part of the year. 
: Operations 

Thére was a continuation of merg- 
ing and consolidating during the 
year, the total number of commercial 
stations selling electricity being re- 
duced by 19. and the number of mu- 
nici 0 izations being reduced 
by 20. In Quebec the number of com- 
mercial organizations was red 
from 70 in 1928 to 58, partly due to 
consolidation of the subsidiary com- 
panies of one large company an 
partly due to the acquisition of small 

lants. by large companies. In Sas- 
Cashews and Alberta there was a 
decrease of 12 municipal organiza- 
tions engaged in central electric sta- 
tion activities.and an increase of 6 

commercial organizations. 
., Revenue Keeps.Growing | 

Revenue of “the central electric 
stations in 1929 amounted. to $122,- 


883,446 - hie at eet include any. | Sundry 


payments for power interchanged be- 
‘tween stations, but only the revenue 
received from consumers and for 


power exported to the United States. | ist eatea 


r one-quarter of the revenue, or 


$33,627 was. received from do- 


| mestic service, or for electricity sold 


for lighting, heating, etc., in private 
residences. : 
Quebec Has Low Cost 

In computing thé average revenue 
per kw.h. for all purposes, the power 
generated in Quebec and transmitted 
to Ontario for consumption has been 
included in the computations for both 
provinces. Quebec stations showed 
the lowest average of .47 cent. The 
—e quantities of power sold to pul 
and paper mills and to other suc 
customers were responsible to a 
large extent for this low average; 
the average revenue per power cus- 
tomer was $8,350 as against. $1,828 
in-Ontario, $1,019 in Manitoba and 
$1,067 in British Columbia. 

The average revenues per kw.h. in 
the other provinces were: Manitoba, 
.58 cent; Ontario, .76 cent; British 
Columbia, .88 cent; New Brunswick, 

-76 cents; Alberta, 2.14 cents; Nova 
cotia, 2.87 cents; . Saskatchewan, 
3.49 cents and Prince Edward Island, 
7.45 cents. 
Bulk Sales Factor 


The effect of bulk sales is shown in 
New Brunswick where the largest 
plant in the province sells its entire 
output to two paper companies. The 
average revenue per kw.h. in 1928 
for New Brunswick, before this plant 
was completed, was 2.57 cents and in 
1929 it was reduced to 1.76 cents,, 
although the rates for light and 
power throughout New Brunswick 
were practically the same in both 


years. ’ 

Of the. 16,164 employees in the 
central electric stations, 6,890 or 424 
per cent. were in Ontario; 3,975 or 
24.6 per cent were in Quebec; 1,621 
or 10.0 per cent. in British Columbia 
and the Yukon; 1,333 or $83 per 
cent in Manitoba. 

These ratios of employees follow 
very closely the ratios of customers 
in each province; Ontario having 
646,917, or 42 per cent; Quebec 441,- 
410 or 28 per cent; British Columbia 
152,564 or 10 per cent and Manitoba, 
93,173 or 6 per cent. 

Over 1,550,000 Customers 

The total number of customers 
amounted to 1,555,883, including 
1,292,481 domestic service and farm 
service, and 1,547 municipalities 
using electricity for street lighting. 

British Columbia showed the larg- 
est number of.domestic service cus- 
tomers per 100 of population with 
21.90; Ontario was second with 16.58; 
Quebec third with 13.86 and Mani- 
toba fourth with 11.18. 

All of the. provinces showed in- 
creases and Canada as a whole in- 
creased from 12.50 in 1928 to 13.19 in 
1929, which was an increased of 5.5 
per cent in the density of domestic 
service customers. Using the 1921 
census figure of 4.97 persons per 
dwelling, gives an average of 66 per 
cent of all urban and rural dwellings 
in Canada using electricity. 


Building Thrives in Vancouver 

The value of building permits issued 
by the several building departments 
of Greater Vaffeduver for the first twé 
months of 1931 shows an increase of 
$1,347,611 above the total for the cor- 
responding period of 1930, T 1931 
total .is_ $3,633,169, 


. 


uced | dends were 


dj the - 


Power Industry 
Sets New Marks 


From Our Own Correspondent 
MONTREAL. — Following 
are the principal statistics on 
the central electric station in- 
dustry for 1929, as oe 
by the Bureau of Statistics. 
In respect to capital invest- 
ment and growth, this is the 
largest and most active of any 
single Canadian manufacturing 
industry: 
1929 1928 
edie vais nied 5 601 
“3 $1,065,731 $956,919 


° 122,883 $112,826 
$4,968,763 $4,697,399 


25,844 22,961 
17,069 


ane 4,627,667 
ondary 

kv.a. a9 4,048,019 3,764,831 
Output: M. kw.h, 17,962,576 16,837,804 


TRINIDAD ELECTRIC 
SHOWED INCREASE 
IN 1930 EARNINGS 


Higher Working Expenses 
- Leave. Net Virtually 
Unchanged 
From Our Own Correspondent 
MONTREAL.—Gross earnings of 
Trinidad Electric Co, in 1930 showed 


an improvement over epee of aoe 
evious year amounting 
as d fn 1029. 


as compared with $486,593 
All departments of the company’s ac- 
tivities showed gains with the excep- 
tion of revenue from passenger re- 
ceipts. i 
Operating expenses were increas 
ooae net earnings higher by about 
$1,000 at $156,610. ond t 
and directors fees were wnabanges: 
rovision for income tax was higher, 
owever, and net profits applicable 
to dividends Were Rodger as com- 
pared with $105,233 in the previous 


ear. 
? Dividends Are Deferred 

Earni on the 242,500 shares 
of capital stock were equal to 43 
cents a share; in the pecieee ear 
share earnings were 44 cents. Divi- 
: pels at the rate of 2% 
per cent during the year as opposed 
to 5 per cent tn 1928, Deferment of 
half-yearly payment was 
due to the management's desire to 
conserve the cash position in view 
of the maturity of $720,000 of de- 
bentures on June 2 1931. 

Following isa comparison of profit 
and loss res for ‘the past two 


1930 
$189,473 
249,124 
44,787 
45,549 


528,888 
372,278 
156,610 
36,000 
1,200 
15,188 
104,227 
29,100: 


15,127 


Income tax ...++sisen 


Net profit  caicenksen™ 
Less: Dividends eeeeee 


lus for Fear .sceee 
Add: Prev. surplus ..e. 612,296 


Balance forward eeoeed 687,428 
Working Capital Higher, 

Working capital. shows improve- 
ment at $474,749 as compar 
$346,658 at the end of 1929. Current 
assets totalled, $543,100 and current 
liabilities were 251. Current 
assets include cash in bank and on 
loan at $463,182 contrasted with 
$351,365, accounts receivable are 
higher by over $10,000 at $66,811 
and inventories-are lower by $3,000 
at $13,107. 

Investments have been increased 
from $179,294 to $212,171 and var. 
erty account is unchanged at $2,227,- 
087. Total assets are higher by $15- 
8,000 at $2,982,360. 


Accounts Payable Increase 


In liabilities, accounts payable are 
up $11,000 at $29,111, coupon account 
has been increased by about $10,000 
to $21,240 and income tax reserve 
still stands at $15,000. Accident re- 
serve is unchanged at $30,000, re- 
placement reserve is higher by $50,- 
000. at $254,933 and general reserve 
has been increased by $36,000. to 
$57,651. 

Capital structure is unchanged 
and surplus brought forward into 
the current year totals $687,423 as 
pee with $612,296 at the end 
of the previous year. 


Rates Were Reduced 
In the remarks to shareholders 
it is pointed out that rate reductions 
effected early in 1980 had the de- 
sired effect of stimulating consump- 
tion and current supplied last year 
was 40 per cent greater than in 1928. 
It is also stated that some liti- 
gation regarding the renewal of the 
company’s franchise is preceeding 
and a hearing before the Privy Coun- 
cil is expected shortly. The franchise 
expired in March, 1931. , 
ending the decision, any additions 
to property which were contempla 
are being held over until the com- 
pany’s status in regard to the fran- 
chise has been defined. 


Public Utility Earnings 


BRAZILIAN TRACTION 


1931 1930 Decrease 
Dollars Dollars Dollars 
+ 8,004,444 4,127,492 1,123,048 
+ 1,174,645 1,768,159 578,514 
+ 1,829,799 2,374,333 544,634 
Aggre. gross 
from Jan. 1, 12,610,957 15,835,315 3,224,858 
Aggre. net 
from Jan. 1 7,514,146 9,082,279 1,518,183 


BARCELONA TRACTION 
1931 piss? % 


esetas esetas Incr. 
- 8,784,885 8,804,838 *%0.79 
+ 3,110,212 2,684,651 15.86 

Net earnings ... 5,624,673 6,120,287 *°%8. 
Four Mos. ended ; - — 

April 30: 

Gross earnings .. 38,227,835 37,581,110 1.72 
Oper. expenses .. 12,995,402 12,076,649 7.62 


Net earnings ... 25,282,483 25,505,561 *1.07 
*Decrease, 


256 ay herringbone 
whie! 


th | dividend bavi 


BY CONSOL. PRESS 


Working Capital Lower But 
Financial Strength Well 
Maintained 


Consolidated Press had net earn- 
ings of $345,387 for the 15 months 
ended March 31, 1931,-as compared 
with $286,828 for 1929. Net profit 
for the period was $153,873 after 
depreciation, income tax and 4 
further large reserve to bring in- 
vestments to market value and 
sundry other adjustments, as com- 

with $159,944 for 1929. Divi- 
ends of $100,000 were paid at the 
rate of $2 a share on 50,000 no par 
value class “A” shares. Earnings 
were at the rate of $3.07 a share for 
the 15 months as against $3.19 a 
share for 1929. 


CONS. INCOME AND SURPLUS ACCOUNT 


Net earnings*® ...:.... 
Less: Depreciation .... 
Deb. interest 
Res. for income tax . 
Res. to bring invest. 
to market value & 
sundry other adjust. 42,459 


159,944 


64,939 
sz 


153,873 
100,000 

159,944 
159,943... sae 


Balance carried forward 213,816 159,944 
*Including income from investments. 


Current assets of $743,319 are 6.5 
times current liabilities of $114,686 as 
compared with the situation a year 
earlier when current assets of $776,- 
955 are 6.99 times current liabilities 
of $111,727. Therefore working capital 
was somewhat down from $665,828 to 
$628,633. Investments at market value 
were down from $438,900 to $369,648, 
cash from $43,431 to $37,705, but 
receivables were up from $216,408 to 
$239,510 and inventories from $78,216 
to $79,610. 

Fixed assets are shown at $662,741, 
and funded debt at $667,600. 


DOMINION HOIST 
STARTS PRODUCTION 


Dominion Bridge-Engineering 
Subsidiary Enters 
Field 

/ From Our Own Correspondent 


MONTREAL.— Dominion Hoist & 
Shovel Co., jointly controlled by Do- 
minion Bridge and Dominion Engineer- 
ing Works, has turned, out the first 
‘Dominion Gopher” gasoline shovel 
built in Canada. 

This company was recently formed 


«| to manufacture in Canada-a complete 


line of shovels, cranes and draglines. 
Formation of the organization is in 
line with the established policy of Do- 
minion Bridge and Dominion Engineer- 
ing of wider diversification of prod- 
ucts. 

The addition of ‘these lines should 
strengthen the position of the parent 
companies, particularly as the new 
products should give the two companies 
wider markets without any substantial 
additions to plant and investment. 


Add Other Lines 


In this connection Dominion Bridge 
recently formed another subsidiary, 
Canadian Pipe & Lining Co, This com- 
pany will make concrete, lined steel 
ipe in accordance with Hume speci- 
ications. The market for this product 
is understood to be principally with 

weary the “poliey. of. diversifi 
n e policy versifica- 
tion further, Dominion Engineering 
Works’ have recently concluded ar- 
rangements for the manufacture in 
Canada of Dominion Farrel-Sykes re- 
duction gearing units. This is a qual- 
reduction gearing 
h is expected to find a good mar- 

ket in Canada. 


8.370 DISTILLERS CORP. 


COVERS DIVIDENDS 


33/Company Closes Fiscal Year 


on Last Day of , 


July 
From Our Own Correspondent 

MONTREAL.—Earnings of Distillers 
piven. are reported in excess 
of dividend requirements, the $1 annual 
been. covered in the 
first six months of the fiscal year 
which will end July $1, 1931. In the 
previous fisca? year, earnings were 
— to $2.27 a share on the common 
stock. . 

Indications are that the company is 
obtaining a substantial share of do- 
mestic business, though various Pro- 
vincial Liquor Commissions have re- 
= a shrinkage in sales. Export 
usiness, it is reported, has shown a 
slight: decline, _ some improve- 
ment is anticipated in the future as a 
result of an agreement recently nego- 
tiated between distillers. 

Distillers Corp.-Seagram’s has no 
funded debt; the sole securities of the 
company comprise 1,500,006 shares of 
no par value common stock. The bal- 
ance sheet at the end of the last fiscal 
year showed special loans outstanding 
of $2,893,434. Inventories were valued 
ewe Total assets were $25,- 


POTATO RAILWAY 
SHARES ARE COSTLY 


I. C. C. Thinks C. P. R. Pay- 
ing Dearly for Control of 
Aroostook 


From Our Own Correspondent 


MONTREAL.—Canaiian Pacific Rail- 
way agreed to pay $529,740 to Arthur 
R. Gould of Presque Isle, Me., for 2,000 
shares of the stock of the Aroostook 
Valley Railroad Co., an important 
potato carrier in Maine. Mr. Gould was. 
agreeable to transferring his majority 
holdin for that sum, which was 
equivalent to $264.87 a share. 

In accordance with the terms of the 
agreement to purchase, application has 
been made to the Interstate Commerce 
Commission for authority to acquire 
this stock. Upon completion of the 
purchase the Canadian Pacific will hold 


ted | 2,400 of the total outstanding capital 


stock of 2,970 shares. 

_The Interstate Commerce Commis- 
sion regards the pot to be paid as 
“unreasonably high.” The Commission 
examiner recommends approval of the 
sale as being “in the public” inter- 
est,” but proposed that it be held up 
until the purchase price is “modified” 
to a “just and reasonable” figure. 

No Objections to Sale 

No objections to the sale have been 
made by the State of Maine, competing 
roads, or minority shareholders. 

Asserting that there is no indication 
that the. Canadian Pacific would not 
get the ores traffic if the Aroostook 
continued to be owned as at present, 
the examiner’s report said: “In view 
of the existing relations between the 
carriers, an immediate motive for the 
applicant’s proposal is not readily 
seen.” The report also pointed to the 
I. C. C.’s “disinclination to authorize 
& purchase price in excess of the actual 
cost of construction, or of the value of 
the property 
considered.” 

Officials of the Canadian Pacific re- 
fuse to comment upon the findings 
of the commission, in the absence of 
Gen Beatty, who is en route to Eng- 


involved, depreciation 


Scotia Power 
Plans to Build 
Big Gas Holder 


From Our Own Correspondent 

MONTREAL.—Nova Scotia Light 
& Power Co. plans to install a new 
600,000 cubic foot gas-holder at its 
Halifax plant; construction will 
commence shortly. The new unit 
will balance out four additional re- 
torts placed in operation last year 
which increased productive capacity 
by 50 per cent. 

Persistent efforts were made last 
year to bring about higher gas sales 
which resulted in an ultimate gain 
of 23 per cent for the year as com- 
pared with 1929, Further, operating 


efficiency was moterialiy. improved 
leaving, the operating balance of the 
department 50 per cent higher. 
Campaign Meets Success 

The company’s promotional cam- 
paign in respect of gas sales met 
with success in securing commercial 
gas loans in 1930 and there are now 
some 40 such installations in Hali- 
fax. Customers served numbered 
3,223 and the average rate charged 
was 6.2 per cent less than in 1929, 

Gross and net earnings of Nova 
Scotia Light & Power were higher 
in 1930. After all deductions earn- 
ings on the common were $5.95 a 
share against dividend requirements 
of $4. 
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Conversion Bonds 
For Cash 


The success of the new 
Dominion of Canada Conversion Loan 
indicates strongly the regard in 
which these Bonds are ; 

Investors who purchase Bonds . 
for cash are assured of an attractive 
long term bond of highest security. 


s 


We offer Conversion Loan Bonds 
at the market. 


Wood, Gundy. & Company 
Limited. 


Toronto Montreal Winnipeg Regina Calgary Vancouver. 


- London, Ont. Hamilton Ottawa NewYork London, Eng. 


WHEN REMITTIN 
SEND 


MACHINE OR HAND MADE 
PRINTED OR PLAIN 


N events now shaping to make Canade’s 

position pre-eminent among the nations, 
the success of the Dominion of Canada 
1931 Conversion Loan is of the utmost 
significance. 


Ringing a note of confidence which re- 
echoes around the world, Canadiens have 


sserted their unshaken belief in their 


country’s future. This inspires optimism in — 
Canada and her people, and proclaims 
anew the high standing of Canada’s credit. 


¢ 


NESBITT, THOMSON 


and Company Limited 


Royal Bank Building,. TORONTO 


Montreal Quebec @ Ottawa 


Hamilton Lendon, Ont. 


. Winnipeg Saskatoon . Calgary Victoria Vancouver 


THE VAST 


MAJORITY 


, 


DEMANDS GILLETTS 


Its Gillette / 


EN of modern Alberta and 
mysterious Bengal are equally 
emphatic in their appreciation of Gillette’s 
outstanding worth. To the Canadian or 
the Mohammedan this blade gives utmost 


satisfaction at minimum 
cost, More than a hundred: 
million shavers of all races 
and nations are included 
in Gillette’s huge roster of 
users. First choice of the 


majority everywhere this double-edge, 
double-service blade is accepted from 
one end of the earth to the other as the 
highest standard of quality. You instantly 
recognize this as conclusive proof that 
Gillette is a far superior 
product. Every Gillette 
stroke, swift and clean, 
smooth and pleasant, 
leaves your face cool and 
delightfully refreshed. 


RAZORS BLADES 


1085 St. Alexander St., Montreal, Quebec 


t 


i 


N CALGARY OR CALCUTTA | 


A brief analysis of com 
share are shown in brackets 
income”, The market price 
stocks, The net income sho 


Company 


Avalon. Telephone D 
King Edward Hotel Def 
w’s London Theatres Ja 
Marcus Loew's Theatres Ja 
Standard Chemical Ma 
Thrift Stores Ma 
Trinidad Electric De 
Tuckett Tobacto M 


*Not regular: 1.00 declar 
adjustments incl, income ta 


d—Deficit or Icss, 
WEE 
BALES 


Provincial— Date 
Alberta ..... crccesscocecccess M 


Bond Issues— Da 
Can. Western Telephone Co. .... 





GILLETTS 


ind pleasant, 
r face cool and 
lly refreshed. 
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Yo this field. The reference to pos- 


may BC. inn aoe {Nov..1. 105 
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: Power. 
- Buffalo & Ft. Erie 
Pub. Bridge 


ar 


May 28,1981" 


BOND INTEREST 


siness Depression and 

Special Conditions in ~ 

'. Flooring Industry 
Are Causes 


Seaman Kent: Co., one of the 
west manufacturers of flooring 
‘gna other hardwood products in the 
‘Heitish Empire, announces that it 
ads itself unable to provide for 


“wayment of interest coupons due 


me 1, 1931; on its 7 per cent first 
rtgage bonds, due December 1, 
. xplanations given are that 
pusiness depression has affected 

gz operations to a considerable 

ont aT thet special conditions of 
"@temporary character have adversely 
‘ef! hardwood — flooring 
Gadustry. These special conditions, it 


Sis hoped by the. company, will be 


ectified in the near future. 
The special conditions are believed 


k 'refer to severe competition and 
4 


s-cutting which have developed 


rectification appears to offer 

to holders of mortgage bonds 
their claims may eventually be 

od without proceeding to 
wuidation. A committee for . the 
protection of the ~bondholders has 
‘already been formed. It is composed 
‘of R. Home Smith, E. Holt Gurney, 
8 , B. Stockdale and d. H. Ratcliffe. 


ee Organized in 1900 
+ An issue‘of $400,000 of these 7 
r cent first mortgage bonds was 
frst, publicly offered in Canada in 
December, 1924; just after control of 
company had been secured by the 
/M. J. O’Brien interests of Ottawa. 
“The company itself was born in the 
"first days of the twentieth century 


4 din the first 24 years of its 


‘existence did very well. It. was re- 


ed that net average earnings for | O 


five years previous to 1924 had 
' ‘inte $2100, ° The bond issue 
las meant to recoup the O’Briens 
building a new mill for’ the 
mpany at Renfrew and to provide 
iditional working capital. The 
; le assets were then 
“bond ‘issue. It was also 
rted that the company owed no 
yy to the banks. ; 
By June 30, 1927, the situation had 
0 hat. First mortgage 
nds and accrued interest had 
rown to $452,625 and net earnings 
“the year were $77,127 on total 
es of $1,567,526. Of that $77,000, 
bond end other interest took $49,500, 
bad debts $10,695 an@ depreciation 
$15,000, pe sbost 575,00) © a The 
compan: at ime in- 
direc’ ability for bills under dis- 
“eount of $118,450. 
' =. Owed Banks Money 
. Current assets on June 30, 1927, 
a ted to $622,950 and current 
liabilities to $394,471, leaving work- 


|) ing capital of $228,479. The current 


liabilities included an amount of 


- . for . bankers advances 
secre, 0d almost that amount had 
s¢ outstanding on June 30,| 


em 


2926 as well. It is possible that 
wirements of bankers may have 
‘gome effect on the present 

which resulted in_ the 
anmouncing its inability to 

d interest. 
revenues of the company 
apparently did not live up 
to the previous record it was 

‘spparently able in the 1927 and 1928 


- to earn enough to satisfy sinking 


fund requirements on the first 
bonds. In July, 1928, the 
outstanding had drop to 
13,600 and it is understood that the 
total is now about 00. 
There was a c in control in 
1928. Instead of J. O’Brien, who 
previously been — president, 
Edwards, of Edwards, 
Morgan & Co., became president 
after being in control of the ‘financial 
policy as chairman of the board for 
some years. 


Bond Redemptions 


Bond Issues 


Price 


Cascade Water : 
Foss ove 414% 1940 tMay 1/32 


*7% 1955 June l 
Wabasso Cotton ..:. *6% 1947 Junel 
West Kootenay Pr. .. 6% 1940 Sept.1 

Do. 6% 1943 June 15 
Ogilvy Realty .... 644% 1952 Junel 
Imperial Realty .... *6% 1945 July 1 
B.C. Electric 5°> 1944 June 15 
Nashwaak Pulp .... *6% 1936 July 1 
Mont Louis Seigniory *6% 1944 Junel 

Stock Issues— 

Standard Brands *7% pref. “A” July 1 

Foreign Issues— 

Kingdom of Denmark *5% 1955 Aug. 1 
Hungarian Land Mig. 

Institute 744% .... Suly1 100 
Rep. of Panama .. 542% 1953 Junel 8)2% 
Polish Syn. of Ger- 

many Ser. “C” 7614% 1953 July1 102%, 
Mtg. Bk. of Chile 614% 1957 June30 100 

Do. 76%% 1961 June30 100 

*Called in part. 

tOr before. 


Western Savings Reports 
Arrears Less Than $100 


Statement of condition of 
Western Savings & Loan Asso- 
ciation as of April 30, 1931, 
shows assets at $202,846 with 
first mortgages valued at 
$193,762, Dominion*of Canada 
bonds at $5,568 and cash at 

416, 

The liabilities to certificate 
holders are $156,395, making a 
surplus in favor of certificate- 
holders of $46;451. 


W. S. R. Wilson, secretary, 
states that the securities of 
the association are in excellent 
condition at the present time. 
The actual arrears of interest 
at the end of April were re- 
ported at less than $100, while 
the appraised value of securi- 
ties held by the Association 
‘were some four times the 
amount of the outstanding 
principal and interest. 


NEW COMPANY 
NOW CONTROLS 
B.C. SYSTEMS 


Canadian Western Tele- 
phone Co. First Lien 
Bonds Are Offered 


Organization of Canadian Western 
Telephone Co. for the purpose of 
acquiring three telephone companies 
in the interior of British Columbia 
has been announced and an offering 
is being made of $575,000 5% per 
cent first lien sinking fund bonds, 
series A, which mature July 1, 1956. 
None of the companies acquired has 
any funded debt or preferred stock 
outstanding and Canadian Western 
Telephone Co. will own practically 
= of the ee Control of 

is.company is he y Canadian 

Public Service Corp, 
The three companies affected are 
kanagan. Telephone Co., Solar 
Telephones Ltd. and Summerland 
Telephone Co., which provide a non- 
competitive service to various cities 
and -towns in the Okanagan Valley. 
The cities and towns served include 
Penticton, Kelowna, Peachland, Sum- 
merland, Vernon, Armstrong, End- 
erby, Salmon Arm and Revelstoke. 
The three subsidiary companies have 
been in operation for some 20 years 
and operate nine exchanges with 
5,200 connections. 

Consolidated earnings of the newly 
eorared subsidiaries have averaged 
$97,211 annually during the past 
three years ended March 31, 1931. 
In the year ended: March 31, 1931, 
gross income is reported at $196,156; 
operating expenses amounted to 
$97,512-and net ingome amounted to 
$98,643, available’ for interest and 
depreciation. 


$575,000 

CANADIAN WESTERN TELEPHONE CO. 
54% 25-YEAR FIRST LIEN SINKING 

FUND GOLD BONDS, SERIES “A” 

To be dated: July 1, 1931; to mature: 
July 1, 1956. 

Interest: 514% payable semi-annually, 
July and January 1 at any branch of the 
Bank of Nova Scotia in Canada and at any 
— of the Royal Bank in British Colum- 
jia. 


Denominations: $1,000 and $500, coupon 
nds, registerable as to principal. 
Redeemable: In whole or in part at option 
of the company on any interest date at 60 
days’ notice at 105 to July 1, 1936; there- 
after at 104 to July 1, 1942, thereafter at 103 
to July 1, 1946; thereafter at 102 to July 1, 
1951, and thereafter at 101 to maturity. 

Sinking fund: Commencing July 15, 1932, 
at the rate of $12,000 per year. 

Security: The present issue constitutes the 
only present funded debt of the company and 
its subsidiaries. Additional bonds of series 
“A” or other ‘series, may be issued subject 
to'restrictions of the trust deed. 

_ Capitalization (on completion of present 
financing) ‘ 
To be 


Z Authorized Outstanding 

5140 1st Jien bonds * $576,000 
on, n.p.v. .. 10,00) shs. 10,000 shs. 
*Additional bonds may issued only un- 


der restrictions of the trust indenture. 
tTo be owned by Canadian Public Service 


D- 

Offering: $675,000, May, 1931, at 97.35; to 
yield 5.70% by Pemberton & Son, Vancouver, 
Ltd. and syndicate. 


Loblaw Profits 
Gain Slightly 


Loblaw Grocetérias Co. had sales 
in the four weeks ended May 2 of 
$1,245,511 as compared with $1,362,- 
767 for the same period in 1930, a 
decline in dollar value of 8.60 per 
cent. Profits, however, at $72,934, 
show a decline of only $844 or 1.14 
per cent. 

Sales for 48 weeks to May 2 of the 
company’s fiscal year ending May 30, 
1931, reached $15,724,236 while in the 


-|same period of the previous year 


sales amounted to $17,061,601, a 
decline _in dollar value of 7.84 per 
cent. Profits in the same period 
were $958,975 as against $951,163 in 
the preceding year, a gain of $7,- 
812 or .82 per cent. 

The slight increase in profits in 
spite of the drop in dollar totals of 
sales is understood to have resulted 
from the fact that physical volume 
of goods sold actually increased, 
permitting profits to be maintained 
in spite of considerable drops in 
price. 


= ~=News of Investment Markets 


MARKET EASES; 
DEMAND LACKING 
FOR MUNICIPALS 


Windsor. Returns Bids— 
New Alberta Issue 
is Offered 


For the first time in many months 
there were no new municipal bond 
sales the past week, due in part to 
the diversion of activities of bond 
dealers caused by the conversion 
loan and in part to celebration of a 
national holiday. Windsor, the only 
city to call for tenders in the inter- 
val, received two offers which were 
returned unopened. 

Prospects for an active market in 
municipals in the immediate future 
are not regarded as particularly 
bright according to general opinion. 
Investment houses are reported to 
have a good supply of bonds of this 
class on hand and will be more con- 
cerned with reducing inventories 
than in acquiring new securities. It 
is expected, however, that there will 
be extremely active biniee on an 
issue of $347,000 4%4’s due June 30, 
1951, of Peterborough. It is prob- 
able that the highest grade issues 
will continue in good demand but 
that offerings of lesser merit will be 
the most affected by lack of interest. 

Albertas Sell Lower 

Sale of $3,000,000 4% per cent 
bonds of Alberta, due _ April 
1, 1961, at 97.98 to yield 45% 
per cent draws attention to the trend 
of the market on western provincial 
issues. The current offering is 
identical in; detail with an issue of 
$2,000,000 sold by the province in 
March and which were offered at 
that time at 98.75 to | gow 4.58 per 
cent. It is understood that sale of 
the March issue was slow at that 
price which was later.revised down- 
ward. The $2,000,000 issue has been 
entirely placed. 

There es been a somewhat weaker 
tone in Canadian bond prices during 
the past week. Of 39 representative 
issues, including federal, provincial, 
industrial and utility bonds there 
were but nine gains while 19 issues 
remained unchanged and 11 issues 
declimed. In the previous week there 
were 22 gains, nine unchanged and 
but eight which lost ground. Ex- 
piration of the period for exchange 
into the conversion loan brought 
some reaction in Dominion issues 
maturing up to 1937 while the 5’s of 
1943 gained slightly and other issues 
held firm. The new 4%’s of 1959 
were quoted 104% bid, 105 asked. 


West Canadian Hydro 
Earnings Up 48 Per Cent 

Increase of 48 per cent in net earn- 
ings available for interest and divi- 
dends is reported for West Canadian 
Hydro-Electrie Corp. for the nine 
months ended March 31, 1931, as com- 
pared with the corresponding period 
ended March 31, 1930. Gross revenues 
for the period were up by 17 per cent 
and operating costs were reduced 16 
per cent. 

The company North 
Okanagan district in British Columbia 
with electric light and power, and dur- 
ing recent months has éxtended its 
service, The chief extension is a line 
south of Vernon *through the Oyama 
district en which a number of electrical 
irrigation pumping units have been in- 
stalled. This method of irrigation is 
comparatively new in British Columbia. 


Bond Tenders 


———————E—————— 

5 p.m., May 29, Peterborough, Ont.—$347,- 
000 4%4 per cent sinking fund debentures 
dated June 30, 1931 and payable June 30, 
1951. Payable at Peterborough City Trust Co. 
F. Adams, city treasurer. 

June 1, Mun. of Restigouche—$15,000, 5 
per cent gaol debentures, dated June 1, 1931, 
due June 1, 1951. Stanislas Blanchard, sec.- 
treas., Dalhousie, Restigouche County, N.B. 
(See announcement on page 8). 

4 o'clock, June 2, La Tuque, Que.—$9,000, 
5 per cent sewer and paving bonds redeem- 
able serially from March 1, 1932, to March 1, 
1951; capital and interest payable at Banque 
Nationale at Quebec or Montreal; $75,000, 5 
per cent paving, aqueduct and sewer bonds, 
due serially from May 1, 1932 to May 1, 1951. 
Capital and interest payable at Banque Na- 
tionale at Quebec or Montreal. P. E. Qiber- 

, sec,-treas. 

8 o'clock, June 2, Village of Belle River— 
$8,500, 6 per cent waterworks debentures, 
dated June 1, 1931, redeemable annually with- 
in 20 years, from 1932 to 1951. Mederic For- 
get, clerk. (See announcement on page 8). 

June 15, New Waterford—$100,000, 544 per 
cent 20-yr. debentures, dated May 15. Jd. 
Hinchey, mayor. (See announcement on page 


8). 

ea 8 City of Sherbrooke.—$80,000, 414 
per cent, 22-year serial bonds. A. Deslauriers, 
lerk. . 
: June 10, Town of Terrebonne.—$20,000, 
5 per cent, 20-year serial bonds. O. Vezina, 
sec.-treas. 


serves the 


Bond Sales 


ALBERTA 

A syndicate composed of Wood, Gundy & 
Co., Dominion Securities Corp., A. E. Ames 
& Co., and Imperial Bank has purchased 
privately $3,000,000, 4% per cent bonds of 
Alberta, due April 1, 1961. Offering is being 
made at 97.98 to yield 4% per cent. Bonds 
are payable in Toronto, Montreal, Edmonton, 
Winnipeg, Calgary or Vancouver, at the 
Imperial Bank or in Néw York City at the 
Manhattan Trust Co. The bonds constitute a 
new issue additional to a similar issue sold 
in March to the amount of $2,000,000. 

WINDSOR, ONT. 

Tenders for $827,233, 4'4 and 5 per cent 
installment debentures of Windsor, called for 
opening on May 23, were returned unopened 
with the statement that “‘the finance com- 
mittee decided that it would not be advisable 
to open tenders at this time.” It is under- 
stood that only two syndicates tendered for the 
issuc. R. A. Daly & Co., Matthews & Co.. 
and Bank of Nova Scotia formed one syndi- 
cate; McLeod, Young, Weir & Co., and Bell, 
Gouinlock & Co., the other. 


A brief analysis of common stock earnings per annual statements received since last week’s issue. Earnings per 
share are shown in brackets when they are before depreciation or income tax, or both, as indicated against “net 
income.”. The market price is the close on Tuesday this week, or last sale. Company name in bold type indicates listed 
stocks. The net income shown, is before preferred dividend, if any. 


Company 


Avalon Telephone .¢ 4 


King Edward Hotel 

Loew’s London Theatres Jan. 
Marcus Loew’s Theatres Jan. 
Standard Chemical Mar. ¢ 
Thrift Stores Mar. { 
Trinidad Electric Dec. ¢ 
Tuckett Tobacco Mar. é 


Net income 
1930 1929 1930 1929 divd. 
7,961 42,080 2.11 ; 1.75 
d389,773 5,546 Keg a on 
15,940 
52,298 
18,609 
757,245 
104,228 
729,016 


Common share 
earnings Curr: 


47,096 is 

118,934 87 “a8 he 
135,800 50 3.6 *1.00 
$39,098  +1,30 ‘ 
105,233 43 5 re 
634,626 23.56 7 44-2 


d389,773 


d18,668 


439,016 


Surplus after Mkt. 
dividends times 

1930 1929 Mkt. earn. Yield” 

3,416 99 oda eae ese 

d84,.454 

d6,522 

73,161 

23,969 - 

429,094 

47,033 

344,626 


15,940 
29,411 


26,095 


75,128 


*Not regular: 1.00 declared payable June 26, 1931, for 1931 fiscal year. tAfter deducting $19,373 inventory and other 


adjustments incl, income tax. The company deduct this from 


d—Deficit or loss. 


previous yea 


r’s surplus. ‘Before income tax. 


WEEKLY RECORD OF FINANCING IN CANADA 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Provincial— Date Sold 


Sold To 


Wood, Gundy & Co., Dominion Securities, 
A. E. Ames & Co,, and Imperial Bank .... 


Rate Maturity Amount Price Basis 


414% 1961 $3,000,000 °97.98 4%% 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Bond Issues—~ Date Issued 
Can. Western Telephone Co. .... May 


Consolidated Gas Co. 
of New York 
Stock Issues-— 7 

London Internat’l Trustee Shs.... 


*Offering price, 


Offered by 


Pemberton & Son, Vancouver, Ltd., and 


syndicate 


Rate Due Amount Offered Yield 


$575,000 97.35 6.70% 
60.000,000 101 


| THE FINANCIAL POST 


LONDON GROUP 
‘SPONSORS TRUST 
OF FIXED TYPE 


Portfolio Gontains Twenty 
Stocks; Will Terminate . 
in Five Years 


A new fixed trust of the capital 
accumulative type, sponsored’ by 
Canadian interests, is being currently 
offered in London - International 
Trustee Shares, series’ A. Trust 
shares represent an investment in 


the common stocks of 20 companies | x, 


of which four are Canadian. No 
elimination or substitution ‘is -per- 
mitted of stocks’ included in the 
een The trust will terminate on 

ay 1, 1936, or may be terminated 
on May 1 of any year by a two-thirds 
vote of all shares outstanding. The 
depositor company is London Inter- 
national Distributors Ltd, 


Bach trust unit, representing 1,000 
trust shares, series A, includes 114 
shares divided among the 20 com- 
panies represented. Not more than 
5 per cent of the investment is placed 
in any one company, while the vari- 
ous stocks in the portfolio represent 
some 12 different industrial or 
commercial groups with greatest 
weight being placed on utilities, rails 
and chemicals. Five public utility 
stocks comprise over 24 per cent of 
the invested funds, three railroads 
comprise 17 per cent and two chem- 
icals, 10 per cent. The Canadian 
stocks included in the portfolio are 
Bell Telephone Co. of Canada, Cana- 
dian Pacific Railway, Dominion 
Bridge Co. and Royal Bank, 


Canada Trust Co., London, Ont., is 
the trustee for the trust and is 
authorized to make semi-annual] dis- 
bursements May and November 1 to 
shareholders from the regular and 
extra cash dividends received, pro- 
ceeds from the sale of fractional shares 
of stock received through stock ‘split- 
ups and cash received from. the sale of 
all rights and other non-cash distribu- 
tions, All full shares of stock received 
from stock dividends or stock split-ups 
are to be added to the portfolio. 


Trust shares are issued in denomina- 
tions of 10 shares and upwards in 
bearer coupon form, registerable as to 
principal in denominations of 100 shares 
or over. Holders of 1,000 trust shares 
may convert at any time into the under- 
lying stocks plus cash accumulations 
without charge other than Government, 
stamp, transfer and other taxes. . 

The selling price of the shares is 
based on current market quotations of 


: FOR almost a quarter century General Motors cars have 
been owned and driven throughout Canada under every 
‘conceivable road and traffic condition. This varied expe- 
rience of almost three-quarters of a million owners has 
directed and aided General Motors of Canada, Limited, 
in the improvement of design and construction, as 
well as the determination of styles, types, appoint- 


GENERAL MOTORS PRODUCTS 


MOTORS 


¢ 


the deposited stocks at odd-lot prices, 
accumulations, a service charge of 25 
cents per share for issue and deposit 
plus 5 per cent of the sale price for 
cost of distribution. Accumulations are 
added after all charges have been 
computed and the. offering price is 
adjusted to the nearest eighth, The 
depositor receives no further compen- 
sation during the lifetime of the trust. 
The trustee’s fees are stated to be paid 
in advance for the five-year duration 
of the trust, The trustee is stated to 
have no lien on the ow property 
and will make no charge on trust 
share holders other than for registra- 
tion, exchange or issue of new certifi- 
cates or incidental expenses as pro- 
vided under the terms of the trust 
agreement. 

The stocks in the unit underlying 
each 1,000 trust shares are as follows: 

oO. 


Shares Company 

10 Canadian Pacific Railway. 

8 Southern Pacific Railway. 

2 Bell Telephone Co. 

8 Chesapeake & Ohio. 

2 American Can, 

8 National Dairy Products. 

4 General Railway Signal. 

5 Dominion Bridge. 

1 Royal Bank. 

10 General Motors, 

5 Union Carbide & Carbon Co. 
3 E. I. Dupont de Nemours. 

5 General Electric. 

2 United States Steel. 

3 Consolidated Gas of New York. 
10 United Gas Improvement. rn 
6 Pacific Gas & Electric 

2 American Tobacco “B” 
20 Niagara Hudson Power. 

5 Woolworth (F. W.) 


Twin City Shareholders 
Queried on Merger Plan 


Mark Wolff, who heads the proxy 
questionnaire to shareholders of Twin 
committee which has been sending a 


Welding a Link~ 


Between Municipality 
and Investment Banker 


INCE 1891 Tus Bonn Buyer has 

been steadily welding a link of 
mutual trust and confidence between 
the States, Provinces and municipali- 
ties of the United States and Canada 
and the investment bankers. For over 
a decade Tas Bonp Buyer has carried 
more municipal bond advertising than 
all other {nancial newspapers com- 
bined. During 1930 it carried ten 
limes as much as its nearest com- 
petitor. 


Daily and Weekly Editions, 


THE BOND BUYER 
Since 1891 

“The Authority on Manicipal Bonds” 

67 Pearl Street New York, N.Y, 


GENERAL 


HAVE OUTSTANDING VALUE 


OWNER SERVICE POLICY 
The broad provisions of this policy give - 
the owner safeguards that are the most 
‘generous in the industry. 


MODELS AND PRICES 
General Motors cars include 5 makes 
and 100 models priced from $610 up to 
$15,000, list at factory, Oshawa, Ont. 


BODIES BY 


General Motors cars are equipped with 
beautiful, richly appointed Fisher Bodies, 
_of wood and steel construction. 


City Rapid Transit Co., announces that 
the majority of those answering desire 
7 see ~ com ee ae ed with some 

a pu | “holding company. 
Three out of four expressed a.desire to 
exchange their holdings for stock in a 
large utility concern which would as- 
sure them “receiving dividends in cash 
and having the benefits of up-to-date 
manggenent as well as market sponsor- 
ship.’ 

orty’ per cent of the shareholders 
who answered were in favor of creat- 

ing a two-year. voting trust. Only 850 
voted in favor of taking a four-month 
option for half the common stock at $15 
a: share, $55 a share being the average 
price at which they indicated they 
would be willing to sell their holdings. 
This is regarded as the average cost to 
present holders. ; 

The percentages given do not indicate 
the proportion of stock held by those 
| desiring a change. 


Provincial Bank Elects 
| Alphonse Raymond Director 
From Our Own Correspondent 


MONTREAL. — Alphonse Raymond, 
head of the firm of the same name 
which manufactures: pickles and pre- 
serves, has been elected a director of 
the Provincial Bank of Canada. 

Mr. Raymond is also a director of the 
Catelli Macaroni Products and a mem- 
ber of several social and service elubs. 


FOR RENT 
Bloor -:Church 


(s-w corner) 
STORES 


Possession about July 
., 15th. 


Full particulars on re- 
quest from 


M¢ WILLIAMS 
& BROUGHALL 


25 King Street West,. 4 
TORONTO 
ELgin 4182 


preting the 


FISHER 


ments and factors of safety, utility, and comfort, By i a 


constant experiment and development! General Moto 

is able to build cars of well-rounded jcompleteness. . 

thus:a vast and far-flung ownergexperience makes its 
contribution ‘to. the . outstanding values: in. General © 
Motors cars.: ; 3 


nformation upon which to base invest- 

ment decisions is available at all times’ 
through consultation at our offices or by 
mail. Or, we will be glad to send you our 
list of offerings. Each of the securities in- 
cluded in this list is, after full investigation; 
recommended by us as a sound investment 
in its class. We imvite your inquiries. 


The National City Company | 


Head Office — 360 St. James Street — Montreal 
320 Bay Street ss Street 65 St. Anne Strest 
TORONTO AWA QUEBEC 
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60 Yeers: 


Capital $2,000,000—Reserve Fund $3,200 
The Company’s Debentures are a legal investment for Funds. which oa.S 3 


deposited in the Company's 
Money loaned on First Mortgages, including building loons. | Appt 
A. M. SMART, President. T. He MAIN, Man 
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needs and wishes of this’ owner: public through: 


OF CANADA, -CIMETED 


CARS 


Any General Motors car may be pure 
chased under; the GMA Cilowfeosly. 
time-payment plan im 
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TIME PAYMENT PLAN © 
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mime in the form of weakening 
market situation we attempted to 
‘maintain prices by combination. 
‘Evsa today when combination has 
failed—as it has in so many com- 
Modities—to maintain prices, further 


the detailed elrculation Pinteelt Deeea| mergers are under discussion. But 


ca Stet 
to the A. B. C. ‘ 
f icant 


ger gp hey 
> 2 and 


Sate, 
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mergers are not the solution of the 


ie Se newsprint industry’s problem. These 


solutions rather will be found in 
greater efficiency in operations, 
lower costs of production achieved 
through scientific research, assidu- 
ous development of markets through 

understanding of the 


development of new markets and 
_ uses by intelligent merchandis- 


CANADA’S PREFERENCES; DO 
THEY BAR ACTION? 

HE probability that the adjourn- 
ed Imperial Economic Conference 
in Ottawa, later this year, will 
achieve little by way of practical 
result insures at least that failure of 
the conference will not prove gener- 
ally disappointing. No one expects 
much from it; as no high hopes are 
being raised none can be dashed to 
the ground. 

The reason that no Imperial con- 
ference can under present circum- 
stances, get far in the fundamental 


»» | problem of building Empire trade 
~| is that the present preferential 
‘} tariff structure of the Empire is a 
{barrier to the establishment of a 


proper system of Empire prefer- 
ences. When a bank desires to build 
a fine new building on an old site it 
does not build a modern structure on 


; atte salle. peers the foundation of an obsolete and 


h opposing government radio 


most | tottering old building. It plans to 


build from the ground up. Too much 
the discussion on new. Imperial 


ution of power would provide that 
the larger customers would receive 
the lower rates, because the cost of 
delivering power to them is so much 
less than the cost of delivering pow- 
er to scattered homes throughout 
large area, This is decidedly in the 


IDER infusion business 
methods into education is seen 


interests of the general public for 


the cost of power is a factor in in- 
dustrial expense, and if industry is 
encouraged, by low cost of power, to 
expand, the benefit spreads through 
the whole population in the form of 
increased employment and larger 
purchasing power. 

On other large power systems, in- 
dustry is encouraged by being grant- 
ed the privilege of power rates that 
take cognizance of the large blocks 
consumed. The political rate struc- 
ture on the Ontario Hydro-Electric 
System and its affiliated municipal 
enterprises.is misleading to the gen- 
eral public, who think that by get- 
ting fairly low power ‘rates for 
housé¢hold ae “pd they are gain- 
ing some benefit. But when this 
benefit is achieved through higher 
costs charged to them in other di- 
rections and through rates that lim- 
it industrial development, the. bene- 


fit they seem to attain is much more |; 


than offset by losses in other direc- 
tions. 

The slowness of industrial devel- 
opment in many Ontario cities as 
compared with, say, the cities in the 
Eastern Townships of Quebec may 
be directly traced to a considerable 
extent to the publi¢ power policy in 
force in Ontario. Apart from the 
rate structure, which is unfair to 
industry, there. is another important 
phase of the matter which must not 
be overlooked. Power companies in 
Quebéc, British*Columbia and Mani- 
toba spend very large sums each 
year to introduce new industries into 
the areas they serve. They conduct 
well organized and. efficient indus- 
trial development offices which are 
powerful factors in getting new fac 
tories. The provincial hydro system 
in Ontario, apparently because it 
does not. wish to play favorites be- 
tween different municipalities does 
practically nothing in encouraging 
new industries to establish along its 
routes: The local hydro systems, 
which might more logically under- 
take this work, are virtually inactive. 
* If the cities: of Western Ontario 
were to consider why their indus- 
trial development has been less rapid 
than the industrial development of 
the Eastern Townships, they might 
consider. whether or not the factor 
of salesmanship has not entered into 
it. The Eastern Townships, the 
Shawinigan Valley, the Montreal 


Yarea have béen sold by industrial 


commissioners working for the pow- 
er companies. The cities of Western 
Ontario have not enjoyed the bene- 
fits of promotion publicity by their 
municipal hydro-electric enterprises. 

The local hydro systems would be 
wise to consider what they can do 
to promote factory development in 


| their communities. 


of 
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: so many jobs and pay out 
000 more in wages than 


* Ontario suggests the answer. 


{21929 99 per cent of Quebec’s power 
Sp aves private power; over 60 per cent 


. ‘bof Ontario's 
. 2 ‘power. “ ‘ 
oe THE WRONG REMEDY ‘ 
vee ee ettON ef two large holding 
| companies to! control practically 
} all. the newsprint production in 
‘Canada may result from the discus- 
as now being held between banking 
pres and company officials, 
brding to reports from Montreal, 
-) Shis would represent a departure 
"| ftom the earlier plans which called 
4 for the union of the independents 
‘Into a single corporation, and would 
Serve to retain for the industry a 
@reater degree of competition than 
fould be the case if all the units 

‘¢ combined. 
ut whether the plans call for one 
‘two companies is unimportant. 
Significant thing is that an 
pt is being made to solve the 
| of the newsprint industry 
rg and mergers are not 
mprint paper is our most 
{ and ex- 
industry. Yet the industry of 
‘were so proud a few years 


power was public 


: 


gl 
nae 


expense of and equal to additional 
tariff privileges by ourselves. 


HYDRO AND INDUSTRY 


‘Ta recent controversy between 

the Toronto Transportation Com- 
mission and the Toronto Hydro- 
Electric System concerning the cost 
of power furnished by the hydro 
system to the street railway system 
has implications beyond the immedi- 
ate problem of these two Toronto 
civic enterprises. 

The street: railway system in To- 
ronto is probably the largest cus- 
tomer of the hydro-electric system. 
In 1929 its purchases of power 
amounted to more than 100,000,000 


‘jkw.h. The average price paid for 


the direct current was 1.928 cents 
per kw.h. and for the alternating 
current, including the cost of con- 
verting it into direct current, 1.298 
cents per kw.h. The average cost 
was 1.514 cents. This rate is much 
higher than is paid by large Ameri- 
can street railway systems for their 
direct. current, even higher than 
that paid by American street rail- 
ways to concerns manufacturing 
electric energy from steam. 


It would have taken 30,000 do- | 


mestic consumers to have utilized the 
Same amount of current that was 
used by the Toronto Transportation 
Commission and yet the average 
rate charged the domestic consumer 
for current was less than that 
charged to the street railway system. 

It has lomg been apparent to the 
students of the rate structure of the 
various publicly owned hydro-elec- 
tric systems in Ontario that house- 
holders, (that is to say small do- 
mestic consumers) have been given 
current at very low rates, whether 
through a sense of public obligation 


WEST NEEDS TREES 


HE Dominion Government will 

bring to an end the tree planting 
division of the forestry service in 
Western Canada. From various for- 
estry farms, the chief of which has 
been at Indian Head, in Saskatch- 
ewan, millions of small trees have 
been distributed to farmers, and 
have been planted under supervision 
to form shelter belts and to beautify 
the surroundings of farm homes. 
Over great areas the prairie land- 
seape has been entirely altered by 


the establishment of such planta- |! 


tions, and in travelling through the 
West there is nothing more pleasing 
than to see the success that has 
marked such efforts, 

No blame can-be attached to the 
Dominion Government for the dis- 
continuance of such service. With 
the transfer of the natural resources 
of the Prairie Provinces to provin- 
cial administration the Federal au- 
thorities would have little justifica- 


tion for continuing large expendi-« 


tures in this direction. Indeed, soon- 
er or later the free growing and dis- 
tribution of trees to be planted would 
have had to come to an end, to be 
replaced by private enterprise on a 
commercial basis. Possibly the im- 
petus toward tree planting has now 
reached such a‘stage that the init- 
iative of commercial nurseries can 
be counted on to supply the needs 
of farmers, just as soon as there is 
farm revenue in the West to devote 
to tree planting. Possibly the real- 
ization that after all such things 
cost money will tend to put a higher 
value on tree planting. The provin- 
cial authorities should give careful 
consideration to the situation before 
deciding whether or not they will 
allow government activities in this 
direction to cease. 


EDITORIAL NOTES 


Most conferences called to face a 
big problem usually end up by just 
looking at it. 

* + ” 

The Red Menace that Canadians 
should watch this summer more than 
ever is the danger from forest fires, 
which promise to be serious follow- 
ing a comparatively.dry winter. 

o s * 


The wheat conference in London 
is discussing world control. In an 
international commodity like wheat, 
the best form of control is that ex- 
ercised by competitive forces op- 
erating free from governmental re- 


straint. 
2 & 2 


“The Reginan,” new publication of | 


the Regina Board of Trade, invites 
industry to Saskatchewan. The West 
is determined no longer to be a one- 
crop country, even though its lead- 
ing crop will continue to be the 
chief source of revenue for many 
years. 


There are some who do not engender 
laughter when they sit down to play 
the piano and others are sufficiently 
learned to speak to a waiter in 
French without causing amusement, 
but who in all truth can say he is 
sufficiently educated? This is adver- 
tising which should increase enrol- 
ment substantially and enable the 
university to speed production and 
cut costs. To some extent this may 
have been accomplished by eliminat- 
ing Latin and Greek from the re- 
quirements of a B.A. de ; forceful 
advertising, however, should help in 
getting supplies of raw materia 


HE contrast between London and 

New York cannot be better illus- 
trated than by their respective efforts 
in office construction. 

In both capitals the movement is 
toward larger units in offices, as in 
indus and in agriculture. Cen- 
tralization of all services in one build- 
ing is seen to maké greatly for econ- 
omy and efficiency. 

In London, Thames House is near- 
ing completion. In New York the 
Empire State Building has just been 
opened. Each is the biggest office- 
building in its own city. Yet while 
the Thames House has only eight 
stories and room for 3,000 workers 
the Empire State Building has 102 
stories and a capacity for 25,000! 

The Empire State Building is a 
“record” skyscraper in a city of sky- 
scrapérs. mes House represents 
the last word in modern design in a 
city where Big Business is still con- 
ducted mainly in the over-crowded 
and under-ventilated offices of a past 
age. The soaring of site values has 
caused American architecture to 
climb skyward in search of economy 
and air. The similar reason in Lon- 
don has caused new areas to be de- 
velo as business centres. 

é reas the Empire State Build- 
ing is built on the site of the Waldorf 
Astoria Hotel, Thames House stands 
on the ancient Thorney Isle. Its 
Ses it a fron of near! 
along the mes. It 
therefore enjoys an abundance of air, 
tat and, ve all, peace and tran- 

The Empire State Building has a 
mast for dirigibles, mes House 
is prepared to receive seaplanes on 
its river front while its roof is large 
enough not only for a helicopter but 
an airplane. ‘ 


Changing Habits in 
Public Diet 
Lincoln (Nebrafka) Journal 


Changing food habits have had 
something to do with the oversupply in 
some fields. The following table, which 
shows what the aver person con- 
sumes in a pert reveals some of the 
changes in the last’ thirty years: 

1 1931 
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PPARENTLY it will again be 

demonstrated that the worst 
things do not happen. Much anxiety 
has arisen ore we ee fan, 
ences concern @ pro cus- 
toms union between and 
Austria. A serious impasse was 
feared when the question came up 
for discussion among the powers at 
Geneva. But without difficulty five 
most vi interested nations have 
indicated t the preli sub- 
adh legality should go the 


orld Court. . 

It would be difficult to provide a 
better illustration of the great im- 
portance as an instrument of good- 
will and peace of that high tribunal. 
Germany and Austria claim a right 
to make a treaty. Other nations 
claim that such action violates a 
treaty made with them. With the 
present state of European feeling a 
i decision would be most 
dificult. But the interpretation of 
treaties is usually the clearest kind 
of judicial question. It appears so 
in this case. As a result of the ex- 
istence of a court of competent juris- 
diction instead of a ne ute 
with a threat of force over technicali- 
ties we have the orderly process of 
reason and law. Such a settlement 
of international disputes is of in- 
estimable value. 


IF CONTINENTAL Europe can 
work out some plan for economic 
wre: / it will be of much profit to the 
world. The difficulties are great. The 
main core to economic unity has 
been through political unity. That 
was what made the United States. 
The political co-operation exercised 
through the League of Nations has 
been helpful but it has been far from 
abolishing age-old race and national 
antagonisms. 

The rivalries that exist among dif- 
ferent sections of the United States 
would certainly result in independent 
antagonistic action if they were not 
restrained by a strong central gov- 


the public. If the smell of printing ink 
is not perfume to you, you cannot pro- 
duce a successful paper. Mere finan- 
ciers who hope to follow in the foot- 
steps of the Berry’s, Beaverbrooks and 
Rothermeres have not, as far as recent 
experience goes to show, great expecta- 
tions of success. 


Wages 


Brief Views and Happenings 
From Week to 
Week 


Montreal Harbor Board have decided 
to reduce the salaries of Harbor Com- 
mission employees, effective on June 1. 
All members of the port staff, receiving 
over $2,000 a year will suffer a cut of 
five per cent., while two officials will 
experience a reduction of 10 per cent. 
Ninety or perhaps a hundred employees 
would be affected by the downward re- 
vision of the salary schedule. 


Holding that a wage cutting policy, 
“will positively contribute toward a 
continuation” of the existing unemploy- 
ment situation, the executive council of 
the American Federation of Labor re- 
cently issued a declaration in opposi- 
tion to reduction of wages. 

The council’s statement, which was a 
rejoinder to the agitation of certain 
banking interests for wage cuts, served 
notice that the American Federation of 
Labor will urge all workers, both or- 


Ibs. ganised and unorganized, to resist to 


he fullest extent any attempt to reduce 
wages. 


Peninsular & Orient Steamship Line 


> (“P. & O.”) has reduced wages of all 


4 Ibe. 
176 Ibs. 
7 Ibs. 


mentgies directors 10 per cent, effec- 
tive August 1, 


A claim that wages inthe rubber in- 


bs. | dustry have not been reduced to the 


extent of declining living costs was the 
reply of Paul W. Litchfield, president 


bs. | of the Goodyear Tire & Rubber Co., to 


Ibs. | the criticisms of the American Federa- 
*Ition of Labor’s executive council, in 


* | citing Goodyear and the B, F. Goodrich 
. |Co., a8 employers effecting recent wage 
12 Ibs, | reductions, 


17 Eggs . 18 doz. 

The decline in the average consump- 
tion. of wheat and wheat products ts 
noticeable. It took a considerable in- 
crease in the population to keep con- 
sumption up to the 1899 total, mean- 
while the foreign markets have been 
gessendtng less and less and production 
has been increased enormously. The de- 
cline in the consumption of corn meal 
has also been enormous and beef has 
lost ground. . 


Other Peopte’s Views | 


Where Financiers Fail 

World’s Press News, London—The 
perehecer of the Sunday Referee is a 
inancier who has not hitherto been 
actively connected with the newsps: 
world. In recent years experience Sas 
shown that financiers who enter into 
journalism have not always been suc- 
cesstul. Newspapers have a soul—a 
fact which some proprietors forget. 
Many financiers who buy newspapers 
have no live interest in journalism, and 
newspaper proprietorship is not only a 
ifficult business, but a profession. 
hose who follow it must understand 
the mentality of newspaper workers 
and be able to cope with the fancies of 


“The matter of getting men now un- 


«| employed back to a wage earning posi- 


tien is of first importance to the return 
of prosperity,” Mr. Litchfield said. “If 
men now saertree should receive less 
per hour than they receive during nor- 
mal times, employers no less than em- 
ployees are tremendously concerned to 
see that such reductions are less than 
the reductions in the cost of living. 

“It is more important to maintain the 
standard of living than to - to main- 
tain a fixed relat nasty to dollars per 
day in a time when the buying power of 
the dollar is changing.” 


Standard Statistics, in viewing the 
wage outlook at Washington, says in 
its current bulletin: 

“The preponderant influence of 
Washington is against wage cuts. The 
mente is partly economic, probably 
mainly ogbnemls, but there is a side- 
motive of politics. It is a well-estab- 
lished fact that men vote their eco- 
nomic dissatisfactions at the political 
polis, and the polls of 1932 are steadily 
aparoashing the scope of the political 
vision. 

“No one in Washington pretends to 
say precisely how far wage cuts can 
go without disturbing business, mean- 
ing purchasing power. Everyone ad- 
mits that there are certain industries 
where downward adjustments might 
well be accepted by labor in order to 


AUSTINGRAM 


$ and ¢ and The Austin Method 


Every year more and more leading firms recognize 
the dollar and cents value of The Austin Method for the 
design and construction of new plant projects or for 
modernizing. The Austin Method of Undivided Respon- 
sibility covers the complete job from preliminary plans 
to finished buildings. One contract guarantees in 
advance a low total cost; completion at a definite date, 
with bonus and penalty clause if desired; high quality 
of workmanship and materials. Why not have the facts 
and figures—without obligation. Phone or write for a 
copy of “Building for Canadian Industry.” oS te 


THE AUSTIN COMPANY, LIMITED 


ENGINEERS 


£2 


BUILDERS 


1307 CANADA PERMANENT BUILDING 
TORONTO 


PHONE WAVERLEY 2496 


ernment. Perhaps European states 
can conquer a more impetuous tend- 
ency. it is done, there will be a 
large enough population with a com- 
mon interest to furnish better sup- 
port for mass production. The pres- 
ent inability of the Continental coun- 
tries to market such production 1s 
their peculiar weakness. tariff 
fails to help them in the way it helps 
the Uni a A stro Be 
rosperous Europe, so pea 

veaponee to mutual interests that it 
can raise the living standards of its 
people, should be welcome every- 
where. : 


ONE of the wise men of the United 
States said that experience is a 
hard school, but some can learn from 
no other. In 1914 some of the nations 
concluded they would no longer bear 
what they thought were the threats 
and arrogance of their neighbors. 
Others conceived there was a short 
way through war to glory, aggran- 
dizement, and world power. Out of 
four years mutual sufferin people 
came to a better political un erstand- 
ing of international relations. They 
learned the wisdom of patience and 
forbearance. The political world is 
on a firmer foundation. 

In the short era which culminated 
in 1929 the economic world became 
convinced that there was a short way 
to riches and power through ex- 
pansion, inflation and speculation. A 
season of great avarice and extrava- 
gance brought the inevitable reaction 
of loss and suffering. Just as the 
political situation had to be liquid- 
ated, so the financial situation had 
to be liquidated. We ma 
thankful it is not worse. 
chastening we shall emerge with less 
speculative and more balanced pro- 
duction. Economic life will be more 
logical and better controlled. The 
financial world will be on a firmer 
foundation. 


CALVIN COOLIDGE. 


reduce production costs and increase 
consumption. It ig extremely difficult, 
however, to figure how much consump- 
tion might be increased if the e 
costs in the product were moderately 
lowered.” 


George E. Roberts, vice-president of 
the National City Bank of New York, 
in an address to the Illinois Manufac- 
turers Cost Association at Chicago re- 
cently, predicted that wages must be 
readjusted downward to bring about an 
equilibrium in industry and restore 
prosperity. He said: 

“Nobody likes to say anything about 
the reduction of wages. Our leading in- 
dustrialists generally have taken a 
position against wage reductions and I 
think their attitude does credit to their 
sentiments and inclinations. 


“Meanwhile a great reduction of ac- 
tual wage payments has occurred. The 
man who is out of a job certainly has 
his wages reduced, and the man’ who 
is working only three or four days a 
week has had his wages reduced. But 
such reductions do not reduce the cost 
of production or the tosts of living; 
therefore, they do not stimulate con- 
sumption or increase employment. They 
do nothing to ee the equilibrium 
which is necessary té prosperity. 

“TJ do not say that wage réadjust- 
ments are necessary to a revival of 
business; perhaps it will come in time 
without them. I do not believe that 
anything can prevent the gradual ad- 


: employees, including the chairman and |- 


Over 50,000 sq. ft. of Barrett Speci- 
fication Roofs (Type A, Bonded for 
20 years), Barrett Bonded Flash- 
ings and Holt Reof Connections & 
protect the plant of the Northern 
- Electric Co., Ltd., Montreal, P.Q. © 
Architect: Northern Electric Co., § 
Ltd. Gen’l Cont.: The Foundation 
Company of Canada, Ltd. Reofers: & 
Campbell-Gilday Company, Ltd. All 
of Montreal. 


To be followed is 


In 1905 Barrett made up the 
famous Barrett Specification. 
Standard for roof construction 
then, it is still standard today. 

Fifteen years ago Barrett ini- 
tiated the practice of bonding 
roofs against repair and main- 
tenance expense. 

Barrett made the first offer of 


vance of real wages as the posdustietty pre | 
of industries increases, but the equi-. ween the isdustries must be. reée- 
librium in industry must be resto 
order to have full employment and real ! will be prosperity for all. 


Protecting | Income 
a 
The ready absorption of recent flo= 
“tations in the bond market is an 
indication of an increasing demand 
for high grade bonds, to assure a 
steady income from available funds.! 
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Serving Canada’s Baking Industry 
for more than sixty years 


FLEISCHMANN’S 


BAKERY SERVICE 
Fleischmann’s Y: Fleischmann’s Baking Powder 
Fleisenmann’s Arkady . Fleischmana’s Panomals 
Quality Products of 
STANDARD’ BRANDS LIMITED 
A Canadian corporation o g Canada’s largest 
fresh food delivery system 
MANUFACTURERS AND DISTRIBUTORS OF 
’s * Fleischmann’s Yeast for Health 


’ Yeast Cakes 
& Senborn's Tea snd Cofkes ‘ 


to lead... 


When you buy a Barrett Spe- 
cification you Mis the finest 
pitch and felt that can-be made 
— plus expert application b 
skilled Barrett Approved Roof+ 
ers, and Barrett's unmatched 
roof inspection service, 


BARRETT COMPLETE ROOF 
SERVICE 


sperity. The normal relationship 


complete roof inspection serv- 
ice. 

Barrett was first to bond 
flashings. 

Barrett was first to establish 
an organization of Approved 
Roofers — a group of the out- 
standing roofing contractors. 

The consistent leadership 
characteristic of The Barrett 
Company, Ltd., has always 
been and will continue to be an 


assurance of satisfaction to - 


Barrett customers. 


The Barrett Company, Ltd. offers @ 
complete roof service which includes 
the famous Barrett Specification Roof 
Sooded for 20 and 15 years); Barrett 

ed Star Roofs; Barrett S. |. $. Roofe 
ings; Barrett Bonded Flashing Blocks 
and Forms; and Holt Roof Leader 
Vent Connections. For advice on any 
roofing or water-proofing problem, 
consult with us or the Barrett Ape 
proved Roofer nearest you. 
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_, Investment Opportunities 


Attractive yields are currently offered by 
ee ing fixed interest and 
dividend ra y placing funds i 
selected Bonds and Preferred Shares at 
present prices, satisfactory income returns 
can be assured for extended periods. The 
of short-term securities for those 
of longer maturity merits consideration. 


We shali be pleased to submit’ our 
recommendations. 


PBA ARLAC DURODERMA 


STENCILS 
ie, WILL IMPROVE YOUR COPIES 
eadings stocked for Edison Dick Mi h 
Gestetner Duplicator, Rotospeed, etc.” 
. STENCILS LIMITED 
Montreal 
; Working samples forwagded on request. 


HAS THESE ey | 


| fake no chances with low-priced tires of 
‘unknown quality. Equip with Oldfield tires 


and guaranteed by Firestone to 
five you long, dependable mileage. Only 


_ Your nearest Firestone Dealer carries a complete 
_Steck of Firestone-Oldfield tires — he serves you 
_ better and saves you money. . See. him today. 


‘Increasing Your Capital 


Many securities may now be purchased at prices 
below their value. 

Such an opportunity may not occur again for 
many years. 

To aid in taking advantage of this, opportunity, 
The Financial Post has just published a new book 
on the fundamentals of investing money. 

The title of the book is “How to Invest for Profit.” 
It discusses stocks and bonds—how they can be 
judged and how they should be bought — how to 
deal with brokers, etc. It covers the problems of 
different types of investors. As well it contains a 
compendium of financial and investment terms, 
table of stock yields, bond interest rates, stock 
exchange commission rates, etc. It is a valuable 
book for every investor to have. 

“How to Invest for Profit” sets out clearly and 
simply the proven principles’of investing. 

The Financial Post, as a weekly financial news- 
paper, tells the facts which investors need about 
individual securities. 

You should have them both. Use the coupon below 
if you wish to take full advantage of the oppor- 
tunities for building up your capital at the present 
favorable time. 


A SAFE WAY TO START 


THE FINANCIAL POST, 

153 University Ave., 

Toronto. 

Please enter my name for: 

DO “How to Invest for Profit”—$1.00. 
O The Financial Post—$5.00 a year. 


Enclosed is $..s.sese0+ in payment, 
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_ Business Conditions in Canada 


Business 


Need for Distribution 
us i 
Wheat Movement 
Encouraging 


Nt week wholesalers, retailers 
and service establishments 
accross Canada will have their’ first 
opportunity to participate in a 
nation-wide trade census which it is 
hoped will give Canada for the first 
time, a much-needed statistical pic- 
ture of distribution in this country. 
Every wholesale, retail and service 
establishment is urged to c rate 
so that the individual contribution 
of each may be welded into an accur- 
ate report concerning employees, 
wages, sales, expenses (other than 
costs of goods) type of store, capital 
investment and inventories. e 
are data about which Canada has 
been lamentably ignorant in the 
past, but every effort is being put 
forward by the Dominion Bureau of 
Statistics to correct this lack by 
seeking the co-operation of mer- 
chants and distributors at this de- 
cennial census period. It is prob- 
ably needless to reiterate that com- 
plete secrecy surrounds each indi- 
vidual return, but it is important to 
emphasize on each distributor the 
urgent need for every possible co- 
operation in this vital national 


undertaking. 


ELEGATES from eleven wheat- 

growing nations concluded their 
deliberations at London last week and 
“established the principle of inter- 
national co-operation among the 
wheat growing and food producing 
countries of the world.” Whether 
that, means anything .seems v 
doubtful at this range altho 
subsequent events may reveal that 
the meeting had some usefulness in 
providing better facilities for the 
clearing of information’ between ex- 
porting countries. What is of real 
interest to Canada, however, is the 
continued movement of wheat from 
our shores, which, in spite of low 
prices, must nevertheless, be consid- 
ered highly encouraging. Thus, 
although the 1930 crop was approxi- 
mately 33 per cent higher than that 
of the previous year, wheat stocks 
on hand at the middle of May stood 
at 146,000,000 bushels, or 15,000,000 
bushels less than at this time a year 
ago. Incidentally the May, 1931, 
figure is just 40 per cent of our esti- 


mated elevator capacity and refutes | 7 


the statements made recently that 
our granaries were still bulging to 
the brim with wheat. 


OUTPUT OF BUTTER 
UP 17 PER CENT 
IN FIRST QUARTER 


1930 Production 5 Per 
Cent Above 1929—Cheese 
Shows Drop 


Production of creamery butter in 
Canada during 1930 showed an in- 
crease of 5.2 per cent to 183,854,000 
lbs. according to preliminary figures 
prepared by the Department of 
Agriculture at Ottawa. All prov- 
inces with the exception of Prince 
Edward Island, and Saskatchewan 
showed an increase in production. 
Figures are also given showing fac- 
tory cheese production in 1930 which 
is placed at 117,386,000 lbs., as com- 
pared with 118,646,000 lbs. the = 
vious year. Estimates for the first 
three months of 1931, show an in- 
crease in butter production of 16.9 
a over the same period in 
1 


Imports of butter which were 24,- 
203,638 lbs.’ in the first three months 
of 1980 dropped to 1,674,500 lbs in 
the first three months of 1931. Av- 
erage monthly consumption is esti- 
mated at 24,619,500 lbs, ami after 
making calculations for stocks in 
store, exports and imports, the fig- 
ure for the first quarter’s production 
is 56,907,500 lbs., as compared with 
48,658,500 Ibs. in the same period a 
year ago. 

Reports received from various 

rovincial officials indicate that in 

arch, Ontario production increased 
nearly 24 per cent; in April, Sas- 
katchewan pa increased 93 
per cent and that butter fat received 
at creameries in Manitoba during 
April increased 61 per cent and from 
Alberta, 80.7 per cent. 

Comparative figures of produc- 
tion of creamery butter and factory 
cheese in 1929 and 1930 are as fol- 
lows: 

Creamery Butter 
1930 


New Brunswick .... 
Quebec 

Ontario 

Manitoba 
Saskatchewan 
Alberta 


57,569,163 
59,185,194 
15,472,109 
14,786,205 


62,000,000 
16,786,896 
13,750,000 
17,500,000 16,004,463 

4,142,651 8,677,335 


183,854,186 174,724,465 
Factory Cheese 
1930 


(Lbs.) 7 
950,579 
Nova Scotia 

New Brunswick .... 

BUENOS. cc occecccece 33,874,035 

Ontario 79,700,000 
Manitoba 560,008 
150,000 - 

980,000 
564,833 


$5,156,871 
79,816,828 
500,426 
142,024 


Saskatchewan 
1,001,475 


Business Briefs | 





| Car Loadings advanced slightly in 
| week ended May 16 as compared with 


the previous week due chiefly to. in- |. 


creased loadings of coal and grain. 
Lumber and pulpwood also gained 


slightly while other classes of freight | piectric P 


|declined in volume, merchandise, in 
jless than carload lots and livestock 
| showing the most severe drops. Com- 
|pared with the corresponding week of 
| 1930, loadings were down some 19.6 per 
|cent., while the cumulative total for 
| 1981, to date, is 17.2 per cent under the 
| corresponding figure for 1930, and 24.8 
| per cent under the volume in the same 
period of 1929. 

| Wheat Stocks in Store on May 15 
amounted to 146,082,871 bus. as com- 
pared with 152,418,424 bus. at the end 
of the previous week and 161,339,047 


117,386,347 118,646,039 | T 


THE FINAN 


CIAL POST 


Business Made F; urther Gain in Apel 


Business operations showed 
further slight gain in April, The 
Financial Post index being 129.1 
compared with 126.8 in March. The 


index was 15.4 p.c. below com- 
puted normal in the month under 
review, but slightly above the 


monthly average for 1926, consid- 
ered at the time as a year of con- 
siderable activity. Uneven tenden- 
cies in April justify doubts as to 
whether the trend will be main- 
tained in the immediate future. 
Construction and the primary iron 
and steel industry were less active 


April Business Volume 
Above Average for 192 


Construction and Iron and Steel Plant Activity Runs 
Counter to General Upward Tendency 


By SYDNEY B. SMITH 


Volume vf business in Canada 
showed further: moderate improve- 
ment in April over the level of the 
pencoen month, according to The 

inancial Post index. The index, at 
129.1 in April compared with 126.8 
in March, was nearly 2 per cent 
higher in the month under review. 
The up-to-date low point of the pres- 
ent depression was touched in Feb- 
ruary and since that time two _ 
of moderate proportions have been 
recorded. 

Business operations in Canada are 
now about 15.4 per cent below nor- 
mal. The normal line or line of long- 
term trend was determined from the 
original index for the period from 
January, 1919, to the end of 1928. 
he post-war period was a time of 
more rapid expansion than in prob- 
ably any other period of similar dura- 
tion in the history of Canada. Spec- 
tacular gains were made in manu- 
facturing capacity, hydro-electric 
power development and mining re- 
sources. Some reaction from the 
superactivity of those years would 
naturally have been expected even 
without the intervention of a world- 


wide depression of major proportions. 


usiness at 19 vel 

It is noteworthy that the index in 
April was higher than the monthly 
average for 1926, a year which at the 
time was considered to be a period 
of moderate prosperity. The index 
of 129.1 in = comareee favorably 
with 126.3, the monthly average for 
1926. That present operations are 
slightly in excess of the avenge dur- 
ing 1926 may be confirmed by the 
fact that the index of ee 
as reported by employers on May 1 
was 102.2, the index being expressed 
as a percentage of the monthly aver- 
age during 1926. 

The situation in regard to whole- 
sale prices reflecting international 
Gepreasion is entirely different. The 
official index with the monthly aver- 
age for 1926 equalling 100 was 74.5 
in April. In other words the level 
of wholesale prices in the mont 
under review was 25.5 per cent be- 
low the base period of 1926. While 
business operations in April were 
fully maintained at the level of 1926, 
wholesale prices have fallen more 
than 25 per cent. 

Future Still Doubtful 

While industrial activity rebounded 
during the first four months revers- 
ing the sharply downward trend of 
the last hal 

rantee that the present gains will 
extended in the immediate future. 
Business sentiment has been adverse- 


‘lly influenced as a tesult of the con- 


liquidation on the stock 


tinued hea 
he interconnection be- 


markets. 


of 1980, there is no|¢ 


tween industrial stock prices and the 
trend of business is usually close and 
a weak market generally leads to 
caution in business commitments. 
The construction industry failed to 
obtain new business equivalent to 
seasonal expectations. Instead of the 
normal gain an actual decline was 
shown in the value of awards from 
the level of March. The gain in 
building permits was less than nor- 
mal for the season. The decline in 
the operations of the primary iron 
and steel industry was ter than 
normal for the season. ile reces- 
sions of 5.2 per cent and 1.4 per cent 
respectively, in the output of pig 
iron and steel were of moderate pro- 
portions, even a slight decline in a 
stestegie industry has special signif- 
cance. 
Imports of raw cotton and wool, 
indicating conditions in the textile 
industry, showed reduction from the 
high totals of the ng month, 
but were still in volume, Crude 
rubber was im in lesser amount 
and employment en in the 
manufacture of rubber products 
showed recession. . 
Motor Production Bright Spot 
The gain in the output of auto- 
mobiles was one of the bright spots 
of the month. The gain in produc- 
tion after seasonal adjustment was 
24 per cent, the output being 17.159 
units. A marked decline in the .im- 
orts of crude petroleum is normal 
or the season. The reduction this 
year was less than usual and the 
consequent index after seasonal ad- 
justment showed a gain of 10 per cent 
in April. 


April Building Permits 
18.8 p.c. Under 1930 Fig. 


Building permits issued by 61 Can- 
adian cities in April had a total value 
of $13,786,466, which compares with 
$16,978,076 in the same month of 1930, 
a decrease of 18.8 per cent. The cumu- 
lative total for the first four months 


h | of 1981 is 087,183,865 as against $46,- 


471,338 in the cregnens period of 
1930, a decrease of over r cent. 
The Dominion Bureau of Statistics in- 
dex of value of permits issued, 1920 
figures being taken as a base 100, 
shows 107.4 for 1981 as compared with 
134.5 for the same period of 1930 and 
210.1 in 1929. Volume of permits issued 
is lowest since 1925. 

In comparing the value of building 
permits issued, consideration must 
iven to the wholesale prices of build- 
ing materials which have shown a dis- 
tinct drop in the past year. The aver- 
age index for 1931 to date is 83.8 as 
compared with 96.2 in the first four 
months of 1930 and 99.2 in 1929. This 
index is based on the 1926 average 
taken as 100. 


ae ee 


adian 
he “indicators _ 


Latest 
1981 1930 
2,664, 
663 $ 
49,746 61,026 904,772 


C. P. R. Gross Earn, (May 21 
C. N. R. Gross Earn. (May 7) .. $ 3,818 
Car Loadings (May 9) 
Common Stock Index (May 14) .. 
reduction— 
Pig Iron, tons (April) 53 
Steel, tons (April) 91 
Newsprint, tons (April) 206 
Automobiles (April) 
Boots and Shoes, pr. (Mar.) .... 


Flour, bbls. (March) 
Mineral Production— 


Gold, oz. (February) 196, 
706 1,841,836 


Silver, oz. (February) 2,111 

Nickel, tons (February) 

Copper, tons (February) 

Lead, tons (February) 

Zine, tons (February) 

Coal, tons (February) 

Natural gas, M. cu. ft. 

Petroleum, bbls. (February) .... 
Automobile Financing— 

Used Cars (February) 

New Cars (February) 
Construction— 

Building Permits (April) 

Contracts (April) 


39,452 | Labor— 


erenent Index (April) 


rade— 
Imports (April) 
Exports (April) 
Imports of Key Proéucts— 


Sugar, Ibs. (March) 54,691 
Petroleum, crude, gal. (April)... 
Coal, tons (March 

Exports of Key Productse— 
Newsprint, tons (April) 
Automobiles, No. (March) ... 
Wheat, bus. (April) 

Wheat flour, bbis. (April) .... 


ower—Output— 
M. Kilowatt hours (March).... 
Population— 
Emigration (March) 
Immigration (February) 
Finance— 
Failures, No. (March) 
Failures, Liabilities (March)... 
Bank Debits (March) 
Bond Sales (April) 
Insurance sales (April) 
Wholesale Prices (1926-=100)— 
General Index (March) 
Iron and its products 
Cottons, raw 
Grains 
Live stock ..sccescecscves see 


»792 72,339 
461 102,681 
838 228,048 

17,159 
1,729,980 
1,168,408 


155,651 


1,405,507 
874,840 


13,786,466 
22,707,500 


51,189,376 
$3,935,075 


Rubbe . h 6,747,761 
10,837,000 

,800 34,850,300 
47,803,049 
815,429 


152,360 
1,85 


4,680,769 
$26,117 


1,413,875 


2,418 14,576 6,822 


178 
3,184,198 $ 
$2,570,410,694 $3,092,042,070 $7,773,648,825 
56,927,742 $ 34,722,688 $ 249,351,323 


45,648,000 $ 


Business 
ors 


Weekly 
Cumulative Jan. 1, to date 

1931 1930 
3,314,000 $ 64,448,000 $ 64,328,000 
4,252,858 $ 62,253,482 $ 75,744,115 
7 1,084,636 


000 $ 


86.1 ~ 169.8 


Monthly 
192,889 
$31,087 
740,118 
46,512 
3,991,819 
8,290,063 


397,903 


24,257 
1,504,865 
1,219,202 


118 145,436 


8,438,320 
299,550 


3,867 
12,113 
15,930 
10,343 

1,194,710 
3,178,862 
89,961 


19,220 
2,838,332 
7,067,879 

190,457 


3,368,984 


6,176,140 
386,362 


1,629,460 2,692,911 $ 
1,614,310 1,784,854 $ 2,628,781 


16,978,076 37,133,365 $ 46,471,338 
48,778,600 96,248,500 $ 139,085,900 


99.7 107.8 


71,401,889 
50,744,139 


8,457,139 
10,327,000 


227,982,642 $ 350,011,903 
177,478,837 § 280,536,600 


14,892,291 19,861,134 
26,878,000 28,626,000 
121,378,100 103,852,200 
239,778,044 264,290,261 
1,064,780 2,438,864 3,808,654 


159,802 650,503 748,030 
853 6,308 6,544 13,585 
3,428,406 37,581,991 26,747,762 

451,396 1,693,699 2,116,667 


1,515,465 4,234,189 4,468,371 


11,353 
21,905 


47,142,823 


606 4,115 2,151 


201 606 
4,810,085 $ 11,944,578 


52,708,000 $ 173,961,000 
76.1 


| 
| 


and the textile and rubber indus- 


tries showed recession from the | 


preceding month. The automobile 
industry showed marked expansion 
and carloadings owing to the 
accelerated grain movement were 
considerably greater after seas- 
onal adjustment.. 


STEEL PRODUCTION 
DECLINED IN APRIL 


Output of Ferro-Alloys is 
ee Iron Down 
7 


Iron and steel production in Canada 
during April showed small decreases 
from the production in the preceding 
month despite improvement in demand 
for pig ifon and increase in sales of 
structural eteel for bridge duilding. 
Total production of pig iron in the first 
four months of 1931 amounted to 192,- 
889 tons as compared with 304,600 tons 
in the corresponding period of 1930, 
while total tonnage of steel in in 


the four months’ period of 1931 was 
811,163 tons as against 413,378 tons in 


1930. 

Production of pig iron in April was 
at the rate of 1,793 ‘ton’ daily as com- 
pared with 1,842 tons daily in March, a 
decrease of oo cent. The April 
tonnage of 53, consisted of 46,415 
tons of basic iron as against 50,165 
tons in March while no malleable iron 
was produced. Foundry iron increased 
to i tons in April from 7 tons 
in March. No the 
active furn 
44 per cent 
fron blast furnaces in 
active. 

Production of ferro-alloys was at the 
highest rate of any month of the year 
to date at 4,605 tons, an increase of 
& per cent over March output. The 
production of. steel ager and direct 
steel castings during April amounted 
to 91,461 tons, a daily average of 3,049 
tons, which represents a decrease of 
5 per t from the Waily average of 
March, but an increase of 64 per cent 
over the low daily average of tons 
reported for January. 


MILLION-DOLLAR CO! 


Million-dollar concerns in 
and in all leading industries 


MONTREAL + 214 ST. JAMES STREET W: 


TORONTO - 219 BAY STREET 
Affiliated to “i 


54 LOMBARD ST, LONDON BGS 


A COMPLETE. 
BANKING SERVICE 


Dominion Foundries & 
Limited oa eae 
STEEL PLATE STEEL FORGINGS- 
STEEL CASTINGS * wi 
For Every Purpose 
Hamilton | 


LIMITED, 


Montreal, P. Q. 
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‘ “Canadian-Built For ~ 
inspection, test and comparison. Yor 


will find. its price exceptionally low. Ye 


your industry 


over... have proved the merit of Dodge 
Trucks for you: Million-dollar concerns with 
hauling work similar to your own, and with 


a desire—identical with 
for low cost, dependability 


formance. Million-dollar concerns who 


continue year after year to 


already large fleets of dependable Dodge 
Trucks. » » Your Dodge Brothers dealer 
will gladly show you the impressive 
list of nationally-known concerns who 


your own— 
and able per- 


FROM $540 Per y, 


increase their 79 HELP LOWER YOUR HAULING CO: | 


OPERATING RECORD BOOK FR 
DODGE BROTHERS (CANADA) LIMITED Ais . 
Windsor, Ontario 2 ee, 
Send your Operating Record Book. | understand there is ne. 
obligation. é 


have put their faith and their dollars in ‘gnppsss_* 
Dodge Trucks. He will also gladly place — city 


a Dodge Truck at your 


BUY CANADIAN-BUI 


-DEPENDABLE be 


DODGE TRUCKS 


DODGE BROTHERS 


disposal for — Number of Trucks Operated (Book for each will be sent) is 


LT CARS AND SUPPORT CANADIAN LaABo 
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(CANADA) LIMITED, WINDSOR,+ ONTA 





: ~ DIVIDEND NOTICES 
| The Cooksville Company 


AS DIVIDEND No. 21 
Notice is Rereby giver that on the 
» or ‘Stock OL: is. ny, the 
le of 18% : abl th 
rn “payable on the 
of A st ‘Shareholders 
‘day of July, 1931. 


} Order'of the Board.> 


Limited 
.DIVIDEND NOTICE 


‘A’ Quarterly Dividend of One Per 
‘Cent (19%) on the Preference Shares 
‘has been declared payable June 15th, 
1931, to Shareholders of record ‘at 


cepa of business on. May 30th, 


By order of the Board. 


WM. TAYLOR, 
. Secretary-Treasurer. 
Montreal, May 21st, 1931. 


Associated Breweries 
of Canada Limited 


DIVIDEND NOTICE 


NOTiCE.IS HEREBY GIVEN that a qatar- 
terly dividend (No. 11) of 1%% upon the 
outstanding preference shares of the Com- 
pany be and the same is hereby declared, 
the said dividend to be payable on or after 
the first day of July, A.D. 1931, to the share- 

at the close of business on 
the 15th day of June, A.D. 1931. 


NOTICE IS ALSO GIVEN that a quarterly 
dividend (No. -11) of: Twenty-five (25c) 
cents on ‘no par value common shares 
of the Company issued and outstanding be 
declared in favour of shareholders of record 
at the close of business on the 15th day of 


"| June, A.D. 1931, payable on and after the 


rt pda hereby given. that.a 
ind of five eee share 
: a the Com- 


‘ ’ of. | e Gom: > " 


oe) 


0th day of June, A.D. 1931. 


’ By Order of the Board, 


J. G. WALFORD, 
Secretary-Treasurer. 
Calgary, Alberta, ; 

April :28, 1931. 


DIVIDEND NOTICE 


Canadian General Electric 
Company, Limited 


Notice is hereby given that a Dividend of 
one and three-quarters per cent for the 
quarter ending the 30th day of June, 1931, 
being at .the rate of 7%. per annum, has 
been declared on the Preference Stock of 
the Company. 


Common Dividend No. 106 


Notice is also heresy given that a Dividend 
of $1.00 per share for the quarter ending the 
30th day of June, 1931, being at the rate of 
8% per annum upon the par value of the 
stock, has been declared on the Common 
“Stock of the Company. 

“The above ‘Dividends are payable on. the 
first day of July, 1931, to shareholders of 
record at the close of business on the 13th 
day of June, 1931. | 


By Order of the Board. 
W. H. NESBITT 


Secretary. 
Toronto 2, May .22, 1931. 


- Reo Fulfills Every Need 


DIVIDEND NOTICES 


IMPERIAL ‘TOBACCO COMPANY 
OF CANADA, LIMITED 


Notice is hereby given that an Interim 
Dividend (No, 93) of one and three quarters 
per cent (1%%) on the paid up ordinary 
shares of the Company, has been declared 
payable on the 30th day of June, 1931, to 
shareholders of record at the close of business 
Wednesday, the 3rd day of June, 1931, 


By Order of the Board. 
F. P. L. LANE, 
Secretary. 


Montreal, P.Q., 22nd May, 1931. . 
(wana Wire~. (ABLE GMPANY 


DIVIDEND NOTICE 


Notice is hereby given that Dividend No. 9, 
at the rate of 614% per annum, on the 
preferred stock; Dividend No. 9, at the rate 
of $4.00 per annum on the Class “A” Com- 
mon Stock, and Dividend No. 3, at the rate 
of $1.75 per annum, on the Class “B” Com- 
mon Stock of this Company, has: been de- 
clared for the period from ist March, 1931, 
to 3lst May, 1931, payable 15th June, 1931, 
to shareholders of record at the close of 
business 3lst May, 1931. 


By Order of the Board, 


W. H. MARSH, 
Secretary-Treasurer. 


Dominion Bridge Company, 
Limited 
DIVIDEND NOTICE 


In response to many enquiries from Share- 
holders, Directors of Dominion Bridge Com- 
pany, Limited, have given very careful con- 
sideration to the present situation and pros- 
pects of future business. : 

The Directors estimate that earnings will 
provide for a Dividend of SEVENTY-FIVE 
CENTS -(75c) per quarter for the balance 
of the fiscal yea.. 

The Directors deem it proper that all 
Shareholders be advised of these conditions 
and of the Dividends that Shareholders will 
receive for the balance of the fiscal year. 
The Directors have, therefore, declared a 
Dividend of SEVENTY-FIVE CENTS (75c) 
per share payable on the 15th August, 1931, 
to Shareholders. of record at the close of 
business on the $3ist July, 1931; and a divi- 
dend of SEVENTY-FIVE CENTS (75c) per 
share payable on the 14th November, 19381. 
to Shareholders of record at the close of 
business on the 3lst October, 1931. 


By Order of the Board of Directors. 
F. W. EVENS, 
Secretary. 


Montreal, P.Q., 
19th May, 1931. 
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of Reliable Haulage 


The Reo is the fastest and most easily driven of 
full-sized commercial. vehicles having’ all-truck 
design’ and. construction. 4Reo ‘records of low. 
cost, long-life operation have never been dis- 
puted. {Reo power and sturdiness, Reo safety and 
control, Reo riding comfort and saving of driver 
fatigue—are advantages operators seek and 
appreciate. 4 Moreover, Reo-designed bodies are 
perfectly suited to reliable haulage needs and 
possess the advertising asset of fine appearance. 


Reo passenger cars, trucks and buses are again being 
produced in Canada. Reo was the first manufacturer to 
produce motor vehicles in the Dominion on an exten- 
sive scale, The establishment of production facilities 
at Toronto is evidence of Reo’s appreciation of the 
Canadian public’s patronage over a period of 22 years. 


REO MOTOR CAR 


TORONTO 


COMPANY OF CANADA, LTD. 


RO, 


THE FINANCIAL POST 


BANK OF MONTREAL 
PROFITS ARE DOWN 
FOR SIX MONTHS 


Deposits and Loans Lower 
While Bonds, Cash and 
Liquids Higher 


The Bank of Montreal’s semi-an- 
nual statement to April 30, 1931, 
shows total assets at $786,897,706 
as compared with $826,969,537 on 
Oct. 31 last. This decrease in assets 
is mainly represented by decrease 
of current loans from $290,872,426 
to $278,698,066, of call and short 
loans in Canada from $17,840,690 to 
$11,347,487, and of call and short 
loans outside Canada from $60,921,- 
712 to $34,040,768. On the other 
hand, holdings of Dominion and 
Provincial Government securities ad- 
vanced from $131,107,484 to $149,- 
229,626 and of Canadian municipal 
and of British, foreign and colonia 
public securities from $46,447,441 to 
$58,858,208. The contraction in 
business demands for accommoda- 
tion enabled the company to 
strengthen its position materially. 

Profits for the six months were 
$2,771,753 as compared with $3,543,- 
017 in the first half of the previous 


SES 
DIVIDEND NOTICES 
Standard Chemica! Company, Limited 


DIVIDEND 


Notice is hereby given that a Dividend of 
$1.00 per share for the year ending March 
Sist, 1931, will be paid on the 26th day of 
June, 1931, upon the shares of the Company 
having no nominal or par value to Share- 
holders of record on the 26th day of May, 
1931, such dividend to be paid to Share- 
holders who have surrendered or do surren- 
der to the Company for Exchange, Stock 
Certificates representing Preference and/or 
Common Shares having par value, for shares 
having no nominal or par value. 


By Order of the Board. 


R, M. SEDGEWICK, 
Secretary-Treasurer. 


Toronto, May 2ist, 1931. * 


DIVIDEND No. 15 
HIRAM WALKER-GOOBERHAM & WORTS, LIMITER 


; Con’ i Opera 
Hiram Wolke ae Lited 
Gooderham & Worts, Limited 
Distillers & Bottlers in Bond 
Notice is hereby given that quar- 
terly dividend (No. 15) of twelve 
and a half (12'4c) cents a share has 
been declared on the oufstanding no 
par value capital stock of this Company. 
This dividend is payable (Monday) 
June 15, 1931, to share ers of record 
at close.of business (Friday) May 22. 
By order of the Board, ~ 
FLETCHER RUARK, 
and Treasurer 
Walkerville, Cen., May 11, 1931. 7 


Dominion Glass Company 
Limited 


NOTICE OF DIVIDENDS 


Notice is hereby given that a dividend of 
one and three-quarters per cent (1%5¢) has 
been declared on the PREFERRED STOCK 
of the Company for the quarter ending the 
30th day of June, 1931. 


Notice is also hereby given that a dividend 
of one and three-quarters per cent (1%%) 
has been declared on the COMMON STOCK 
of the Company for the quarter ending the 
30th day of June, 1931. 


The above Dividends are payable on 
Thursday, the 2nd day of July, 1931, to 
Shareholders of record at the close of busi- 
ness Monday, the 15th day of June, 1931, 

By Order of the Board. 

MERVYN OFFER, 
Secretary. 
Montreal, 2ist May, 1931. 


{ 
NOTICE OF DIVIDEND 


Famous Players 


Canadian Corporation 
LIMITED 


Notice is hereby given that a dividend 
of Fifty (50c) Cents per share for the 
quarter ending the ist day of June, 1931. 
has been declared on the issued shares of 
the Company without nominal or par value, 
payable on the 27th day of June, 1931, to 
shareholders of record Friday, the 5th day 
of June, 1931. 

By Order of the Board. 

THOS. J. BRAGG, . 

Secretary-Treasurer. 

ee at Toronto, this 2ist day of May, 
. 


° o 
Sylvanite Gold Mines, 
a . 
Limited 
(No Personal Liability) 
DIVIDEND NO. 2 
NOTICE IS HEREBY GIVEN that a semi- 
annual dividend of two per cent (2°) of 
the outstanding capital stock of the Com- 
pany has been declared by the Directors of 
the Company payable June 30th, 1931, to 
Shareholders of Record at the close of busi- 
ness May 29th, 1931. ° 
All stock should be transferred into the 
name of the actual owner on or before May 
29th, 1931, because the dividend will be dis~- 
tributed among the holders of record at the 
close of business on that date. 
By Order of the Board. 
W. 5S. WALTON, 
Secretary. 
Toronto, May 23rd, 1931. 


Barcelona Traction, Light 
& Power Company, Limited 


(Incorporated under the Laws of the 
Dominion of Canada) 


" 516% FIRST MORTGAGE BONDS 


NOTICE 1S HEREBY GIVEN that the 
half-yearly interest on the 514% First Mort- 
gare Bonds of the Company payable in 
Pesetas, and due Ist June, 1931, will be paid 
on and after such date at the Office of 
Messrs. Arnus-Gari, 9, Paseo de Gracia, Bar- 
celona, Spain, against production of Coupon 
No. 39. 

Bondholders have the option of collecting 
the above peseta interest at the Canadian 
Bank of Commerce, Toronto, in Canadian 
currency at the current rate of exchange 
between Madrid and Toronto for the day 
upon which such coupons are presented for 
payment. 


DATED this 22nd day of May, 1931. 
For 
BARCELONA TRACTION, LIGHT & 
POWER COMPANY, LIMITED. 


R. H. MERRY, Secretary. 


_On Curb Board 


C. N. MeCUAIG, 


partner of McCuaig Bros., who 

has been elected a member of the 

board of management of the Mont- 
real Curb Market. 


year. Out of the profits the bank 
paid dividends of $2,160,000, pro- 
vided $280,000 for Domifiion Govern- 
ment taxes and $200,000 for reserve 
for bank premises. There was a sur- 
plus of $181,753 to add to the sum 
of $947,047 brought forward at the 
end of the bank’s fiscal year. 

Liquid assets amounted to $396,- 
026,901, eq 1 to 55.72 per cent of the 
total liabilities to the public. Cash 
holdings alone at $29,785,989 for 
gold and subsidiary coin, $44,526,- 
109 for Dominion notes and $5,000,- 
000 for deposits in Central gold re- 
serves were equal to 11.16 per cent 
of public liabilities. The total assets 
of $786,897,706 show total excess of 
$76,171,269 over total public liabili- 
ties of $710,726,437. 

Total deposits dropped from $697,- 
295,742 to $665,750,000. 

PROFIT AND LOSS ACCOUNT 
*1981 °1930 1930 


s 4 x 
2,771,753 3,543,018 6,519,031 
Govt. taxes .... 280,000 229,979 469,979 


2,491,753 3,813,089 6,059,052 
2,160,000 2,167,687 5,047,586 


“$31,763 1,146,452 1,011,466 
947,047 735,682 785,582 


+ 1,278,800 1,881,084 1,747,048 
200,000 600,000 800,000 


1,281,084 947,048 
Prem. new stk.. 51,459 51,459 


1,078,800 1,832,498 998,507 
To rest‘acct. .. 61,459 51,459 
P. & L. bal. .... 1,078,800 1,281,084 947,048 


*Six months ended April. 
tYear ended Oct. 31. 


INTER. UTILITIES. 
PROPOSES CHANGE 


IN SHARE CAPITAL 


Shareholders to Discuss 
Extensive Revision in 
Structure 


From Our Own Correspondent 


MONTREAL, — Preferred and 
class “B” shareholders of Inter- 
national Utilities Corp. will meet on 
June 3 in Baltimore to discuss a 
comprehensive reorganization of 
capital structure. Two features of 
the proposed change are a redesigna- 
tion of the preferred stock as a 
prior preferred and a privilege to 
convert the class “A” stock into 
another class of new preferred stock. 

Under the new plan the old $7 ie 
ferred stock of no par value will be 
changed share for share for a new 
issue of prior preferred stock, initial 


series, with exactly the same divi- |’ 


dend rates, redemption prices, pref- 
erences in liquidation and eae 
powers. The prior preferred initia 
series will be convertible into two 
shares of prior preferred stock, 
second series, and one class “B” 
share. 
‘ Class “A” Conversion 

Under the plan, class “A” share- 
holders would be able to convert 
their stock into a new preferred 
issue senior tq the class “A” and 
junior to the prior preferred stock. 
The basis of exchange would be one 
class “A” share for two shares of 
preferred paying a dividend of $1.75 
a share, and one quarter of a share 
of class “B” stock. There would be 
no participating privilege, however, 
attached to the \new preferred. 

The notice sent out to preferred 
and class “B” shareholders of Inter- 
national Utilities Corp. summarizes 
the proposed changes as follows: 

(1) The preferred stock is redesig- 
nated as prior preferred stock and a 
new class of preferred stock, which 
may be issued in series, is authorized 
which is junior to the prior preferred 
stock and senior to the class A stock. 

(2) The authorized number of shares 
of prior preferred stock-is increased to 
600,000 shares and of the class B stock 
to 2,500,000; the class A stock remains 
at 154,708 shares. 

_ (3) The prior preferred stock may be 
issued in series as provided from time 
to time by the board of directors, ex- 
cept that the amendment fixes the 
terms of the initial series and of the 
second series. 

_ (4) The outstanding preferred stock 
is changed share for share into prior 
preferred stock initial series with ex- 
actly the same dividend rates, redemp- 
tion ‘prices, preferences in liquidation 
and voting powers, Each share of such 
initial series is convertible, at the 
holder’s option, within 90 days from 
the date the amendment becomes ef- 
fective or such extended period as may 
be fixed by the board, ingo two shares 
of prior preferred stock second series, 
and one share of class B stock. 

Second Series Preferred 

(5) Prior preferred stock second 
series has a dividend of $3.50 per 
share, is redeemable at $52.50 per share 
and accrued dividends, and is preferred 


NOTICES 


FINANCIAL EXECUTIVE 


Thoroughly experienced and successful 
executive seeks new connection. Cap- 
able of installing Budget Control sys- 
tems and other modern accounting 
methods. Good organizer, can introduce 
economies and establish rigid control 
on operations. Presently connected as 
official of large company. Negotiations 
solicited. Box 278, The Financial Post, 
143. University Ave., Toronte, Ont. 


Town of New Waterford 


TENDERS for $100,000 Debentures of the Town of New Waterford wi 
received by the undersigned up to June 15th, 1981. The Debentures = es ts 
20 years, dated May 15th, 1931, and bearing interest at five and one half per cent, 
payable twice a year at the office of the Town Clerk and Treasurer. Sinking Fund 
to be sufficient to pay the Debentures at the date of maturity. 


The highest or any tender not necessarily accepted. 


W. J. HINCHEY, Mayor. 


Dated at New Waterford, N.S., this 12th day of May, 1931, 


* 


May 28, 19 


in liquidation up td $50 per share and 
accrued dividends. In all other respects 
it ranks pari passu with the initial 
series and all other series of the prior 
preferred stock. 

(6) The restriction upon the issue of. 
prior preferred stock initial series in 
respect of “net assets” and “net earn- 
ings” remain substantially the same, 
but no such restrictions are imposed on 
the issue of prior preferred stock of 
other series. : 

(7) The sinking‘ fund for the initial 
series of prior preferred stock is 
changed from a fixed annual provision 
of $2.50 per share and 20 per cent of 
the net earnings available for divi- 
dends, on the class B stock, to’ a fixed 
annual provision of $10 per share, less 
such shares as may be converted. 

(8) Each share of the class A stock 
is convertible into two shares of pre- 
ferred stock initial series and one 

uarter of a share of class B stock for 
the same period of 90 days or such ex- 
tended _ as may be fixed by the 
board of directors. 


Canadian is Second 
Among Ford Salesmen 


E. E. Brown, of London, Ontario, 
led in sales volume all other Ford 
salesmen in Can- 

ada during 1930. 

Not content 

with being the 

champion Ford 

salesman in Can- 

ada, Mr, Brown 

also was second 

highest for all 

North America, his 

record being sur- 

assed only by a 

ord salesman in 

New York City, 

E. E. Brown who led the Lon- 


don man by ten cars. 


cm 


“ 


Deposits 


\ Payable on demand end fer wai 


Tenders for Debentures 
; ved up te 4 p.m. June 1931, for “Municipality of 
a eeees tof roe, Jone tae, 10Ut, Oe ae ef MR. i, Setlee nn 
Municipal Debentures Act. Amount $15,000. Denomina $500. Interest 
payable June Ist and December Ist, Date of issue June ist, 1931. Date of maturity 
June Ist, 1951. Bearer Bond. Coupon Interest. 
Dated at Dalhousie, Restigouche County, New Brunswick, May 14th, 193), 


SALE BY TENDER 


ATTENTION OF CONTRACTORS INVITED 


Sealed Tenders endorsed “Tenders for Crookston 


the undersigned up to twelve o'clock noon on the 
kston Quarries and six buildings erected thereon and 
urchase of the Croo Q a fc Sh, aad the 


tingdon, Ontario, 
o leville, on the hway extending on both sides of the 
s CPR and CNL! stations and have a C.N.R, siding, a 
of 47 acres more or less: 
1500 ft. assorted iron vie and some rd. steel 
1 60 H.P. Loco type bo 


P Qua 
¢t; the said rries are © 
undermentioned yn gn from Tweed, six miles from Madoc, and 20 miles north ~ 


CONDITIONS 


Tondo, 4 be cubated ov ifte whole ew and equipment 
a cheque amount 
order of Capital Trust Corporation Limited | 


30th April, 1931 


/ 


LIABILITIES 


LIABILITIES TO THE PUBLIC 


Notes of the Bank in Circulation « 


Psvable on demand. 
Letters of Credit 


Other Liabilities . 


ee . . . oe 


Items ~winch do not come under the foregoing headings 
Total Liabilities to the Public | a + . 
LIABILITIES TO THE SHAREHOLDERS 

Surplus and Undivided Profits 

Reserves for Dividends »- + + * 

This amount represents the shareholders’ interest in the Bank, over 

which luabilities to the public take precedence. 

Totet Labs + 20 ey ” * ° 


RESOURCES 


To meet the foregoing Liabilities the Bank has 
Cash in its Vaults and in the Central Gold Reserves 


Notes of and Cheques on Other Banks « ¢ 8 ¢ 


36,759,328.49 


Payable in cash om presentation. 


Money on Deposit with Other Banks . \° 


Available on demand. 


Government & Other Bonds and Debentures . 
Gilredge Securities practically all of which mature at early dates. 
Stocks . e . 


Reiley end Industriel 


value than the loans 


so ditubing effics on conditions tu Cautede 


Call Loans in Canada . e ° 


16,937,790.32 
216,329,624.76 


. 1,299,802.11 


and other stocks at or below market value. 


Call Loans outside of Canada ° . ° ° 
Secured by bonds, and other ’ iti 
realty ne ie fe 


34,040,768.27 


* 
11,347,487.68 


Fepailsen demiced ail seemed by Beaded davle gate odin 


than the loans. 


TOTAL OF QUICKLY AVAILABLE RESOURCES 
(equal to 55.72% of all Liabilities to the Public) 


Other Loans @ 


$396,026,901.10 


361,918,245.42 


To manufacturers, farmers, merchants and others, on conditions con- 
: | honk 


sistent with 


Bank Premises . eo 
ies only ave carried in the names of holdin panies; 
and bonds o, oe akrdeemae ve 


Three 
the stoc 
and appear on the 


s- 
14,500,000.00 


* . * * * 


the Bank 
ks at $1.00 in each case. All other of the 


Bank's premises, the value of which largely exceeds $14,500,000, ap- 


pear under this 


Real Estatg and Mortgages on Real Estate . . 


1,780,837.77 


Acquired in the course of the Bank’s business and in process of bein, 


reali 


x Customers’ Liability under Letters of Credit . . 


8,973,911.94 


liabilies : 
beta Bonk fra ties of customers on account of Letters af Credit iseued 


Other Assets not included in the Foregoing . 
Making Total Assets of Or (Oe ee ie 


to meet payment of Liabilitigs to the Public of 
leaving an excess of Assets over Liabilities to the Public of 


Profits for the half year ending 30th April, 193: . se 
Dividends paid or payable to Shareholders. , 
Provision for Taxes Dominion Government ° 
Reservation for Bank Premise? . 3 . . 4 


Balance of Profit and Loss Account, October 318t, 1930 : ie 
Balance of Profit and Loss carried forward Ooo set os ? 


3,697,809.98 


786,897,706.21 


710,726,437.10 
$ 76,171,269.11 


PROFIT and LOSS ACCOUNT 


$2,771,753.71 
2,160,000.00 
280,000.00 


200,000.00 2,640,000.00 


$ 131,753.71 
947,047.38 


"$1,078,501.09 
Se 


* ® 


The strength of a bank is determined by its history, its policy, its management 


and the extent of its resources. 


For 113 years the Bank of Montreal has 


been in the forefront of Canadian finance. 


A 


ae US Sam reid Sante Re he Sn ee eee ae Peas all 


ae ee te 
PEELS ae eee 


pe an night a 
pn SN ee ye ne rte 


nt 


Tht ag ae 





ae? 


26,437.10 © 


7,487.68 


6,901.10 


8,245.42 


1,000.00 


),837.77 


911.94 


809.98 
"706.21 


1,437.10 
2269.11 


“hte Oat eg te 


bold C. Jones Brian Hewerd 
John D, Macpherson 
paw P. Angve Sydney Ct, 


» JONES 
ARD & CO. 


1 CONNECTIONS 
e Terente + New York 


Anythin 
~~ else, Sir!’ 
(0! what.e/se 


cc kel want 


of the New Colonial 


couse and one 


re bath or toilet —_ run- 
radio, escillating 
: lect: cok and modern-fur- 
Up-to-date Coffee Shop 

2.50. dai 
Some 9 oe St 


$8 and $3.60. single 
$4.50 and $5 double 


fe JEFF FORD, Mng. Df. 
Ra THENEW . 
J OLONIAL 
HOTEL 


Band M.STREETS 
WASHINGTON, D.C. 


“JOHN 
COTTON’S 


TOBACCOS 
“Scotland's Best” 


3 Best” is the world’s 


Das why ee os, many ¢X- 


Scotiand’s emokel 
COTTON'S brings you | ferred shares for some time, but have 


ef from 
it 5 br wan an olde: it 


ae me pnes wartd. 
| Mia ». Medium « Strong 


Sole Agents for Canads 

K, FRUITIER & C 
LIMITED 

1016 Beaver Hall Hill 


Your Investments. 


sutetens anda problems on Canadian investments submitted by subscribers of The 
ncial P be answered by letter and those of general 


Post 
on this page. We cannot 
s to American stocks or forei 
or stamped envelope must always be enclo 


enquirie 


this service to non-subscri 
securities generally. A two-cent stamp 


to cover the direct reply. Write mining 


interest will be published 


Ts nor do we answer 


and insurance enquiries on ts separate other investment enquiries. No answers 


Can. Permanent Mortgage 


What is your opinion of the 5 per 


‘cent debentures of the Canada Perman- 


ent Mortga orp? How would these 
compare with municipal bonds?? 

In view of the long and wocossttal 

of Canada Permanent Mort- 
fear ., its 5 per cent debentures 
ve a high investment value. Most 
of them are short term debentures 
and they have the advantage there- 
fore that marketability is not much 
of : factor, They mature and are 
paid off at par and this process is 
always going on. 

They can hardly be compared to 
the longer term debenture issues of 
municipalities which fluctuate with- 
in narrow limits according to market 
conditions. They are undoubtedly 
more desimable than the issues of 
some small municipalities which have 
high taxes and are dependent on pne 
or @ few industries. On the other 
hand, debenture issues of cities like 
Toronto and Montreal would have 
first place. 

The total assets at the end of 1930 
of Canada Permangnt Morteage 
Corp. amounted te $69,321,288, 
whereas liabilities to the public at 
that time totalled $53,644,580, This 
includes the debenture stock, cur< 
reney debentures, — deben- 
tures and deposits. These liabilities 
are well covered by one item alone 
ef $55,205,720 fer principal of mort- 


: 


B ats : gegen on real estate and interest of 

¥ 1 $1,078,972, | 
St. James Street, Montreal 

ponte Branch s 36 King St. West 


Common Stocks 
T have $1,000 to invest. Would you 
consider oodyear Tire, Montreal 
Power and Imperial Tobacco common 
stocks as suitable investments? 
ine, Mstiaeel Beare ond Loreal 
, Mon ower and Imperia 
Tobaero, all have good records. The 
first eompany is doing well at 50 
per eent of capacity in spite of busi- 
ness depression and the big drop in 
putome le sales. Montreal Power 
as shown steady pro over a 
long period, and the yield is 
~ grea those whe buy de so in the 
ope increased earnings of the 
will improve the value of 
Imperial Tobacco has paid 
d ds over a long period., It is 
the leading Canadian company in 
its line, ; 
Ogilvie Flour 
I hold some Ogilvie Flour preferred 
and common shares and have consid- 
ered elling these and reinvesting in 
r 


other securities. I understand the situ- 


ation ig the milling industry is not 
oeaeisdlocs . 7 


We see no tie oe advantage 
to be obtained ins ing your Ogil- 
iveting tn other settee, Though 
inves in other ities. Thoug: 
Ogilvie Flour Ms y feels the ef- 
feet of poor milling conditions, the 
company has built up a sees in- 
vestment account and it should be 
able to weather the storm without 
much. diffieulty. The preferred and 
common shares have a sound record 
and dispesal of them at current mar- 


ket prices might entail an unwar- 
-|ranted | 


Power Corporation 

Does Power Corp. operate any pub- 
lie utility properties or is it just a 
holding company? 

Power Corp. of Canada is not an 
operating company though it derives 
some revenue from its management 
and engineering services. The Cana- 
dign companies which Power Cerp, 
controls or with which it is affiliated, 
are, for the most part, making prog- 
ress and bringing a satisfactory re- 
turn to the parent organization. In 
addition to ite Canadian properties, 
Power Corp. has a widely diversified 
list of securities in its investment 
portfolio; any improvement in stock 
market conditions should find reflec- 
tion in the stock of Power Corp. 


St. Lawrence Corp. 

I hold some “A” shares of St. Law- 
rence Corp., which I purchased at fig- 
ure well above today’s level. In view 
of genera] conditions. in the newsprint 
industry, I feel it might be well to 
sell this stock but would like your 
opinion. 


St, Lawrence Corp. earnings in| 


1930 proved that the company was 
able to hold its own in face of diffi- 
cult conditions obtaining in the indus- 
try. Though its immediate outlook 
is gove by newsprint conditions 
in general, the company oceupies a 
satistactary sition and it might be 
worth while holding the stock, rather 
than selling at a substantial loss. 


Montreal Power 

I have some money to invest and 
have considered purchasin some 
shares of Montreal Power, you 
think the company will keep up its 
good record shown in the past? 

The outlook for Montreal Power 
ean be considered relatively encour- 
aging. The company serves, with- 
out competition, the greatest. metro- 

olitan area in Canada, and its earn- 
ings in the past have shown stead 
growth, Through issuance of stoc 
rights te shareholders and by the cus- 
tomer ownership campaign carried 
out last year, the company will ob- 
tain some $45,000,000 of new money 
which should increase its investment 
account substantially. Consequently 
the action of the stock market gener- 
ally should be a factor in the com- 
pany’s position in the future, though 
the operating end of its business will 
continue to play the most important 
part in the company’s revenue. 


Eastern Dairies 
I have held some Eastern Dairies pre- 


heard little regarding the company. 
Can you give me some information on 
it? 


Our understanding is that Eastern 
Dairies has made satisfactory prog- 
ress in its last fiscal year. The com- 
pany has expanded its activities in 
the past year or two and now ranks 
as one of the leaders in the dairy in- 
dustry in Canada. Earnings in the 
past have been sufficient to cover 
preferred dividend requirements. 


Can. Hydro-Electric 
I have been considering the purchase 
of some preferred shares of Canadian 
Hydro-Electric Corp., but before I do 
so I would like to get an opinion on 
the eempany from yau. 
Earnings of Canadian Hydro-Elec- 


G| tric Corp. in 1930 showed a marked 


expansion and profits applicable to 
the first preferred shares were equal 


to $15.40 a share. Output of the) 
®| company’s operating subsidiaries was 
higher, reflecting larger deliveries of | ) 

ectric tion, Paris Building, Winnipeg, is’ company’s position. Sales during 


power to Ontario Hydro-E 


ean be given by telephone or 


‘cupies a strong financial 


Power Commission. The greater 

rt of this output is sold on long. 
erm contracts, a factor which makes 
for encouragement in viewing the 
future. Canadian Hydro-Blectrie 
Corp. now ranks as one of the larg: 
est ey companies in Canada, 
while additional units are being in- 
stalled in the Paugan plant at the 
present time. It is not possible to 
express an opinion reanre7e the 

ety of the preferred dividend; 
that is a matter which is known only 
to the management, 


Famous Players 

I hold’ some common siocks of 
Famous Players Canadian -Corp. I 
have considered selling these shares 
since they have declined in_ value. 
What would you advise? Why has the 

stock declined ? ’ 
No particular advantage would ap- 
ar to be gained by selling aw 
amous Players Canadian Corp, 
stock at present prices, thongh much 
naturally depends upon your other 
investments and your own financial 
position. The company made fur- 
ther progress last year and now oc- 
position. It 
is the largest factor in Canada in 
the field it serves and it should share 
in any progress made by the moving 
picture industry as a whole. Current 
market levels are probably affected 
to some extent by eral unsettle- 
ment in trading. e fact that the 
swe company, Paramount Publix 
rp. has reduced ita dividend pay- 
ments, has alse likely been a factor 
in depressing Famous Players share 


‘values. 


Penmans 

Can you give me an opinion on the 
stock of Penman’s Ltd.? Do you con- 
sider the dividend quite safe? 

Stock of Penmans Lid., though it 
has an excellent dividend record, 
quoted at a price which gives a re- 
turn of 10 per cent on the current 
dividend. is may be taken as an 
cenen Rey 9 some — BF rar 
tained as @ company’s y 
main dividends at the present 
rate. Our understanding is that sales 
have shown some contraction and 
this, in the light of last year’s earn- 
ings, might necessitate a dividend 
cut. Earnings in 1980 were equal to 
$1.93 a share as compared with divi- 
dend requirements ef $4 a share on 
the common stock. 


Sy 
Can. Northern Power 
What progress is Canada Northern 
Power . making this year? I 
bought some of the preferred stock 
some time ago “and am interested in 


th outlook. 
Canadian Northern Power Corp. 


is making headway and earnings for 
the first .of the current year 
The slightly ne — in — 
e> company** ound a ready 
market for production from its new 
hydro-electric plant on the Montreal 
Rivers- aetivity in the gold mining 
district served by the company has 
been well maintained. Earnings last 
year covered preferred dividend re- 
quirements by a margin; indi- 
cations point to further progress, 


General Steel Wares 

I am a reder of The Financial Post 
and would.like to have an opinion on 
the bonds and preferred stock of Gen- 
eral Steel Wares. I hold both of 
these securities and am puzzied as to 
their prospects. 

General Steel Wares sustained a 
set-back last year as regards earn- 
ings, though its balanee sheet posi- 
tion at the end ef 1930 was not un- 
satisfagtory. Profits were not suffici- 
ent to cover bond interest require- 
ments and our unders nding is that 
operations have shown little improve- 
ment to date this year. The com- 
pany should benefit to some extent 
through tariff revisions effected last 
fall, while any improvement in gen- 
eral business conditions ee find 
reflection in earnings. e immedi- 
ate outlook, however, cannot be con- 
sidered very encouraging; the consol- 
idation of companies which comprise 
the organization has not yet realized 
the benefits which were cted. In 
view of current earnings the position 
of the preferred stock does not hold 
much immediate promise. 


Price Brothers 

I held some common stock of Price 
Brothers and Co. I would like to have 
your epinion as to the eutlook for 
these shares. 

Priee Brothers and Co, succeeded 
in earning its common dividend re- 
quirements last year despite adverse 
conditions in the newsprint industry. 
The recent cut in newsprint prices 
coupled with a lower demand renders 
the outlook uncertain for newsprint 
manufacturers in the next year or 
two. Price Brothers has a satisfac- 
tery record; whether it will be able 
te maintain last year’s earning power 
is problematical at the moment. 


B. C. Power Corp. 
Please be good enough to give me 
some information on British Columbia 
Power Corp. Is the company improv- 
ing its position and is itg outlook sat- 
isfactory. 


British Columbia Power Corp. is | 
experiencing higher earnings this! 
year. Net earnings for the first ten| 


months ended April 80 are up 17 per 
cent. Thip is a reflection of lower 
operating! xpenses;in 1930, a water 
shortage’ increased costs consider- 
ably, The company is making prog- 


| ress with a comprehensive expansion 


programme and its leading position 
in the territory served, indicates fur- 
ther growth in the future. 


Shawinigan 

I notice that shares of Shawinigan 
have declined considerably... Have 
earnings fallen off? Do you think the 
company will keep up its good recerd? 

Earnings of Shawinigan Water & 
Power Co. have been maintained dur- 
ing the current year to date. _ Prog- 
ress is being made with the new 
hydro-electric development at Rapide 
Blanc, while the company has drawn 
up comprehensive plans for construc- 
tion of additional plants on the St. 
Maurice River to be undertaken as 


warranted in the future. Shawinigan 


occupies a strong position both from 
the financia] and operating point of 
view. 


Western Savings & Loan 


Please give me a report on Western 
Savings & Loan Association as regards 
strength and safety. A 6 per cent re- 
turn looks rather high to me. z 

Western Savings & Loan Assacia- 


subject..to the supervision of the 
Municipal and Publie Utility Board 
of Manitoba and invests its funds 
only in. approyed first mo 
mainly to members of the Associa- 
tion or holders of certificates.. These 
first mortgage saving investment 
certificates are suitable only for 
those who are confident of their 
ability to maintain payments under 
the contract throughout the lifetime 
of the certificates. Such certificates 
do not prove profitable to a person 
who is only able to continue pay- 
ments for four or five years, 
Western Savings & Loan Associa- 
tien reported to us that their audit- 
or’s report of December: 31, 1930, 
showed assets of $169,620 of which 
first mo made up $159,871 
Dominion of Canada bonds $5,668 
and cash in bank $4,081, Among the 
liabilities, the largest one was of 
$132,098 for certificate holders in- 
cluding interest for January 16 


1931, leaving a. surplus in fayor o 


geatifieate holders of $37,532 at that 
a . 

The secretary, W, S, R. Wilson, 
informs us that the Association con- 
tracts no liabilities except to its cer- 
tificate holders. Auditor's reports 
are filed each month with the Muni- 
eipal and Pyublie Utility Board of the 
province and those are available at 
all times to the public. 

There is a withdrawal condition 
by which a certificate holder after 
12 months may withdraw all sums 
paid in excess of $30 per $1,000 of 
maturity value of said certificate 
plus interest on 30 days’ notice in 
writing addressed to the secretary, 
The borrowing value equals 90 fe 
cent of the withdrawal value, The 
$30 retained in ease of withdrawal 
remains to the credit of the certificate 
holder and is repayable te the cer- 


is | tificate holder when the schedule of 


monthly payments has been com- 
leted and the certificate matured, 
f he'does not wish to re-commence 
his monthly Geporits, the $80 credit 
can be covered by a transferable 
certificate good for five years which 
he may dispose of if he can find a 
market. 


Quebec Power 


Among my holdings are some shares 
of Quebec Power Co. Is this company 
doing well, and what are its prospects? 

Utility companies as a whole have 
shown a tendency to maintain their 
earnings despite business conditions. 
In 1930 Quebec Power earned the 
equivalent of $2.95 on its common 
stock as against current dividend re- 
quirements of $2.50 a share, The 
company recently submitted a new 
and lower rate schedule to the coun- 
cil of Quebec City. This has not been 
accepted to date. Rate reductions, 
in some cases, have had the effect 
of increasing conenmption, which 
offsets a lower tariff. The company 
occupies a strong financial position 
aus! made steady progress in the 
pas 


Abitibi Preferred 


What is the relative position of the 


6 per cent and 7 per cent preferred | pa 


stocks of Abitibi Power & Paper and 
the 7 per cent preferred stock of Pro- 
vincial Paper Co.? Would it be pos- 
sible for the company to pass dividends 
on the 6 per cent preferred ne yet 
continue to pay dividends on the other 
two issues? I am seeking this informa- 
tion in view of the apparent uncer- 
tainty as to priority of certain of the 
underlying issues of Canada Power & 
Paper Co. 

he 7 per cent preferred stock of 
Abitibi Power & Paper Co., out- 
standing to the extent of $1,000,000 
has first preference as to assets and 
dividends of the company, is non- 
callable and in the event of voluntary 
liquidation is entitled to par an 
accrued dividend. 

The 6 per cent cumulative pre- 
ferred stock of $100 par value, is 
outstanding to the extent of $34,- 
881,800; it is a 6 per cent cumulative 
steck, and in the event of a dissolu- 
tion or winding up of the company 
or of a reorganization or distribution 
of. capital the holders of this stock 


after payment to the holders of the | Canada 


7 per cent cumulative preferred 
stock are entitled to be paid the par 
value of the preferred shares and 
dividends accrued. It is quite true 
that the company could omit divi- 
dends on. the 6 or cent preferred 
stock of Abitibi Power & Paper Co., 
and still continue them on the 7 per 
cent preferred issue and also on the 
Provincia] Paper Co. 7 per cent pre- 
ferred issue, The Provincial Paper 
Ce. preferred issue would be a 
charge only against the revenue of 
that company. The control by Abitibi 
would not affect the situation. 


Conduits 

What is the reason for the 7 per cent 
preferred shares of Conduits Co. sell- 
ing so much below par? 

‘ro understand properly the posi- 
tion of the new issue of 7% pre- 
ferred of Conduits Co., it must be 
realized that no change was made 
in the actual assets or earning power 
of Conduits Co. by the reorganiza- 
tion, except in so far as cash was 
used to redeem the old preferred 
stock and issued to common stock 
when transferred to the new com- 
pany. The new issue of 7 per cent 
preferred of Conduits Co. was dis- 
tributed ae among the hglders 
of common stock, so that it amounts 
in practice to a stock dividend on the 
common and no new assets were add- 
ed ta it by reason of this issue. 

No financial statement has yet 
been issued for the year ending Sep- 
tember 30, 1930, in so far as the 
public is concerned and there is no 
statement as to probable earnings for 
the current year. The company has 
done very well in the few years of 
its existence. It should do best in a 
time of active construction. 


Canada Cement 
I am considering the purchase of a 
first mortgage bond of Canada Cement 
Co. What isthe outlook for the com- 


; I understand it has done well! 


Canada Cement Co, has made prog- 
ress in the past few years, Despite 
difficult conditions in business gen- 
erally last year, the company re- 
corded but a slight decrease in 
gross earnings, and bond interest, 
after depreciation, was covered 2.85 
times. Canada Cement is the larg- 
est factor in the industry in Canada 
and any upswing in constructional 
activities should find reflection in the 


treal 
stantial business in the near future. 
The company hgs a satisfactory ree- 
vi! coven over a twenty year 


Fraser Companies 

Can you tell me if any official ex- 
planation has been civen rding the 
passing of interest o asie Compan- 
ies debentures? Is there likelihood of 
resumption of interest payments? 

The only official refe made to 
the passing of interest on Fraser 
Companies debentures was contained 
in the president’s remarks to share- 
holders accompan the annual re- 
port for 1930, He said: “Despite the 
provision for additional funds, oper- 
ating losses and the heavy shrinkage 
in lumber inventories have caused a 
substantial loss in working capital 
during the year, and it is proposed 
that the ent of interest on the 
issue of $6,000,000, 6% per cent de- 
bentures, due April 1, be postponed.” 
In the meantime, the management 
and the company’s bankers are mak- 
ing a thorough review of the com- 
pany’s position and it is probable 
that some plan of reorganization wil] 
be evolved. As you probably know, 


n 1980 resulted in a/D. 


operations i 
deficit of $4,219,470, after charges. 
No Reply From Trustee — 


_ After reading an article on trustees 
in one of your recent issues I wrote 
to the trustees of various bonds which 
I hold asking if everything was in 
order with the sinking fund payments. 
One of these has not even acknowledged 
my letter, Have I the right to get that 
information and if it is refused, what 
can I do? 

In case of default of payment of 
interest or sinking fund, have I the 
right, as @ bondholder, to act-as an 
independent creditor or does the law 
force me to follow the course of action 
dictated by a majority of the bond- 
holders? 

We cannot pass on the legal 
obligation of the trustees to supply 
~ with the information you desire. 

rom the standpoint of financial 
ethics it would appear to us that a 
trustee would not be fulfilling his 
obligation in a 100 per cent way if 
he refused to answer the questions ef 
a bondholder as to whether every- 
thing is right with the sinking fund 
payments or not. If they refuse you 


the information, it would be a mat-|h 


ter for legal advice as to your best 
course of action. 
Unless there is something to the 


contrary in the mortgage deed of | 8? 


Riverside Iron Works 

I hold a 7 per cent first mort 
bond of Riverside Iron Works 
$500 of 7 per cent preferred stock 
Alberta Wood Preserving Co. and 10 
shares of Second Canadian General In- 
vestments Ltd. It has been suggested 
that I sell these investments and buy 
trust shares of Major Industries In- 
vestments Lid. May I have your opin- 
ion of this investment trust and the 
advisability of exchanging my present 
holdings? : ; 

We Cave no information regarding 
the trust shares of Major In aa he. 
Investments, Ltd, We should be: 
very glad to advise you on this fixed 


trust if you can forward us further} 


rticulars. 

It is true that fixed trust shares 
offer a diversification of investment 
and that these shares are selling at 
low levels at the present time, re- 
fleeting present conditions in the 
stock market. Purehase of fixed 
trust shares, however, should follow 
only after a Shorpage investigation, 

The 7 per cent first mortgage sink- 
ing fund bonds of Riverside Iron 
Works, Ltd., are a first charge on this 
western subsidiary of ominion 
Bridge Co. No annual financial 
statement is issued for Riverside 
Iron Works, Ltd., and the exact posi- 
tion of the bends cannot, therefore, 
be judged. The parent company, 
however, is the largest company in 
its field in Canada. We can see no 
reason for you to switch from these 
bonds to some other investment at 
the present time. : 

Alberta Wood Preserving Co., an- 
other western company, is comers 
by Dominion Tar & Chemical Co., 
the largest company in its field in 
Earnings of Alberta Wood 
Preserving Co. in the 13 months end- 
ed October 31, 1929, amounted to 
$38.84 per share of 7 per cent pre- 
ferred stock against dividend re- 
quirements of $7 per share, No 
further annual statements will be 
issued for Alberta Wood Preserving 
Co, and the earnings will be consoli- 
dated with the earnings of Dominion 
Tar & Chemical Co. and its other 
subsidiaries. In the year ‘ended 
December 31, 1930, Dominion Tar & 
Chemical Co. met bond-interest and 
preferred dividend chargea by a wide 
margin and increased its lus to 
$991,046 from $551,678 5 the 
previous year, Your pre stock 
would appear to be well . 

Of your three investments, the no 

ar value shares of Second Canadian 

eneral Investments Ltd. are in the 
weakest position, with a present mar- 
ket of from $9 to $10 per share. 

This price, however, is under the 
liquidating value of the shares and 
there is very little or practically no 
trading in the shares. At the annual 
meeting of Seeond Canadian Genera] 
Investments Ltd., held on April 29, 
1931, shareholders approved of a 
change in name to Canadian General 
Investments Ltd., and an increase in 
the authorized number of shares from 
400,000 shares of no par value to 


1,000,000 shares of no par value, This | 


is the first step toward merging the 
assets of the Canadian Genera! In- 
vestment Trust, Ltd., with Second 
Canadian Genera] Investments Ltd., 
and the Third Canadian General In- 
vestment Trust, Ltd, Shareholders 


of the first and third trusts will prob-| _ 


ably exchange their shares for shares 
of Canadian General Investments, 
Ltd., although such action has not 
been ratified by the shareholders as 
yet. This action should not affect 
your shares other than favorably and 
should tend to provide a better mar- 
ket for your shares. 

Securities held in the investment 
port{tio. of Second Canadian Gen- 
eral Investments, Ltd., have shown 
a substantial depreciation in market 
value during the past few years. It 
will take some time for the shares to 
regain anywhere near the market 
value at the time they were origin- 
ally offered and any recovery must 
await improved conditions in the 
stock market. Here again, but, for 
another reason, jt does not appear 
that you would be justified in selling 
your shares, 


T understand that the first mortgage 
bonds of Donnscona Paper Co, are 
uoted at a fairly low figure. I would 
ike to know whether these bonds 
could be considered a good buy at 
resent prices. Ig it true that ce 
rothers & Co. controls the company? 


Checntine of Donnacona Pa 
Co. have been affected in the 5 
with other newsprint manufactur- 
ers, by existing ‘difficulties in the 
newsprint industry. Earnings ‘in 
1930 were $621,190 as eompared 
with $829,861 in 1929. No provision 
was made for depreciation or deple- 
tion last year, earnings being just 
sufficient to eover bond 

benture interest of $620,012. Price 
Brothers & Co. holds a controlling 
interest in the common stock, but 
the bonds are not guaranteed by the 
parent organization. Present quota- 
tions on the first mortgage bonds ot 
onnacona Paper are nom y 
50-60 and the high yield which this 
price returns is an indication that 
the outlook is speculative. 

In addition to its newsprint and 
lumbering __ activities, Temnaen 
Paper. brought an insulating board 
mill into production last year, a 
factor which did not find full reflec- 
tion in profits in 1980, In eonsider- 
ing the first mortgage 
investment it is well 
feate cee en in the 
i are not satisfactory, due to 
over-production, lower demand and 
lower pieces, On the other d, 
Price Brothers has an excellent 
record and its subsidiary has the 
benefit of its affiliation with the 
Price management. 


McColl-Frontenac 
I held a bond of MeColl-Frontenac 
Oil Co. and would like to have an 
eutalon on the progress of this organ- 
Earnings of McColl-Frontenac Oil 
Co. in 1980 showed an i 


48 
The situat on in 
industry is not ae: 


€. P.R.; English Electric . 
Am i nts I hold a. 
o ent crepes 
of Ma 
stock of sey- ~ 2 Oot Seem 
t at pri yr than 
prevailing teddy and while I ‘do 
not have to-sell any of I am 
considering whether it would not .be 
wisest to do ‘so, ge gethc ag ee 
an Cc. B.S Hibely. to <% ite dividend 
i r a , 
the crop ie Westary Canada for fieir 
ea ngs, e 2 8 as 
I have ived tn the West for 30 Fears, 
and have never: s¢en the country so 


time of year so poor. 5° , 
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3 === | RING ED. HOTEL 
eee | Mee OF $329,773 NET 
, Pade All Possible Econo- 


"mies and Hopes For 
Improved Earnings 


IOUID ASSETS WEAK 


med Surplus of $262,268 

Changed Into Deficit of 

~ $143,001 — Capital 
Surplus Increased 


g Edward Hotel Co., reporting 
jall volume of patronage in 1930 
use of depressed business condi- 

had in consequence a net loss 
89,773 as compared with a net 

it of $5,546 in 1929 arid a net 
poof $329,856 in 1928. Frank A. 
ley, president, states that the 
spany has made all economies 
experience seems to justify 

put prejudice to the high quality 

ce and food, and that “with a 

artial revival of business and the 
mected increase in tourist traffic. 
s are looking forward to a con- 
rable increase in our net earn- 
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the ing results of the year 

Soding the Using of $13,981 to 

Swrite off bad debts and $1,514 to 

ake sundry adjustments pnnenbis 

forme . The capital surplus 
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to $200,277 
500 8 
Midland ‘Loan va Ae difference of $6, 
Sevinghacrnce 17.00. 25.00 abe market price and par value. 
; Curren’ 0 are 
saree. Current assets of $117,530 are only 
yt. sie 19008 S48 ner cent of current liabilities of 
2, : $72 360 ac a 
5 of $23,568 cash, $72,360 accoun 
e ble, $2,922 due from affiliated 
nie: $19 for inventories 
‘foodstuffs and supplies at cost. 
SNE AE (| “arrent liabilities represent $55,000 
Power waebanneterey,. Sete secured notes payable to bankers, 
a ee Bint ee 8,130 for accounts payable, $308,- 
pfd. onoze* MESS 105.50 } due to aff companies for 
Pwr, pid.. C10 98.00 red notes ble and accrued 
naesianenssan Te Pm terest and 13 for accrued in- 
rthern Pwr. pest, taxes, wages and miscellane- 
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esi. Nats Gan mong its assets the company also 
3.850 for investments at 
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Mining Corp. . 
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Sudbury M... 
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cost (including company’s debenture 
stock $396,000 par value). Fixed as- 
sets are shown at $7,264,906 after de- 
Sueting $714 162.as a reserve for de- 
preciation. Peat, Marwick, Mitchell, 
auditors, state that in their opinion 
this reserve for depreciation is in- 
adequate and also that they consider 
the reserve for bad and doubtful 
debts is inadequate. 

‘The funded debt as shown on the 
latest balance sheet includes $2,150,- 
000 7 per cent first mortgage bonds 
due March 1, 1938, $1,145,000 7 per 
cent refunding bonds due March 1, 
1944, and $3,271,400 8 per cent gen- 
eral mortgage debenture stock due 
1936, sinking fund provisions apply- 
ing to each issue. :-The company also 
has a contingent liability of $15,000 
with respect to a lawsuit. 

Mr. Dudley states that the plan of 
readjustment of the financial struc- 
ture of the company and the taking 
care of its maturing obligations has 
been carried out and made effective. 


INCOME AND SURPLUS ACCOUNT 
Years Ended Dec. 31 
1930 va _ 


Net profit 5 329,856 
Less: Divs. J 160,000 
10,000 


159,856 


Surp. for year.. *389,773 
181,891 


Add: Prev. surp. 262,268 
Tax adj. » 


Less: ‘adj... 
Bad. debts w/o 
Sundry adj. 


Bal. forward 

Capital surp. for. 

Add: Adjust. ... 
Deb. cancelled. 

Bal. forward ... 200,277 


Total surp. for... 67,276 
* Loss. 


13,981 
1,514 


+++ 148,001 
193,788 


6,489 


352,546 
169,523 


193,788 


466,056 


176,699 
$51,414 


Propose Deferring Action 
On Detroit Bridge Bonds 


An attitude of watchful waiting is 
recommended to bondholders and 
debenture holders of Detroit Inter- 
national Bridge Co. in letters recently 
forwarded by the respective protective 
committees. More favorable results 
may be expected from future opera- 
tions, it is believed, and in order that 
the earning power of the bridge can be 
more definitely ascertained it is con- 
sidered that plans for any form of 
reorganization can be deferred. 

Traffic for the first four months of 
the year was under that of the first 
four months of 1930, but it is stated 
that this was due patizely to special 
causes which, the letter infers, are not 
expected to appear again. Results for 
April, 1931, showed a gain of 37.7 per 
cent over March,.while the traffic by 
tunnel was only 25,7 per cent better in 
April than in March. 


Week End ing May 26 
Close 


Par 
May 25{ Val. 
.09 


"01 
0156 
25 


C. G. ELECTRIC 
EARNS DIVIDEND 
BY GOOD MARGIN 


Official | Announcement 
Says Some Departments 
head of Last Year 


Canadian General Electric Co. 
common dividend at the rate of $4 
per year has been declared for the 
second quarter, along with the regu- 
lar 1% per cent on the preferred 
stock of $50 par value. 

While it is understood that earnings 
for the first four months of the cur- 
rent year were somewhat under those 
for the corresponding period of the 
previous year, it is stated that the 
dividends on the present basis were 
earned by a good margin. 

It is said that sales of lamps and 
electrical household equipment, in- 
cluding refrigerators, are well main- 
tained and, in most cases, show 8 
gain over the previous year. 

For 1930, the company paid $3 on its 
common stock, with an extra of $1 at 
the close of the year, With the first 
quarter of the present year the regular 
rate became $4 annually. The 1930 
poorest were the first since 1924, 

he 1930 common earnings after all 


*| deductions were $16.77 per. share, 
compared with $20.28 in the previous 


year, 
To Make Radios 


The company has yesterday an- 
nounced the arrangement of new 
manufacturing facilities devoted ex- 
clusively to the production of radio 
receiving sets and employing additional 


workers. 

Already more than 5,000 people are 
employed by the C. G. E., which is the 
largest electrical organization fn Can- 
ada, and the further development of its 
radio manufacturing activities, which 
means greater production and increased 
employment for Canadians, is accepted 
as a significant and outstanding event 
at this period of the country’s growth. 

In embarking on a more extensive 
programme of radio manufacture the 
Canadian General Electric will soon 
announce a new line of totally Cana- 
dian manufactured receiving sets, 
according to D. C. Durland, president 
of that company. The super-heterodyne 
circuit will be employed in all sets and 
the products will be placed on the 
market at prices never before thought 
possible for this superior type of radio. 


C. A. Parsons Locates In West 
The C. A. Parsons Manufacturin 
Company of England, manufacturers o 
steam turbines, have just established 
their headquarters for Western Can- 
ada in Moose Jaw. 


Mining Stock Quotations 


High 

18 for 
(or last) week 
.80 .80 
13% -13 
7.30 7.30 
-02 


. * .31 

Tri-Metals.... ’ ee 

United Kirk. , ; .07 

Vacuum Gas.. 3 tes 
a 


Vipond,....., .95 
Waite Ack.... : 1.26 
West Tree. ... (02-7... 
White eos ‘ .09 


ood Kirk... {07 


Wright-Har.., 2,87 2.90 


WESTERN OIL S KS 
6 Acme. .c.,... s8hh ° 


"40 
88.00 82 


"06 65 
11:66" 16.60 
01 ~ 01 


- 65 . 57 
1.25 1.26 
03 .02% 
-01 01 
-12 08 


Advance..... 


E. Crest 
Fabyan Pete.. 
Foothills 


. ’ . 
_ oo 


° 
- 8 6 © met pe 
aosas 


— 
Ae. Si-O 


Do., Pref.. 
Olga Gas & Oil 
a 
Penn. Pete... 
Ranchmen's. . 


So. West Pete. 
Spooner...... 
Sterling Pac... 
Turner Basin. 
Turner Valley .12 sues 
United. -10% -10 
Vulean. ...... .18 10 
Wainwell..... .O01% 02 
Waite Valley . 


VANCOUVER STOCK EXCHANGE 


-00% 
-O1 


1 . 
None .033¢ 


Ra 
Cons. Smelters. . $12. 


Hollinger . .65¢.+5c. 
Inter. Ni 
Melntyre 

Model Oils 
Nipissing. ...... 


te 
50 15.15 
Dome Mines.... $1 


ickel.... 60¢. 
Lake Shore. .$1. “_ 


(Transactions for Week oes 20) 


Cork Province é sue 
Cotton Belt... ‘ 15 


Duthie. ...... . -06 
George Copper ° . 50 
Geo. Enterprise . bios 
Georgia River. . 04 
Glacier....... .02% see 
Gladstone. . .. 


Grandview... ‘ 
Howe Sound.. ‘27. 
Intern. Coal... 
Independence. 

Indian Mines. 

Jack Waite. .. ° 
Kootengy King 
Lakeview -00 6 


43% 02 
Marmot Gold. 01 
Marmot Metals .00 4 

-00 

Montana Mines .25 
Morton Woosley .02 14 
National Silver .02 
Noble Five... .05 
Oregon Cop... .07% 
Pioneer Gold . 
Porter Idaho. . 
Premier Border . 
Reeves MeD.., 
Reno Gold.... 
Rufus Argenta 
Ruth Hope, .., 
Silverado, ..., 
Silver Crest... 
Snowflake, . .. 
Sunloch...... 
Topley Rich. . 
TOUS. ws 04.2» 
Wellington... 
Whitewater... 
Woodbine. . .. 


DIVIDEND PAYERS 
Yield 


Premier. ..... 

9.97 Royalite........ 
10.14 Spooner Oils.. .. 
5.00 Sylvanite..,.... 
5.60 
4.80 


".02 
024 


12e. ..... 
30¢c. 27.27 


AUTO INDUSTRY 
OUTPUT IN APRIL 
SHOWS BIG GAIN 


Follows Successive Monthly 
Increases Since 
January 


rote during April numbered 17,159 
Canada during n 1 
or 29.2 per cent hd than the 24,257 
produced in April, 1930, The annual 
peak output of the industry is gen- 
erally attained in May, but the April 
output is. seldom very far below 


‘the peak for the year. The increase 


in production has been remarkably 
steady during the current year and 
the April figures show a substantial 
improvement over those of preceding 
months, despite the failure to ap- 
proach production of previous years. 
Measured by the index number of 
motor car production of the Domin- 
ion Bureau of Statistics, April pro- 
duction was 26 per cent below normal. 
On the-same basis, January produc- 
tion was 60 per cent below normal, 
while the index moved up 20 points 
during the first quarter and 14 points 
in April. This index number is ad- 
justed for seasonal variation as is 
expressed as a percentage of the 
long term trend determined from the 
period 1919 to 1928, inclusive. 


Output Increased 


Production in April averaged 572 
cars a day, as compared with 419 
cars daily in ‘March and 809 cars 
daily in April, 1930. The rate of out- 
put was 37 per cent higher in April 
than in March and the improvement 
over the preceding month was the 
greatest for any month of the year 
to date. The increase over March 
was chiefly in closed passenger cars 
with smaller gains for all other 
models. Closed passenger cars in- 
creased to 12,336 from 9,319; open 
passenger cars to 1,655 from 1,002 
ae increased to 3,116 from 

Customs’ records for April showed 
that 1,421 cars were imported into 
Canada and that 1,209 cars were ex- 
peers during the month. Figures 
or the first four months of this year 
showed total imports at 5,221 cars 
and exports at 7,798 cars, as com- 
pared with imports of 10,420 cars 
and exports of 16,958 cars during the 
rs period of last year. 

Of the total output during April, 
15,837 cars were made for sale in 
Canada and the balance of 1,322 were 
intended for export. The apparent 
consumption of automobiles duri 
the month, determined - adding the 
15,837 cars made for sale in Canada 
to the 1,421 cars imported, amounted 
to 17,258 cars. The number of new 
cars made available for use in this 
country during the four months end- 
ing April 30, 1931, totalled 44,709 
cars as compared with 64,612 cars 
in the first four months of last year. 
Total Number of Cars Produced in Canada 

For Sale and For Export 


1930 1929 
10,388 21,501 
15,548 31,287 
20,730 40,621 
41,991 


oe 


70,928 135,310 


Brooks Steam Motors 
Plant is For Sale 


Plant of Brooks Steam Motors, Ltd., 
at Stratford, Onf., is being offered for 
sale as a result of a win ing-up order 

ranted to F. W. Wegenast, Toronto 
awyer, who acted for shareholders. 
The liquidation is G. S. Holmested, 
Toronto. The municipality of Strat- 
ford has a prior claim against the 
property and it is questioned if its sale 
would mean anything to 4he sharehold- 
ers. Stratford guaranteed bonds to the 
amount of $50,000, of which $5,000 were 
redeemed. 

It is believed that some 10,000 
Canadians put between $4,000,000 and 
$5,000,000 into this company. 


Credit Foncier Earnings 
Show Increase in 1930 
From Our Own Correspondent 


MONTREAL.—Net profits of Crédit 
Foncier Franco-Canadien amounted te 
$1,942,809 in 1930 as compared with 
$1,939,607 in the previous year. Re- 
serves were increased to 317,808,630 
from $17,667,446. Dividends were paid 
at the same rate, 390 francs on the 
stock which has a par value of 500 
francs. 

Hon. Narcisse Perodeau has been 
elected to the board of directors. 


J. L. Stewart Heads 
Automobile Makers 


J. L. Stewart, one of the best known 
figures in the automotive publishin 
field, has been appointe gener 
manager of the- Canadian Auto Manu- 
facturers and Exporters Association, 

Canadian Auto Manufacturers and 
Export Association is an organization 
of the leading motor car manufacturers 
of Canada and Mr. Stewart over a long 
period has been in the counsels of the 
association as well as an active force 


J. L. STEWART 


| 
in improving manufacturing practise, 
having been for the last year chairman 
of the Canadian Automobile Standards 
Association in which capacity he made 
valuable contributions to the industry. 

Mr. Stewart for 16 years has beer 
with the MacLean Publishing Company, 
and for the last 13 years in the auto- 
motive publishing division, having 
been directly in charge of Canadian 
Automotive Trade, Bus & Truck Trans- 
port and Canadian Aviation, publica- 
tions which have become outstanding 
in their respective fields. 

Mr, Stewart assumes his new duties, 
with headquarters in Toronto, as of 
June Ist. 


GENERAL MOTORS 
OUTLINES PLANS 
TO AID DEALERS 


Make Them Better Busi- 
ness Men and Prevent 
Casualties 


A policy that is calculated to cut 
dealer mortality to a minimum this 
year is being = into effect, on a 
national scale, by General Motors of 
Canada. This plan is explained by 
William C. Herring, general sales 
manager for General Motors. “The 
business of automobile retailing 
henceforth will call for business 
men... keen, careful managers of 
high standing in their community 
and well judged by their local banks. 
General Motors of Canada believes 
this fact strongly, and has devel- 
oped its dealer relations policy 
around this central thought,” says 
Mr. ssetring. 

“General Motors of Canada is con- 
vinced that the dealers must make 
money if General Motors is to be per- 
manently successful; that, although 
such a policy may temporarily reduce 
volume, it will pay in the long run; 
and that it will pay better to make the 
| dealers now in the business successful 
than to let them go their own way to 
ruin and try to replace them. 

“Sales quotas are fixed in consulta- 
tion between dealer and factory, based 
on past records, and an expert ap- 
praisal of what the dealer's territory 
can reasonably be expected ‘to absorb. 


Many dealers this year have been as-' 


signed fewer cars than their enthusi- 
asm prompted them to demand. 

“The dealer’s business should be like 
uny other business—well balanced. 
That is, the dealer should not sell cars 
at no profit, depending upon parts, 
ae repairs and accessories for his 
iving. 

“The key to the system is account- 
ing. General Motors is persuadin 
dealers to adopt uniform books, an 
then through General Motors account- 
ing system these books are audited. 
Thus many a dealer is learning for the 
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J. P. LANGLEY & CO. 


C. P. ROBERTS, C.A. 
Chartered Accountants 


G. S. HOLMESTED 
Trustee in Bankruptcy Proceedings 


Offices: McKinnon Building, Toronto 
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QUALIFIED ACTUARIES 


Specializing 


in Pension Fund organization and valuation, 


statistical analysis and Hollerith tabulation for casualty, fire 


and life insurance companies. 


METROPOLITAN BUILDING .- 


TORONTO 


CLARKSON, GORDON, DILWORTH, GUILFOYLE & NASB 
CLARKSON, McDONALD, CURRIE & COMPANY 


TORONTO 
MONTREAL 


OTTAWA 
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Chartered Accountants 
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E. R. C. CLARKSON & SONS 


Authorized Trustees and Receivers 


15 Wellington Street West 


TORONTO 


OSLER &® HAMMOND 


Stock Brokers and Financial Agents 


Toronte Stock Exchange 


Mentreal Stock 
Senin Se te 


Exchange 


New York Curb Market (Associate) 


21 Jordan Street 
TORONTO 


215 St. James St. West 
MONTREAL 


o- time canis Pe. ee ~ gar sakes 
9 y impo ene 
Motors knows where he. stands. The 
dealer pays only a part of the cost of 
this accounting system because Gen- 
eral Motors makes a | contribution. 
“Once a dealer’s condition is known, 
the practical steps towards better prof- 
its for him can be taken, He is shown, 


7 corate that he has gone ‘high-hat’'~ 
as giv 


en himself the luxury of a set 
of executives. It is seegoctes to him 
more or less tactfully that he might 
well be his own sales or service man- 


ager. 

“He is shown the national average 
figure for rental—so much per new 
car sale per Buick, so much per Chev- 
rolet. Maybe, his landlord will listen 
to reason; maybe that re-adjustment 
must wait until a lease expires. The 
experience of successful dealers is 
taken as a guide in the used de- 
partment—so many dollars per?new 
car sale. Service and parts should 
row a certain aver number of dol- 
ars per new car sale—everything is 
figured on the basis of new car sales. 
In short, the idea is to make good busi- 
ness men of all General Motors deal- 
ers. And it is a fact that whenever this 
is accomplished, the dealer becomes 8 
welcome customer at his bank, and his 
financing ceases to be a source of 
wiz to him or to the factory. 

“The financing problem has been 
acute. Local bankers were ready to go 
along in flush times and when the in- 
dustry was younger, but for the past 
few years they have been reluctant to 
make loans to dealers. Now, however, 
this reluctancy is holies overcome be- 
cause of the better business basis that 
has been established for dealers.” 


FORD ROUTES CARS 
BY CANADIAN PORTS 


Canadian Company Uses 
Canadian Routes for 
Empire Trade 


Inter-empire trade of the Ford Motor 
Company of Canada formed an appre- 
ciable share of the exports during 1930 
from Canadian east coast seaports— 
St. John, Halifax and Montreal—and 
represented movements over Cana- 
dian rail lines of more than 8,400 car- 
loads of freight, Wallace R. Campbell, 
president of the companv said in a 
statement FEA GA , 

The greater part of this traffic, 
destined for the British Dominions 
overseas, was routed via Canadian sea- 


ports over all-Canadian rail lines. This| . 


policy of the company, Mr. Campbell 
pointed out, had the effect of providing 
greater revenues for Canadian rail lines 
and larger cargoes for British freight- 
ers, as well as more employment for 
Canadian and British workers. Rev- 
enues of Canadian rail lines from all 
— traffic approximated $500,000 in 
All of the Canadian Ford company’s 
export shipments for Australia and 
South Africa moved via all-Canadian 
rail lines and out of eastern Canada 
ports, it was explained. This traffic 
reached a volume of 600 carloads. In 
addition to that, 85 per cent of the 600 
carloads eloped to New Zealand, 80 
per cent of the 700 carloads for India 
and 70 per cent of the 400 carloads for 
other miscellaneous points in the Em- 
pire overseas moved through this 
channel, 

In all, only slightly more than 800 
of the company’s total export volume 
of 3,400 carloads of Ford products were 
shipped—by necessity—via the Niagara 
frontier and the port of New York, Mr. 
Campbell said. Of this total, 300 car- 
loads went to Singeaees and the Dutch 
East Indies via New York, there being 
no ocean service to these territories out 
of Canadian east coast seaports. 

Mr. Campbell also stated that the 
Ford Motor Company of Canada—in 
line with its policy of giving Canadian 
railroads all possible revenue—in 1930 
had required 20 vessels to call at the 
port of St. John for the sole purpose of 
taking on its shipments. Of these, 12 
vessels operated from New York 
British East Africa and eight direct 


Ash point blank Tor PicobecIA 
also in half pound tins at 750M 


FREE BOOKLET! “HOW To TAKE CARE OF YOUR PIPE.” 
Write Dept. “A"’, P.O. Box 1220, Montreal 


New Industries For Manitoba branches of foreign organi a 
The Winnipeg Industrial Develop-| is “t encouraging 


for Manitoba, two of which are|is being maintained, 


ment Board reports 12 new industries the "anemia trend toward 2 . 


ee 


Prompt Deliveries. a 3 


BRITISH AMERICAN BANK Ni "1 


from New York to India. These were in | - 


addition to the ships calling at St. 
John and Halifax regularly to pick up 
Canadian Ford shipments to Australia, 
South Africa, India and New Zealand. 


EXECUTORS, TRUSTEES, 
ADMINISTRATORS 
Guardians, Transfer Agents, 
Bond Mortgage Trustees 
Savings Department 
Real Estate Department 


CHARTERED TRUST 


& Executor Company 


34 King St. W., Toronto 
132 St. James St, W., Montreal 
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TELETYPE WRITER 
SERVICE 


Down in black and white 


Think of the accuracy. Your message recorded 
at its destina peaahpaesilis forced 8 
typed in your head office — no matter 

or how complicated . . . and with the 
check of its perusal by the executive who 
patched it. 

Peculiat names . .. .° minute details of price or 
fractions of measurement . . . all down in black 


and white. Simultaneous receipt at any number of 
offices in any numiber of distant cities. 


The Teletypewriter speeds business with safety. 


Any Bell Telephone business office will give you 
full details and show you how this modern com- 
munication system can be profitably applied to 
your business. 


THE BELL TELEPHONE COMPANY OF CANADA 


Pe et) hae raleigh >. 


SMALL SETI AALS VPN IST. 8 
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CANADIAN BOATS 


a: 


National Boat Builders. Regd. has 
entered the Canadian boat field 
with an attractive line of low- 


out into wider fields until now there 
is no job too large or too difficult 
in this field for the men engaged in 
the Canadian eeeety: as witness 
the large number of Canadian-built 


re-|boats owned by American million- 


aires. 
The last census of the boat build- 


ae in that for 
1929, sho 118 establishments en- 
gaged 


in the manufacture of boats 


priced “Sea Ducks.” These are 
designed for use with outboard 
motors, five models being presently 


One’ of the Greavette -runabouts 
combining speed and seaworthi- 
ness at a moderate price. 


and canoes and in their repair. The 
value of the products was about $2,- 
250,000. More than one million doi- 
lars’ worth of motor boats were 
manufactured. On the average, there 
is more than one power boat made 
in Canada every day in the year. 
When one considers that these are 


= GREAVETIE BUILDS A 
Fine RUNABOUT FOR You 


Four Fine Ranabouts ... 17 Feet to 26 Feet... 25 to 45. m.p.b....6 to 10 Passengers 


: Four fast, smarf, seaworthy models . . . One priced as low 
as '$1495° . . . Deferred payments, immediate Delivery 


When you are deciding about 2 boat for 
your summer home remember whatever 
your preference or income, Greavette 
builds a runabout you will be proud to 
own, at the price you want to pay. . 
These new Greavette runabouts are 
smarter, swifter, more powerful and more 
comfortable. Yet, because they are the 
only Canadian runabouts manufactured 
on the economical straight line production 
basis, they are priced fully 25 per cent. 
below the market average. 

In fact, you can buy the smart, capable 
Greavette “25” Sunflash for only $1,495 


CANADIAN-BUILT BOATS 


cash payment, 


(at Gravenhurst, taxes extra). And if you 
desire a bigger, faster, more commodious 
craft there is the Ensign “33”, the Mohawk 
“37” and the Comet “45” to choose from. 
Make use of our convenient, company- 
sponsored, deferred payment plan if you 
prefer. You will get immediate delivery 
of any Greavette runabout for a small 


Get more fun out of summertime, this 
year. Own a Greavette runabout. Write 
for our catalogue . . . we want you to 
know more about these new, fine run- 
abouts built for you. 


FOR CANADIAN WATERS 


sl, 


Complete sales facilities are offered by the Greavette Boats dealers and distributors 
listed below. See the dealer near you or write to the factory at Gravenhurst, Ont, 


TORONTO 
J. J. Taylor & His Sons.u.uneraFt. John St., Toronto 


DEALERS AND DISTRIBUTORS 


MONTREAL 
Montreal Boat Builders Limited.....ccssccesosssccesssss Lachine 


NORTHERN ONTARIO 


Came COvsernevnerersseossnsorseeeeeeesereee SUCDUFY 
Anderson Boat Co., Limited. crrsevsssserscseneraseeseen Kenora 
Cochrane Dunlop Hardware Co.........0.0....Sault Ste, Marie 
Croswell BrOthet....sccsossessssweonsisesnsnmnenesPatry Sound 
Midland Boat Wotks..0-rcscssssssersssessesssessseense Midland 


WESTERN ONTARIO 
Parts & Trucks Limited......cccccsccccsessssesssessemeeee: Walkerville 


McKeough & Trotter. 


Norman Trottier. 


f FORT WILLIAM AND PORT ARTHUR 
Dougall Motor Co., Limited 


Manitoulin Island 
Little Current 


‘GREAVETTE BOATS 


rs *Prices f.08. Grovenhurst, taxes extra, 
© oscar vas cheno iene 


St gerne See te et oe 


J 3 wh ‘ os ORES : ane! 
pero nee ks MMS 200) 


GREAVETTE BOATS, LIMITED, Gravenhurst, Ont. 
Gentlemen: Please send me Greavette Boats Catalogue. 


| 


Mt ee 


Rae aes “pat te rhe 
‘ 


_THE FINANCIAL 


roduced. National Boat Builders 
is a subsidiary organization of 
National Steel Car of Hamilton. 


oo 
not mass production jobs but include 


many vessels fashioned with skil 
and loving care to incorporate the 
best ideas in design and craftsman- 
ship alongside the pet ideas of in- 
tending purchasers one will see that 
the output is not inconsiderable and 
that many Canadians are being cou- 
verted to the attractions of power 
boating as the reaction that is 
to its devotees the finest in the 
world. 
Boat-Building Traditions 

Tradition plays a large part in the 
maintenance of nigh standards in the 
Canadian boat-building industry. One 
of the leading firms is in the control 
of a family that has been building 
boats for five hundred years. Many 
of the others their inception in 
families that have built boats for 
Canadian use for generations past. 

Thus, Canadian-built boats have 
never lagged behind those made in 
any other country. If one wants a 
boat for speed, possibly for interna- 


| tional racing en a Canadian 
y 


builder can supply it. If one wants 
a cabin er, 
bin-cruiser, heavy enough to 

weather stormy seas and yet fast 
enough to get one from place ts 
place quickly, a Canadian firm will 
ut the job through. The Canadian 
overnment, which needs launches 
and cruisers for the most difficult 
Smogging prevention, a able tos 
smug prevention, is able to g 
what tt wants in Canada. 


Boats at Small Cost 


Some people have an idea that 
motor launches and cabin cruisers 
are within the reach only of mil- 
lionaires. It is true that the mil- 
lionaire is able to gratify his de- 
sire for speed, comfort and original 
design, but it is also true that the 
more modest purse can find power 
boating within reach. It is possible 
to purchase an excellent cabin cruis- 
er with sleeping accommodation for 
two persons at under $1,500; one with 
sleeping accommodation for four per- 
sons at not over $1,660. Motor 
launches without cabin accommoda- 
tion can be purchased for much less. 
Eyen $140 will cover a good craft 
with an outboard motor. 


Standardize 
Greavette 
To Cut Price 


Taking a leaf from the production 
methods of automobile manufactur- 
ers, who created markets by making 
a particular type of product, the 
builders of motor boats are now be- 
ginning to turn out their products as 
something which may be enjoyed by 
the many. Canadians are “water 
conscious’”—surprisingly so in view 
of the previous difficulty in obtain- 
ing small boating units of seaworthy 
and economical type, but there is no 
doubt that the demand for such 
craft will be enormously expanded 
by the departure of such reputable 
makers into the new production field. 


Greavette Boats, Limited, of Graven- 
hurst, a@ new company with a famous 
boating name, is already in production 
on four runabout models, and plans to 
turn out nearly 100 of these boats in 
the next sixty days. 

This idea of Being able to buy a 
suitable boat, ready for the water, on 
a day’s notice is what the man of mod- 
erate means wants. Now he can step 
right in to a dealer and purchase the 
boat, on sight, which meets with his 
approval, and save the expense attached 
to buying custom-built goods. 

Dealers handling the Greavette 
models will be situated in numerous 
centres from coast to coast, and if it 
is one of the larger towns, he will have 
a demonstrator in which he can take 
the prospective buyer for a ride. 


Will Be Cheaper 


As in the automobile business, the 
boats will be sold, if desired, on the 
time payment plan, and quantity 
production of standardized adele has 
reduced prices. In most cases, the new 
ready-made boats will be at least one- 
third cheaper than the same type of 
custom-made models. 

It is evident from this new idea of 
motor boat production that the sport 
of motor boating is going to be brought 
within the reach of many who were 
formerly denied the thrill of explor- 
ing Canada’s many waterways. 

@ new Greavette boats are built 
from the designs of internationally 
famous marine engineers after exhaus- 
tive tests have been made with every 
type of boat that is popular in 
America. Seaworthiness, speed, com- 
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3 Power Boating 


NATIONAL BOAT 
NOW PRODUCING 
LON LARGE SCALE 


Standardizes on Five 
Models to Lower 
Cost 


National Boat Builders Regd., sub- 
sidiary of National Steel. Car Corp., 
has started production of outboard 
motor boats on a substantial scale. 
This project of National Steel Car 
was inaugurated late last year and 
outlook for the first year of activity 
is considered encouraging. _ 

/ The company is concentrating on 
production of five standard models 
comprising a 14 foot model; three 
16 foot models and one 18 footer. 
Plans are also being considered for 
manufacture of a cabin cruiser; as 
yet this model has not been included 
in output. 

Serves Two Purposes 

Manufacture of these boats affords 
a dual purpose for National Steel 
Car. In addition to revenue which 
may accrue from: sales, manufac- 
ture provides employment for exten- 
sive equipment in the company’s 
wood working plant, a unit in which 
is installed modern machinery valued 
at approximately $1,000,000. 

Utilization of this nent in 
periods of lower railroad orders en- 
ables the company to carry out manu- 
facture by rene Freres Stand- 
ardization of models is expected to 
enable the company to realize full 
benefits of economies resulting from 
volume production. 


fort and durability have been the chief 
aim of the designers. 

Greavette, boats are all runabouts, 
ranging from 17 footer at $1,495 to the 
26 footer at $4,795. They are powered 
with Kermath and Chrysler engines. 
The hulls are built with exact specifi- 
cations for the engines they carry. The 
boats themselves are well balanced to 
strike the water at the correct angle 
for smooth riding, no matter the speed 
nor the load on board. The bows will 
not bump in choppy water and it is 
claimed that no danger of upset in 
rough weather. They are built for 
either fresh or salt water which neces- 
sitates the use of bronze or brass for 
all exposed parts. 


International Fibre Board 

Now Selling New Product 
From Our Own Correspondent 

MONTREAL. — Production has been 
started on a non-inflammable wood 
fibre board at the plant of Inter- 
national Fibre Board at Gatineau. This 
is a new development in the production 
of a fibre or pulp board for building 
purposes whic as been treated to 
render it fire-resisting, while at the 
same time the process t such that the 
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Going Somewhere 


Happily! 


ling at ease. A boat with 


Y be fishing, racing, or simply id 
a reliable sibened motor will give you the feeling of security so 
necessary to the full enjoyment of your trip. 


The “Tourist” Special 


16 feet long, 43 inch beam, 15 inches deep 


15 feet long, 44 inch beam, 15 inches deep 


Built in both 15 feet and 16 feet lengths from our standard 
models, Nos. 121 and 122, to meet a popular demand for a 
well-constructed boat at a low cost. ons ee — 
’, girls’ and adult camps. strip construc- 

sea oe easel aatane Varnished inside and 1 Ses Be 
painted outside. Seaworthy, easy to row and suitable for 
motors 3 to 8 h.p. Weight, 15 feet, 130 Ibs.; 16 feet, 140 Ibs. 
Color, 16 feet, grey; 15 feet, light green. Remarkable value, 
either size—including pair flat blade oars. $96. 


A 15 feet or 16 feet Tourist Special boat with a 4 hp. 
Evinrude Lightwin Motor, a wonderful combination at low 


tion, ribs spaced 3 inches to 


cost. $228. 


THE 


board retains its heat insulating qual- 


ities. The latter is a very important | national Fibre Board, developed in the 
ractice in Can-| last year or two, is an acoustic board, 


consideration, general 
ada being to insulate 
against heat and cold. ‘ 

The nonsinflammable fibre board was 
erfected in the laboratories of the 
nternational Paper Co., parent organ- 
ization to International Fibre Board, 
at Gatineau. The new structural ma- 
terial will be used for wall and roof 
installations and is expected to have a 
big field in cottage construction at 
summer resorts because of its fire- 
pooeting qualities. Incidentally, it may 
e stated that much renee is being 
made in Canadian pulp board or fibre 
board mills in research work ° to 
broaden the usefulness of their prod- 


1 new buildings 


Accessories 
Kennedy 
Propellers 


Summer 


1931 Johnson Sea 


Outboard Motors 
wer DLS5 © 


gle, 1144 Horse Power 
A 50—Sea Horse, twin, 
4 Horse Power .... 
K 50—Sea Horse, twin, 
12 Horse Power ... 
OAS5—Standard 
Model, twin, $135 
OK 55—Standard 
Model, twin, 8 
Horse Power «sess 


Sporting Goods—Street Floor 


paneer IMPSON tinire 


are desired, and one which is 


ucts. Among the products of the Inter- | used where sound-deadening 
in tropical countries. 


ANNOUNCING Ultra Modern 


Runabouts - - - 


Designed by Bert Hawker 
Canada's foremost architect 


For years the boating public has wanted a _ 


modern runabout with the protected propeller — 
feature hitherto only available in our small — 
utility models. Now—you can have not only 
this wonderful feature in a fast, roomy, run- 
about, but you get a Bert Hawker designed 
and supervised boat at a moderate price. 


The Disappearing Propeller Boat Company | 
LINDSAY ONTARIO 


Y%. will probably-buy a boat this Spring—and undoubtedly want the best-value on the market, i 
‘7 You will want the most up-to-date design that experienced experts can produce, for seas 
worthiness, speed and real comfort. 


A BOAT with high freeboard that will keep you dry in a seaway. | 

—that will run on practically a level keel at any speed with any load, and not. squat in 
the stern. Squatting is dangerous in a following sea. 

—that will bank on the turn at full speed and plane easily, ! 

—that will give maximum boating pleasure and riding ease—having extra wide seats with 
backs set at the right angle. 

—that will ride the waves like a duck, and always be safe and seaworthy. 

—that is constructed only of the very best selected boat building lumber — screw fastened. 


—and that will give you years of satisfactory service, due to its exceptionally strong cone 
struction, the finest that expert designers and builders can produce in the largest plant 


of ts bis 


of its kind in Canada. A plant fully 


equipped with $1,000,000 worth of modern auto- 


matic wood-working machinery for mass production of standardized models. 


If you are looking for such a boa 
priced Outboard Motor Boats. 


t, inspect the famous "SEA DUCKS” —Canada's finest fleet of popular 


There are five models to choose from. 


One to suit every purse and : 


purpose. Priced $140, $180, $210, $320 and $400. 
A comparison of the “SEA DUCKS” both as to quality and price, with anything of a similar class 


on the market, will readily convince y 


Sales Office: 485 McGILL ST. 


ou of their outstanding value. 


Write today for descriptive catalogue. 


NATIONAL BOAT BUILDERS REG'D 


MONTREAL, QUE. 


Plant: HAMILTON, ONT. 


Subsidiary of 


NATIONAL STEEL CAR CORPORATION 
Hamilton, Canada 
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Horse’s and Standard 


$200 
$250 


$175 
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: Abitibi Power & Paper 


| MONTREAL = — 


A & MCCARTHY 
Corb Markee” 
New York Curb Market (Associate) 


STOCK BROKERS 


W. HAROLD MARA JOHN A, MARA 
LEIGH M. McCARTHY A. MORTON BROWN ~ 
H. G. DAVIDSON Lt.-Col. CARSON McCORMA: 


Canada Permanent Building, 320 Bay Street 
TORONTO 


GEORGE F. HARDY 


Consulting Engineer : 
305-309 Broadway, New York City, N.Y. 


Member: 
sr. Soc. C.E. Amer. Soc. M.E. Eng. Inst. Can. 
Paper and Paip Mills 
Hydro-Electrie and 
Steam [ower Plants 
Plans and Specifications 


ae ESTABLISHED 1908 

' ROBERT DoDD & COMPANY 

INCORPORATED 

I st t B. I *» 

The Royal Bank Building, Montreal 
HArbour $141-2 


AMILTON Bribce Company 


LIMITED 


Designers, Fabricators and Erectors 
of every class of 


Structural Steel Work 


Head Office and Works: 


| HAMILTON - CANADA 


Company, Limited 
.° TORONTO, ONT. 


cipal Owning and operating mills at 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 

Pine Falls, Manitoba 


© Daily Capacity 2200 Tons Newsprint 
PE Groundwood Pulp . - News Sulphite Pulp 
E High Grade Bleached Sulphite Pulp 


CANADIAN VICKERS LTD. 
Aircraft Ships Engines 
_ Structural Steel 
Boilers _ Mining Machinery 
General Engineering 
25,000 Ton Floating Dry Dock 
Head Office and Works: 


' CANADA 


The 
Canada Power & Pape 


Corporation 


Total Daily Capacity of Plants: 
2,464 Tons of Newsprint 
130 Tons Pure Kraft Paper 
130 Tons Pure Sulphate Pulp 
also producing 
CARDBOARD, INSUL BOARD, WRAPPER 
and SULPHITE and GROUNDWOOD PULPS 


SAW MILLS AT PEMBROKE, ONT., produc- 
ing. White Pine, Red Pine and Spruce Lumber 
Pickets, Laths, etc.— Annual Capacity of 
°5,000,000 F. B. M. 

Successor and Operating Company of 
Belgo-Canadian Paper Company Limited, 
Shawinigan Falls, Que. 

St. Maurice Paper Company Limited, 

Cap de la Madeleine, Que. 

Laurentide Company Limited, 

Grand’Mere, Que. 

Laurentide-Ottawa Company 
Limited, 

Pembroke, Ont. 

Port Alfred Pulp and Paper 
Corporation, 

Port Alfred, Que. 

Wayagamack Pulp and Paper Co. Ltd., 

Three Rivers, Que. 

Sages Ful and Paper Mills 
m 


Quebec, P.Q. 


| 


DROP RECORDED 
IN APRIL EXPORTS 
PULP AND PAPER 


Groundwood. Pulp Shows 
Slight Gains Over Last 
Year 


From Our Own Correspondent 


MONTREAL.—Total value of 
Canadian exports.of paper and 
manufactures thereof in April was 
$8,602,770, a decline from the $11,- 
639,039 recorded in the previous 
month and $9,568,072 for the month 
of April, 1930, Value of wood pulp ex- 
ports in April also showed a decline, 

taling $2,168,682 as opposed to 
$3,267,236 in March and $2,631,122 
in April, 1930. , i 

Newsprint comprised the main 
factor in paper exports. Total ex- 
ports of this commodity in April 
amounted to 152,360 tons valued at 
$8,329,722. In the previous month 
there were exported 200,545 tons 
valued at $11,200,325 while in April, 
1930, exports were 159,802 tons hav- 
| ing a value of $9,199,882, 

Book Paper Declines 

| Book paper exports were also 
lower. In April they amounted ¢o 
| 1,556 cwt., nearly 1,800 cwt. below 
| the March figures and nearly 1,500 
| cwt. under April, 1931. Values drop- 
| ped off to $12,191 in April as com- 
| pared with $19,896 in March and 
| $28,690 in April last year. Kraft 
| paper exports showed a similar de- 


| cline totalling 10,885 cwt. valued at | tha 


| $50,995 as against 21,684 cwt. in 
| March and 25,960 cwt. valued at 
| $136,301 in April, 1930. ; 

Sulphite pulp exports in April 
amounted to 100,348 cwt, as com- 
pared with 146,332 cwt. in the previ- 
ous month and 107,047 in the corre- 
sponding month last year. Values 
however, were slightly improved 
totalling $318,876 t month as 
opposed to $312,165 in April, 1930. 

No Gain in Bleached 

No such gain is recorded in bleach- 
ed sulphite pulp exports. These were 
308,013 and were valued at 
$977,704. In the same month last 
year they were 364,100 cwt. valued 
at $1,340,788, March, 1931, exports 
were 497,611 cwt, with a value of 
$1,625,418, 

Unbleached sulphite exports were 
off at 205,058 cwt. as compared with 
311,198 in the previous month and 
292,916 in A last’ year. Values 
last month were 224 as against 
$665,699 in M and $718,931 in 

April, 1930, indicating lower prices. 


Groundwood Shows Betterment 
Groundwood pulp enpeete showed 


a betternient as compared with last |! 


year. Exports in April were 261,678 
ewt. valued at $384,900; in the 
month Jast: year’ the 

cwt. valued at $216,190. 

however, did ‘not ‘come up to 


this which were 
Meting value of|! 


cords against 

In March, 1931, exports were 
cords. Values last month were 
$283,146. 


COAST PRODUCERS 
HOLD PAPER PRICES 


Say Newsprint Price Now 
at Lowest Level 
Possible 


From Our Own Correspondent 


MONTREAL.—As previously pointed | . 


out, expectations are that the Pacific 


Coast newsprint manufacturers will | 


not follow the lead set by Eastern mill 
operators and reduce the price of news- 


rint. 
. The attitude of I. Zellerbach, presi- 
dent of Crown-Zellerbach Corp, of 
which Pacific Mills is the Canadian 
subsidiary, is that Eastern mills have 
merely come down to the level estab- 
lished on the Pacific Coast last fall. 

“There is nothing in the situation to 
warrant a further reduction in the 
Coast .territory,” Mr. Zellerbach is 
quoted as saying. “The Coast has been 
the lowest price zone for newsprint in 
the world for some months and there 
is no reason why we should reduce 

rices any further merely because the 

st-has come closer to the basic price 
we set for the industry last fall.” 


Set Absolute Minimum 


When Powell River Co. established a 
price of $48 a ton, it was stated by 
officials of that corporation that this 
figure represented the absolute mini- 
mum at which newsprint could be 
sold on reasonable terms. 

Production is running along at about 
the usual rate, with Pacific mills oper- 
ating only five days a week, but Powell 
River Co. is utilizing its new Lois 
River development and seven machines. 
B. C. Pulp & Paper-Co. & operating at 
capacity in turning out sulphite pulp. 


Paper Mill Activity 
Below Normal in 1930 


From Our Own Correspondent 


MONTREAL.— Operating ratio of 
United States and Canadian newsprint 
mills in 1930 was the lowest recorded 
since 1917. According to records com- 
piled by the News Print Service Bur- 
eau, mills in the two countries ran 
at 72 per cent of capacity last year. 
This compares with an-84 per cent 
ratio in 1929 a an average during 
the fourteen-yedr period of 89.4 per 
cent. The high mark was set in 1919, 
when mills ran at capacity and the 
previous low mark in 1921, when the 
operating ratio was 76 per cent. 

The fluctuations in the operating 
ratio of United States and Canadian 
newsprint mills over the last fourteen 
years follow: 

OPERATING RATIOS 
United States and Canadian Mills 


97% 
Fourteen year average—89.4%. 


Canadian Vickers 
Adds to Directors 
From Our Own Correspondent 


MONTREAL.—Several changes in 
the officers and additions to the board 
were made at the annual meeting of 
Canadian Vickers Co. W. W. Butler, 
president of Canadian Car & Foundry, 
and J. E. Labelle, K.C., a director of 
the Canadian National Railways, were 
made directors of the company. 

D. B. Carswell, formerly general 
manager and latterly managing direc- 
tor, was made a vice president. James 
Playfair was re-elected as president 
and Frank M. Ross, ‘vice-president. F. 
G. Wilson, secretary of the company, 
retired from the board, but all other 
directors were re-elected. 


& 


Pulp and 


THE FINANCIAL POST. 


Port Alfred Pulp 
Defers. its Dividend 


From Our Own Correspondent 

MONTREAL. — Official an- 
nouncement is made by Port 
Alfred Pulp & Paper Corp., 
subsidiary of Canada Power & 
Paper, that the dividend on 
preferred shares usually pay- 
able March 15, was not de- 
clared. This is in line with 
anticipations, as it was inti- 
mated several weeks ago that 
the declaration would not be 
forthcoming. 

Port Alfred has outstanding 
$6,000,000 of 7 per cent ¢umu- 
lative preferred stock. It was 
offered privately and publicly 
in Canada and England at 
varying intervals between 1924 
and 1926. Dividend payments 
were made regularly until the 
present omission, 


New Machines 
Reflect Growth, 
Paper Industry' 


From Our Own Correspondent 


MONTREAL. — One hundred and 
fourteen newsprint machines were 
laced in operation in North America 
tween 1919 and 1930. These units 
had a daily capacity of 10,090 tons, or 
approximately 90 tons each, or more 
n double the capac of those op- 
erations at the ginning of the 
period. ; 

During the past year, nine ma- 
chines, with a daily capacity of 1,080 
tons, were a into operation. Of 
this number, were installed in 
Canadian plants. ; 

The capacity of all North Ameri- 
can newsprint machines at the be- 
ginning of this year aggregated 18,- 
935 tons daily, of which Canada was 
credited with 12,340 tons; United 
States 5,620 tons and Newfoundland, 
975 tons. 


Canada Has Wide Lead 


The distribution of new machine 
installations, together with capacity, 
is shown in the following tabular 
matter. It is interesting to note that 
the period of greatest expansion took 
place betwen 1926 and 1928. Despite 
poor demand and operating condi- 
tions, the past year was one of the 
most active from the point of new 
machine installations. 


NEWSPRINT MACHINE INSTALLATIONS 
1919-1930 


U. 8. Canada Nfld. 
No. Tons No. Tons No. Tons 
& Meeks 3 160 =, eee 
316 
60 
265 


265 » 

100 14 
eae 9 
240 7 


17 1,235 91 


General Steel Wares 


Appoint New Officers | 
From Our Own Correspondent 


MONTREAL. — John C. Newman, 
president of General Steel Wares, an- 
nounces the following appointments, 
which were made at a meeting of the 
company’s directors: G. K. Shiels, to 
be vice president and assistant general 
manager, and Alex. J. Clark to be gen- 
eral sales manager. 

These appointments, it is further | 
announced, are effective immediately. | 

New Sales Manager _ 


| 
i 
| 


MARC M. HARRISON, | 


who has been apgotmes general 

sales manager of the building 

materials division of Price Bros. 
Sales Corp. 


Paper News — 


PAPER PRICE CUT 
COSTS INTER. PAPER 
$900,000 TO DATE 


Effect. of New Schedule 
Seen in Quarterly 
' Returns 


From Our Own Correspondent 


MONTREAL, — Effect of the 
jhewsprint price cut on the manufac- 
turers is apparent from the. quar- 
terly earnings: statement of Inter- 
national Paper and Power Co, ‘and 
subsidiary companies for the three 
months ended March 31, 1931. 

Duringe that period the - consoli- 
dated report shows the amount 
available for dividends on the stock 
of International Paper and Power 
Co. as $1,400,115, But after taking 
into account the rebate, it is neces- 
sary to deduct approximately $900,- 
000, bringing the next amount avail- 
able for dividends down to $500,115, 
or less than one-third of the amount 
required to pay the preferred stock 
dividends of $1,632,565. 


Gross is Higher 


The. consolidated statement of 

rofit and loss for the quarter ended 

arch last reveals net revenue from 
all sources of $10,801,786. This com- 
pares with $10,454,495 in the corres- 
ponding period a year ago. 

Under the new arrangement, the 
amount written off for depreciation 
has been lessened, $1,977,096 being 
charged to that item in the quarter 
just passed as against $2,437,355 a 
year ago. 

Interest and other prior charges 
are shown to have grown, but the 
deduction in depreciation charges en- 
ables the company to report a bal- 
ance after senior charges of $3,577,- 
845 during the first quarter of this 
year. The comparative figures for 
the initial quarter of 1930 were 
$2,693,377. 

Under Dividend Needs 


ponents stock holders are taking 
a larger share of earnings, as shown 
in the increases on account of this 
item from $2,023,322 to $2,177,729. 
After this charge, there remain 
$1,400,115 to apply against Inter- 
national Paper and Power preferred 


stock dividends. In the correspond- ti 


ing quarter of 1930 the amount avail- 
able for dividends was $670,054. 

As a consequence of the payment 
of the dividend on the preferred 
stock, the surplus was further re- 
duced to $12,743,763, compared to 
$13,517,184 on March 31, 1930. 

Details of Income =, 


Full particulars of the profit and 


Quarter Ending March 21 
° See Note 
_ cy 
10,801,786 10,454,495 
«+ 1,877,097 437 


ed | period of 1930. The total production of 


:.. | loss account for the first quarter of | Total 
---| 1981 with comparative figures for 
*** | 1930 follows: 


Sey 


| Sales Suffer from Lack of] noting definite is known as 
|| Co-operation Among it may be re-opened. 
Producers ame 
‘From Our Own Correspondent. 
MONTREAL.—Asbestos Corp is 
about the 


have done in ord 
> | the business threatened from foreign’ 
sources, 
Need of Co-operation . 
In the opinion of officials of the 
0 tion among 
the asbestos 
in bad 


INTERNATIONAL PETE, | Price sting th a united front is 
CUTS MARCH OUTPUT an an hace ath scnrennad sd ae 7 


Curtailment is in Line With/|p 
; : chief titor in $100 
Policy of Foreign ee eeeDenT T chatind Mines the, Lanois ae ee ee oe 


EDDY'S 


H. J. CHILD, 
of H. J, Child & Co., wh® has been 
elected chairman of the Montreal 
Curb Market. 


Average daily production of crude by 
International Petroleum Co. during 
March was the lowest in many months 
in Colombia while Peruvian output 
reverted to slightly under the rate of 
production in the last quarter ef 1930. 
Average Waily output in Colombia was 
48,914 bbls. as compared with 57,254 
bbls. in March. In Peru the average 
daily production was 24,027 bbls. 
which compares with 30,080 bbls. in 
March when production was stepped up 
to make up for a decrease in February 
‘due to partial shut-down. Decreased 
production in March is stated to be 
due to voluntary curtailment of pro- 


duction in line with the policy of other 
foreign producers. 

The record of operations for the first 
quarter of 1931 reveals a distinct cut 
in the number of new wells completed 
as compared with the corresponding 


Welcomes comparison with 
any Bond at any price — 
You may test Cheneaux bse? . 


Bond as you will. It con- 
vinees on every count. 


Strength, folding quality, 
durability — Cheneaux 
Bond has these. essential 
qualities coupled with « 
fine appearance that ranks - 
it with far more expensive 
Bond papers. 


A splendid paper for in- 
voices, order forms, sales- 


crude for the quarter in Peru is well 

below the 2,579,758 bbis. produced in 

the first quarter of 1930 since at that 
me the curtailment 

not been started. Production in Col- 

ombia is but little below that of the 

first quarter of 1930. 

The production figures for March 
and for the ‘first quarter of 1931 as 
compared with the co g peri- 
ods of 1930 are as follows: 
March 


Eight . distinctive colors, 
31 Bes the latter in 16‘and 20 Ib. 
T4865 1,176,210 weights, White in 16, 20, 


Peru: and 24 . 
No, wells completed ... 18 36 24 Ibe. : 
Setal cooks socks bas Ravan aate.nee 

: 2,579,753 


244,846 | No, wells completed ... 15 84 


Res for inc. taxes ... 
Min. int. in earn. sub. 


7,228,941 7,761,117 

Bal. avail. for divds... 3,577,845 2,698,377 
Divds. on pfd. and min, 

com. stocks of subs.. 2,177,730 2,023,323 


Balance to surplus .... 1,400,116 670,054 
Surp. Jan. 1, 1930-1931. 12,976,218 15,069,332 


14,376,328 15,739,386 
Less: Divds on stocks 


1,623,693 
598,509 


Total dividends 1,632,565 2,222,202 
Surp. Mar; 31, 1931-1980. 12,743,768. 18,517,184 
~ Note:—Earnings as stated for the quarter 


| ending March 31, 1981 do not reflect any 


deduction or adjustment in respect of the 
newsprint price reduction retroactive to Jan. 
1, 1931, announced by certain other manufac- 
turers, It is estimated that the amount in- 
volved will not exceed $900,000. 


Reviews Current Position 

In commenting upon the financial 
returns for the first three months 
of 1931 Archibald R, Graustein, 
president, said that since the close 
of the period a number of manufac- 
turers announced a reduction in the 

rice of newsprint retroactive to 
ennery 1, The company’s adjust- 
ments in this connection are not yet 
completed and are not reflected in 
> Saeeme for the first quarter of 
1 


Pri¢es generally are weak and 
volume low, he said. On the othe! 
hand, reduction of operating costs is 
ahead of schedule. New England 
Power Association earnings for the 
first quarter ran heavily below the 
earnings of a year ago, due in large 
part to extraordi y poor water 
conditions, but current earnings are 
substantially improved. ; 

Preliminary figures for April of 
International Paper and Power Co. 
as a whole indicate earnings avail- 
able for dividends of about $400,000 
after allowing for the effect of the 
price reduction in newsprint. 


European Newsprint — 


Small Item U.S. Supply 


From Our Own 


MONTREAL.—With low prices fo 


Correspondent 


, 
r newsprint prevailing and with little 


immediate likelihood for an increase in consumption, Canadian manu- 
facturers are paying more attention to securing a larger shgre of the 


business in established markets. 
While considerable progress has 
newsprint in overseas countries, the 


been made in marketing Canadian 
amount distributed in that channel 


is comparatively small in relation to that shipped to the United States. 
Last year, the United States newsprint mills reported a production of 
1,282,000 tons, which was 2,270,000 tons short of domestic needs, Of that 
total, Canada supplied 2,006,011 tons, or over 9€ per cent of its exportable 


surplus. ‘ 


Depend on Canada 
There has been considerable talk of competition from the European 
newsprint manufacturers. While it is a recognized fact that in certain 
areas, the European producer is strongly entrenched, an analysis of the 
importation of European newsprint into United States, shows that country 
to be very largely dependent upon Canada for its supply of newsprint. 
In the following ten-year analysis of European newsprint importations 


into the United States, it will be seen 
totalled about 135,000 tons, or less tha 
Sweden is the largest — in the 
Germany and Norway in t 


that the average per annum imports 
n 8 per cent of the total requirements. 
United States, followed by Finland, 


e order named. 


S. IMPORTS OF EUROPEAN NEWSPRINT 
Sweden Gérmany Finland Norway Total 


18,875 21,06 


6 8,244 5,916 377 50,485 


48,932 $8,938 22.661 20,998 ‘613 185,387 
51.812 32,888 26.205 17,292 1 


64,570 52,290 


41,782 $3,829 


38,340 35,689 17,259 
25,862 21,683 17,030 
12,884 + 6,176 

7,096 ’ 16,796 


9 


170 , 10,864 


9,741 3,498 
69,268 13,788 , 9,326 


Total 11 years 599,177 262,513 $29,279 158,179 
43. 


Per Cent , 


1,376,311 
19.0 23.9 11.5 . 100.0 


554.400 | Total seade need kia! 


620 640 
erude prod., 4,997,001 5,022,498 


Private Power Concerns 
Pay Heavy Tax Bills 
From Our Own Correspondent ; a “ — 
MONTREAL. — Privately-owned ee hyeyt cel We ties 
power and light companies continue to “tea OE aa 


bear the brunt oz taxation, h — i Vv Tt TAA? 
in the 1929 report on the central elec- THE E. B. EDDY. COMPANY AM 
tric station industry, issued by the ‘ ek Ete 
Bureau of stics. “* PTS ee See Eee sik VOM ) 
3 se ; ah hae 7 sya 5 4 ah — 5 ae 
a eee apers for 
~ ii. ie BaaeN . a= eae 


During 1929 central electric stations 
paid in taxes approximately $4,968,765, 
of which municipal stations paid $504,- 
464 and co stations $4,464,299, 
In the soeeany Rs commercial sta- 
tions paid $4,180,443 and municipal 
stations $416,956. wie 
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Secure This New Boo 
THE FINANCIAL POsT SURVEY ) OF 


CORPORATE 
SECURITIES 
1931 


‘THE new edition of The Financial Post Survey of Corporate 
Securities to be published about May 3oth will be of the greatest 

possible value to investors. In comparison with previous years it will 

show the earnings and balance sheets of over 1,300 Canadian com- 

panies for the difficult year of 1930. 

Every word and figure are revised from last year—complete informa+ 

tion is given about each company in a compact, concise manner. 


All new companies formed in the last year are covered. 

A new section on Fixed Trusts is being added to the chapter on 
Investments Trusts. | 
Each chapter will be introduced by an analysis and review of. the 
industry as a whole and the relative position of principal companies 
will be discussed. acechasitte 
Send your $2.00 now so that you will be one of the first to réceive a 
copy. 


Pend 


ee 


ORDER COUPON 
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THE FINANCIAL POST, 
153 University Ave., Toronto. 


Attached is my $2.00. Send me a copy of The Financial Post Survéy of Corporate Securities, 
1931, as soon as it comes off the press, about May 30th. 
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Co-operating to Visualize a Great City 
and Its Commanding Future 


. These public-spirited firms and institutions whose names appear on this ° 
page are making possible the.telling of the “Story of Montreal 
as.a city of outstanding opportunity. 


ner Ce Wee Cr ene ete CL ees onl a re 
a 7 . vee a doe ote 
eto 3 


my er 


|” ‘ALDRED & COMPANY, 


LIMITED 
Pp _ Investment Bankers 


< 


| | THEBELL TELEPHONE COM- 


_~  * PANY OF CANADA 
ae “Accelerating and Unifying 
Montreal's Growth” 


_ “CANADIAN VICKERS 
ee. LIMITED" 


‘ aS j Ship Building—Engineering— 


te “Structural Steel—Aviation 


AUDE'‘NEON GENERAL 
VERTISING COMPANY 


> LIMITED 


ar 


“Outdoor ‘Advertising in All Its 


REG OO Phare 
ae ; ‘ ‘Bill Boards—Painted Display—Neon 


Oe “101 Sherbrooke Street West 


‘COMPAGNIE AERIENNE 
FRANCO CANADIENNE 


"Specialists in Aerial Mapping and 


Town Planning Charts 
266 St. James Street West 
a 


CONSOLIDATED OKA SAND & 
‘GRAVEL COMPANY LIMITED 


248 McCord Street 


The Gasette 


“Canada’s Best Newspaper” 


GURD’S SPARKLING 
BEVERAGES 


Standard for over 60 years 


MATHEWSON, McLENNAN & 
MOLSON 


Established 1881 
' Members Montreal Stock Exchange 
Members Montreal Curb Market 
215 St. James Street 


An impressive recent view from “Mount Royal” — eloquent of Montreal's creative expansion. From left to right, domi- 
nating the oe are the Aldred Building, the Royal Bank Building, the Bell Telephone Building (with the new “Long 


istance” Building beside it), the Sum Life Building. Victoria Bridge is seen in the background, 


~ 


Creation Never Ceases 


“We talk of creation as a past thing. But the truth is, 


creation is eternal. 


Creation never ceases.” 


Montreal’s ever-changing sky-line—reaching outwards and upwards—is 


creation never ceases. 


In periods of economic readjust- 
ment such as the present, a city 
like Montreal whose foundations 
go back three centuries, is a fruit- 
ful symbol of faith for- the future. 


Inherent in Montreal is the same 
pioneer courage, faith and vision 
which have enriched the city’s 


The economic tides pause to flood again. 


a convincing reminder of the city’s fulfillment of the principle that 


progress throughout the years. 


And Montreal’s growth is but a re- 
flection of Canada’s steady expan- 
sion. So situate that it is the inner 
portal to Canada’s import and 
export trade, Montreal is a mirror 
of the nation’s strength and power 
of achievement. 


Today, Montreal offers 


abundant fulfillment to those who share its opportunities and build for 


its future. 


Inquiries concerning Montreal’s advantages and opportunities will 

receive prompt and authoritative replies if addressed to The Com- 

missioner, Montreal Industrial C ommission, 4 Notre Dame St. E., 
Montreal. 


| THREE CENTURIES 


MONTREAL EXHIBITION ~ 
-COMPANY LIMITED 


“100,000 Square Feet of Exhibition ~ 


Space” 
Delorimier and Ontario Streets 


MONTREAL LIFE INSURANCE 
COMPANY | 


A policy to meet all insurance needs 
“The Friendly Company” : 


MONTREAL LIGHT, HEAT & 
POWER CONSOLIDATED 


Dual Service 
Gas and Electricity 


MONTREAL TRAMWAYS 
‘' COMPANY 


A Tram or Autobus to anywhere 
| within Montreal ; 


MONTREAL TRUST 
COMPANY 


Executors and Trustees 
Place d’Armes Square 


/ 
THE NATIONAL BREWERIE 
- LIMITED 
Operating 
Dow Brewery, Dawes Brewery, 
Ekers Brewery in Montreal, 
Boswell’s Brewery in Quebec 


PROPERTY CORPORATION 
OF CANADA LIMITED 


“We have faith in Montreal’ 
1409 Peel St. 


THE ROYAL BANK OF 
‘ CANADA 


“Serving Canadians Since 1869” 


STANFORD’S LIMITED 
“The.World’s Best to Eat” 


UNITED ENGINEERS AND 
CONSTRUCTORS (CANADA) 
LIMITED 


Dominion Square Building 


“Maximum Return to Clients Per. 
Dollar Invested” 


OF ACHIEVEMENT 
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the fiscal years since 1919 
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The fishin t 
are amon e most extensive 
aon are roughly divide: 


three fields. There are the New‘ 


land off-shore fisheries, the fis 
off the Labrador coast and the { 
ies on the Grand Banks. The 
Banks are a series of sub 
plateaus approximately 1,200 
ong and 30 miles off the sout¥ 
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SECOND 
SECTION 


ISH CATCH 
LL HOLDS 
LARGE PLACE 


Despite Diversity of Recent 
» Years 40% of People 
. Depend on Sea 


| MANY _ PROBLEMS 


Research Now Being Applied 


3 ; to Task of Modernizing 


- 300-Year-Old 
Industry 


the pulp and paper in- 

of Newfo d has loomed 

in the economic life of New- 
pundiand in recent years, fishing is 

il the backbone of the business 
ture in that it forms the major 
"@ecupation of about 40 cent of 
the total population and for over 300 
ears has been part and parcel of the 


Member of Audit Bureau of Circulations 


F eaturing Resources of Newfoundland 


THE FINANCIAL 


Newfoundland in the Look-Out 


sry existence of this famous colony. | 


‘Ht is therefore encouraging, in 
w of declining production and ex- 
prt figures, that steps are actively 
ader way to get to the bottom of the 
mt problems that must be faced 
modernization of this impor- 


oundlan 

gaged in the spade work of an 
peoedin , important venture 
Bias bislopst af igh aang il 

ne bio 0 r w 

mdy at first hand the fishery prob- 
ms of the island, as part of a five- 
iar scheme jointly financed by New- 
pundiand and the Marketing Board 
ce on a scientific basis the 


&. 


wW.L. 
7 whose report 


lem is ap- 


salmon 
F Sppeared in the fal of last year. 
oD soot ta eed of solution, 
; the of proper cur- 
= and marketing of aah. both 
om gpd from the “Shore” 


portant markets are 

being: lost each year due 

of Newfoundland to meet 

ents of big foreign buy- 

's With the result that much busi- 
that should be going to New- 
mdland is finding its way to the 


landic product. 
» Most Im t Industry 
‘As is well-known, codfishin 
thaps the most important of a 
dustrial operations carried on in 
oundland, so that unsatisfac- 
curing and marketing methods 
ether with the heavy reverses 
fered throu the decline of 
tes, too m sunshine, and lack 
f bait, have made the 1930 season 
me of the most difficult experienced 
many years. 
The Sioving reference by the 
f 1930, : ts th eae 
nual report for , pu e case 
very definite words as far as the 
ture of fish is concerned: 
“The cure of both Shore and Labra- 
‘@or fish is a subject that has so fre 
ently been dealt with in these re- 
rts that we hesitate to again refer 
0 it or even to suggest. remedies. The 
pomplaint of the buyer is, however, 
th too important, and the retention 
the markets for Labrador so neces- 


“ Gary that the trade is urged to take 


without délay to bring about some 
thange that will again place Labrador 
oro in the pre-eminent position it once 
@ccupied with the consumers of soft 
‘ured codfish.” y 
_ Just exactly what sapennes in 
1930 as compared with 1929 is clearly 
ibed in the budget speech of 
J. P. Cashin, in the House of 
Assembly, April 22, 1931. He said: 
“During the calendar year 1929 the 


tely 1,000,000 quintals; which re- 
rned to the fishermen an average of 
00 per quintal, or $9,000,000 in cash. 
r the same period the Labrador fish- 
aggregated 250,000 quintals at $5 
: wd quintal or $1,250,000. It is there- 
re seen that the total amount of 
oney paid to our fishermen for the 
yy of the codfishery totalled 


a mae catch of shore fish was approxi- 


» $10,250,000. 
* ~ “Now let us make a comparison of 


earnings in the same direction for 
the production of the codfishery for the 
‘Salendar year 1930 and what do we 
Bnd? We find the shore fishery pro- 


Ucing approximately 900,000 quintals 


codfish at an average price of $5 
quintal or $4,500,000. The Labrador 
hery produced 350,000 quintals at an 
age price of, at the most, $3 per 
intal, or $1,050,000; consequently, 
@ total value of the production in 
h to the fishermen for the calendar 
r 1930 amounted to $5,550,000 or in 
und figures, $5,000,000 less than the 
© quantity of fish realized to the 
ermen for the previous year.” 


~~ Export figures indicate 


tance of the industry. Returns for 
e fiscal years since 1919 are as 


Value 
-- $82,792,271 
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14,048,746 
12,374,169 
10,867,496 
13,042,901 
14,548,829 
15,149,985 
15,135,281 
16,031,735 
areas in Newfoundland 

the most extensive in the 

‘world and are roughly divided into 
three fields. There are the Newfound- 
nd off-shore fisheries, the fisheries 
off the Labrador coast and the fisher- 
jes on the Grand Banks. The Grand 
anks are a series of submarine 
lateaus approximately 1,200 miles 
ong and 30 miles off the south-east 
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b Coast of the island. 


is estimated that 40 per cent of 


n . For one thing the/| |© 
; Board has 
vel, alli 2 . 
i Go 


The eagle-eyed sealer goes, aloft. s 


‘\Cod Liver Oil Experts 
- Prove Value, Efficacy 


Newfoundland Product 


Empire Market Board 
Makes Thorough Survey 
of Various Oils 


One of the most outstanding 
events of recent years so far as the 
Newfoundland cod liver oil industry 
is concerned was the report of a 
special research committee appoint- 
ed by the Empire Marketing Board 
to conduct a comprehensive study of 
the composition of cod liver oil, its 
manufacture and medicinal value, 
with special reference to Newfound- 
land and Scotland. The investiga- 
tion took place in 1929. 

The findings of the committee may 
be briefly summed up in the words 
of T. Drummond Shiels, who says in 
his preface to the report: “The re- 
search work carried out has demon- 
strated beyond doubt the unrivalled 
medicinal value of the cod liver oil 

uced in Scotland and Newfound- 

d, should go far to establish the 
position of the oil from empire 
sources.” The investigation was car- 
ried out by Professors J. C. Drum- 
mond and T. P. Hilditch. 


Vitamin Potency Discussed 


As is well known, one of the most 
important characteristics of cod 
liver oil as far as modern domestic 
usage is concerned, is its vitamin 
potency. The causes of the varia- 
tions in vitamin potency were 
studied by this committee which 
reports that there appear to be two 
important factors influencing the 
concentration of vitamin in the liver 
of the cod. The first is the nature 
of the food supply, and the second 
is the quantity of oil stored in the 
liver. The richness of the food sup- 
ply of the cod in Icelandic and New- 
foundland waters is, says the report, 
responsible for the relatively large 
amount of vitamin “A” and “D” 
found in the livers of ‘fish caught in 
these areas. The other factor influ- 
encing the vitamin potency of the 
liver oil is the changes that occur 
in the quantity of oil stored in the 
liver of the fish.. Wide fluctuations 
in this quantity were found to occur, 
some of which were due to the 
abundance or scarcity of food, but 
the*more important of which were 
associated with the annual physio- 
logical cycle of the fish. According 
to these findings, the higher the 
yield of oil from the livers, the lower 
will be its vitamin contents. The 
richest vitamin oils will, therefore, 
be obtained in areas where abundant 
food supplies for the fish are avail- 
able and at seasons when ‘the oil 
content of the liver tends to be low. 


Newfoundland Oil Leads 


“This we believe,” says the re- 
port, “to be the explanation of the 
undoubtedly high vitamin value of 
the oil yielded by the cod caught in 
Newfoundland waters. Of the oils 
from the important cod areas stud- 
ied, those from Newfoundland were 
found to be of richest vitamin 
potency. Next in order of merit 
came those of Icelandic origin, al- 
though the number of samples in- 
vestigated in this case was very 
small. The oils from Scotland — 
some proportion of which were de- 
rived from fish caught in more 
northern waters and rendered out 
on the trawlers—were found to be 
intermediate in‘ vaiue between the 


the population of Newfoundland are 
dependent upon the fisheriés industry 
for all or part of their living.. The 
number of persons engaged in the 
fisheries fluctuates from year to year 
and no very adequate statistics as to 
the number of boats or men engaged 
have been compiled for many years. 
But for 300 years fishing has been 
the principal means of livelihood at 
Newfoundland, and the industry has 
exerted a predominant influence not 
only upon trade in the island but 
upon the life of the people them- 
selves, 


Cod Oil Production 
«* Dedlines of Late 


pA : —— 
od ‘gil. production in New- 
f . been declining 
of late years due in part to the 
os , * seem of o. 

sh; thé apparent poor yie 
of livers in cértain <n 
and to the manufacturing of 
medicinal cod liver oil. Prices 
have been low and it is report- 
ed that although increases 
were noted in the shipments to 
U. S. A., there was a decline 
in quantities taken by Great 
Britain and Canada. 

Export figures for the past 
nine years are as follows: 
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1922-23 eaeeeeeeeeeee 
1923-24 e@aeeeeeeeeeee 
1924-25 eeeeeeeenese 


eeeeeeeereeee 


eccpecccenc cd ee 
Savdeecce ccotpee 
1929-30 ounceeetece amnee 


rich Newfoundland oil and the much 
poorer class of oil of Norwegian 
origin.” 

It is interesting to note that in 
the opinion of the investigators an 
unfailing indication of the medicinal 
value of a liver oil is the intensit 
of the blue color produced wit 
arsenic or antimony trichloride. 
This test is said to be comparatively 
easy to apply and although in its 
simplest form it is not as accurate 
as might be desired, it does give a 
fair indication of the relative value 
of oil. 

Opinion on Color 


A very important finding in refer- 
ence to the Newfoundland product is 
in regard to its color. he com- 
mittee found that quite definite evi- 
dence was obtained thatghe natural 
color of cod liver oil téhds to run 
parallel in its intensity with the 
vitamin content. In other words, the 
richer the oil the deeper its color. 
This is in keeping with what is 
already known regarding the storage 
and transport of the fat-soluble pig- 
ments in the animal body and re- 
sembles the parallel which has been 
found to exist between the natural 
color and vitamin content of many 
samples of butter. “Naturally,” says 
the report, “the oils of Newfound- 
land and Iceland naturally possess 
a much deeper color than those of 
Norway. The prejudice against col- 
ored oils has been born of the belief 
that color indicates the use of pale 
livers or unsatisfactory preparation 
of the oil. It is true that inattention 
to the details of preparing medicinal 
oil will lead to an increased depth 
of color, but this is invariably asso- 
ciated with an undesirably high acid 
value. Medicinal oil is produced in 
Newfoundland with great care and 
it is certain that the yellow color of 
this product is natural and ‘associ- 
ated with a high vitamin activity. 
The same is true of many Icelandic 
oils and some produced in Scotland. 
The pale oils derived from the Lofo- 
ten fishing, are generally speaking of 
low vitamin—certainly vitamin “A” 
activity.” 

As to the use of cod liver oil for 
farm use, the report finds that at 
the present time many_ inferior 
grades of cod liver oil and adulter- 
ated oils are sold for farm use. This 
is highly undesirable and should not 
be tolerated. “Oil intended for the 
use of cattle ow poultry should, in 
our opinion, of a quality little 
inferior to that employed for human 
consumption. It is a simple matter 
to prepare second-grade oils of this 
type. We would suggest that oils 
sold for veterinary or farm use 
should conform to requirements 
little less severe than ieee peepenes 
for first-grade medicinal oil.” 
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NEWFOUNDLAND 
CUTS EXPENSES 
OF GOVERNMENT 


All Items Slashed Ten Per 
Cent to Pare Probable 
Deficit 


FINANCES | REVIEWED 


Decline in Revenues Follows 
General Business Depres- 
sion and Leads to Bud- 
get Deficits 


A strenuous campaign of govern- 
mental economy has been invoked 
by Prime Minister Sir Richard 
Squires and Minister of Finance 
Hon. Peter J. Cashin in Newfound- 
land to offset the effect of declining 
revenues. Newfoundland is experi- 
encing this year the same circum- 
stances as are affecting every coun- 
try the world over, namely, declin- 
ing revenues as a result of business 
contraction, The Government is 
hoping to offset the major portion 
of the effects of this decline in rev- 
enue, by a reduction in expenses. 
Already civil service salaries have 
been cut by 10 per cent and all other 
items of the Government expendi- 
tures have beén carefully pruned to 
the end of bringing them, as far as 
pu within the funds that will 

available for expenditure. 

In the fiscal year, June 30, 1930, 
the Dominion of Newfoundland en- 
joyed a surplus of $144,902. As only 
a small surplus of about $9,000 had 
been estimated the showing was very 
gratifying, particularly in view of 
the heavy ee ee expenditure the 
Island has to assume in connec- 
tion with railway development, etc. - 


Difficulties of Revenue 


The following statement shows 
the pe revenues and ex- 
penditures of Newfoundland durin 
each of the last ten years, and indi- 
cates the problem that has faced 
sesoseure nance ee in Dane 

ng the growing needs of the Island, 
needs that have been intensified by 
the declining relative importance of 
the fisheries industry a 
such new industries as mining and 
newsprint paper manufacture. 


11,579,214 
9,920,500 
10,010,391 


Customs Chief Source 
The chief source of revenue is the 
customs, which in the year of 1930 
accounted for nearly $9,000,000 of 
(Continued on page’17) 


St. John’s Havhice is Vand: libcled | 


One of the ocean greyhounds that 
link Newfoundland with Britain, 


10c a Copy; $5.00 a Year 


Canada and the United States, 
leaving the harbor of St. John’s, 


Newfoundland Spends 
$6,000,000 for Highways 


Pest Six Years Have Seen Substantial Changes in 
Means of ene Throughout 
sian 


3 
Since 1925, Newfoundland has 
spent approximately $6,000,000 on 
improving and maintaining its high- 
way system, and as a result between 
that date and the end of. 1930, ap- 
Saneneney” tohee miles of highway 
ave been improved or reconstru 
within the dominion and some 125 
bridges constructed with a view to 
aiding travel and communication 
within the colony. Some facts re- 
garding this important development 
of recent years are therefore of 


the rise of | interest. 


In 1925, an act of the legislature 
was passed incor nese hroads 
commission, with the object of tak- 
ing over gradually the roads of the 
country which up to that time had 
been under the care of the depart- 
ment of public works; which un- 
equip with machinery and work- 
ing through locally appointed 
boards, was unable to meet the re- 
quirements of modern motor traffic. 

Road ission Tried 

Before the highroads commission 
was appointed, a road commission 
had been tried as an ne but 
it was handicapped by lack of fynds 
and the necessary professional 
technical staff. However, it did good 
work over a limited area near St. 
John’s and it Ta the way to the 
appointment of the present organiza- 
tion. This commission, comprised 
of men largely interested in motor- 
ing, ooumres a small quantity of 
road building machinery which after- 
wards formed the nucleus of the 
plant now owried and operated by 
the highroads commision. 

The operations in the first season 


(1925) consisted largely in obtaining 
and training suitable supervision, 
organizing staff indoors outdoors 
eles a limited amount of plant 
and so forth, and were handicapped 
by the fact that owing to certain 
amount of unemployment, men had 
to be put to work before the com- 
mission was pre _ . However, 
141 miles of existing roads were 
widened, ditched and generally re- 
constructed as motor roads includ- 
ing a number of small’ diversions. 
The policy of replacing timber 

th permanent concrete 


first year 16 bridges were menc- 
ed and all but 2 completed. ‘The total 
expenditure was $1,021,444. 
Big Programme: in 1926 - 
In the season 1926, a further 
of 216 miles was reconstructed 
and 28 bridges were completed in 
concrete, the total expenditure be 
$1,191,787 including. the cost o 
maintenancé of roads previously con- 
structed. In the season 19: 
$295,019 was spent for an improv 
eage of 68 miles, 12 more bridges, 


mil 
and|and maintenance of previously re- 


constructed roads. 

In the season 1928 a further mile- 
age of 194 miles was reconstructed 
or improved and 17 more bridges 
were built which including mainten- 
ance represent a total expenditure of 
$483,820. The advent of a new - 
ernment under Rt. Hon. Sir Richar 
A. Squires, caused some changes in 
the personnel of the commission and 
gave it a parliamentary head in the 

(Continued on page 17) 


Carries Frozen Fresh Salmon to British Markets 


Steamship “Blue Peter,” owned by 
Job Brothers, equipped with cold 


storage facilities, for the fresh 
l salmon trade. 


Canadian Government. 
Opens Door to Colony 


Perley Reference Taken to Indicate Canada’s Willing- 
ness to Create Closer Tie With 
Newfoundland 


From Our Own Correspondent 


OTTAWA.—The reference by Sir 
George _Perley, minister without 
portfolio in the Bennett ministry, to 
closer trade relations in the seek- 
ing of South American markets be- 
tween Canada and Newfoundland, is 
construed in official circles here to 
mean that the Government is hold- 
ing the door open to Newfoundland 
to join the Canadian federation. 

Since taking office last August, 
the Bennett government has not had 
time to sound out opinion in New- 
foundland on the question of union 
with Canada, but it is learned that 
the present ministry would welcome 
overtures from the sister Dominion 
in this direction. Indeed, when Fed- 
eral business slackens off, and the 
session is out of the way, it is more} 
than possible that Mr. Bennett will 
open negotiations, informally, in this 
regard. That there are ‘great diffi- 

ies in the wa i ties of 


j debt adjustment and representation 
—is conceded, but the mutual advan- 
tages of amalgamation are too obvi- 
ous to require eugene. 
Door is Open — 

There has been a desire among 
prominent business men of Canada 
for union with Newfoundland ever 
since the boundary decision of the 
Privy Council gave a large part of 
Ungava to that Dominion—includ- 
ing an area rich in resources and 
thought to belong to Canada. 

The Bennett government will re- 
quire no authority from parliament 


to institute negotiations of this, 


kind. At the time of Confederation, 
it was believed that ultimately all 
of British North America would 
join the Dominion of Canada. That 
was the view of Sir John A. Mac- 
donald, and other leaders of the Con- 
federation period. 

clauses were inserted 


North America act covering subse- 
quent unions, and by reason of these 
clauses, negotiations would be car- 
ried through at any time. The 
clauses are found in sections 146 and 
147 of the B.N.A. act. They read: 

“Tt shall be lawful for the Queen, 
by and with the advice of Her Ma- 
jesty’s Most Honourable Privy 
Council, on addresses from the 
Houses of the Parliament of Can- 
ada, and from the houses of the re- 
spective legislatures of the colonies 
or provinces of Newfoundland, 
Prince Edward Island, and British 
Columbia, to admit those colonies or 
provinces, or any of them, into the 
union, and on address from the 
Houses of the Parliament of Canada, 
to admit Rupert’s Land and the 
North-western Territory.” 

“In the case of the admission of 
Newfoundland and Prince Edward 
Island, or either of them, each shall 
be entitled to a Representation in 
the Senate of Canada of four mem- 
bers, and (notwithstanding anything 
in this act) in case of the admission 
of Newfoundland, the normal num- 
ber of senators shall be seventy-six.” 

Of course the provisions of the 
act in regard to representation have 
been changed by subsequent amend- 
ment, but the authority to negoti- 
ate for union is explicit in these 
clauses. After an agreement had 
been reached between the two gov- 
ernments, the necessary addresses 


equently, ; could be introduced in the two legis- 
igehe British ' latures, 


MANY OPENINGS 


FOREIGN TRADE. 


SEEN BY PRATT | fetnaiaca. 


President ~ New 
Board of Trade Dis- 
cusses Tour 


That Newfoundland is neglecting 
her trade opportunities in the West 
Indies and th America was the 
me brought back to the colony 
by C. C. Pratt, president of the New- 
foundland Board of Trade who re- 
cently accompanied the 
trade mission to South America. 
Mr. Pratt collected valuable data at 
first hand. as to trade possibilities 
for Newfoundland in dried codfish 
and found that in many valuable 
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markets the colony’s product was} ing 


either absent entirely, or had actu- 
ony De ground in recent years. 
Havana, for instance, Mr. Pratt 
found importations of dried codfish in 
Guintals ‘valued at’ $2,600,- 
? iu a ” 
000, but-that not one quintal of fish 
was listed as co from New- 
foundland. Norway and Canada ap- 
parently supplied the bulk of im- 
ports, with British Isles and U. 8S. A. 


(fo 
of the the per- 
— of imports = Norway 


Trinidad Trade Declines 
At Trinidad, perusal of the cus- 
toms figures elicited the informa- 
tion that Newfoundland’s exports of 
70 t i ark ase ane 

per cent in the 

in spite of the to chat Canada 
maintained her position and other 

tries i their ship: 

. Pratt 


not on cons 
past,” says 
other fish producing countries been 
so active as now in widening their 
markets. ‘. c 

Mr. Pratt found that in Northern 
Brazil, Newfoundland fish holds its 
place against the inroads of foreign 
omperre better than in any other 
market but issued a warning that 
this advantage should be very close- 
ly guarded. No trade was carried 

Newfoundland and coun- 

tries south of Brazil Mr. Pratt said, 
although Rio de Janeiro, imported 
some 250,000 quintals annually while 
Santos and Sao Paulo receiv 
100,000: to 150,000 quintals a year. 
Buenos Aires was found to import 
about the same amount. 

“We visited six centres where 
dried codfish article has an impor- 
tant sale,” said Mr. Pratt. “In only 
one, namely Pernambuco has New- 
oundiand a material stake; Of the 
other five centres, Cuba, Trinidad, 
Santos and Sao Paulos (Santos be- 
ing the port of Sao Paulo), Rio de 
Janeiro and Buenos Aires we trade 
only with Trinidad. In 1929 we sold 
2,404 quintals out of a total impor- 
tation into Trinidad of 49,310 quin- 
tals. In the remaining four places 
the yearly consumption is at least 
700,000 quintals (equal to about 
two-thirds of the whole: Newfound- 
land and Labrador catch) of which 
not one quintal is from our country. 

“I know it will be said that New- 
foundland fish is not suitable for 
some of these markets. That may be 
quite true in part as far as the pres- 
ent cure is concerned, but cannot 
we take a pattern from the enter- 


prise of our European competitors, | }, 


who years ago sent to Newfound- 
land and Labrador and studied 
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bond of December, 1909, with o te 
120 tons,.” 


per day output then of 
co has dy 


mpany shown a 
velopment since, without any str 
ing increases. The daily outpub- 
weet is now about 400 tor 
Thé five existing paper machines: 
the plant have been with 


provements in this connection have 
nvolved recently the expenditure 
more than one million of dollars, A® 
the present time, work is pro 
ing on other improvements in’ # 
Grand Falls mill, and it is likely & 
oe = aan dollars o 
8 urin not only " 
the Grand Fails p t up to the 2 
ute as regards equipment, but t 
crease its canauiet 

The entire plant has been 
with a view to anent operat 
The com om Aged rir in 
at Grand Falls, and has also a num 
ber of smaller communities oper 
ing in connection with the lumb 


. 


ae 


methods of curing our Labrador cod-| ; 


fish, and then drove us out of cer- 
tain of our European markets by 
selling what they termed ‘imitation 
Labrador codfish.’ Newfoundland 
fish markets are being attacked by 
our foreign competitors with an in- 
tensity never before equalled, 

“I fully realize that the exploiting 
of a new market, whether to dis- 
aie competitors or to break en- 
tirely new a calls for great 
courage, and exporters individually 
may well feel a in not sub- 
mitting themselves to the attendant 
risks. The smaller the stake any 
exporter has in the fish business 
the less inclined he will’ be to take 
those risks. At present many of our 
St. John’s exporting houses are en- 
gaged in a wide variety of pursuits, 

it seems to me that the same 
concentration is not given to fish 
exporting as in former days. This 
makes it all the more necessary that 
there should be ee harmony and 
@ more general pooling of interest, 
then ever. r 


Corner Brook Mill 

_ The next largest mill to be 
in Newfoundland and the one | 
is now the largest in dail 
tion is the Corner Brook m 
plated five years ago. The 

rook mill was originally bu 
the Newfoundland Power and 
Company, which was controlled 
an English p and was fir 
in Great Britain as part of a p 
war scheme of creating busine 
manufacturers by the goverm 
guarantees of the necessary s 
issues. The Dominion of Ne 
land guaranteed one of the 
securities. There was not the b 
attention paid to economic constrr 
tion when the mill was erecte¢ an 
it soon ran into financial difficultie 
The Newfoundland Government:hi 
to step in to protect its interests, = 
it was fortunate eno to } 
to make an excellent deal with ¢ 
International Power and Paper Co: 
pany, whereby that corporation 
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THE FINANCIAL POST 


OR generations the word Newfoundland has been symbolic of the fishing industry. And fishing is, of course, still the primary 
occupation, but times are changing and new works and new developments are being woven into Newfoundland life. Power, 
pulpwood, and minerals are now definitely established in the economic plan of the country. With the gradual and necessary influx 


of new capital the prospects for the future are exceedingly bright. 


Business men have definitely turned to Newfoundland as a storehouse of great economic wealth. In recent years many 
enterprises of major importance have arisen, engaged especially in the development of the tremendous timber, power and mineral 


resources. : 


\ 


Seat of Great Pulp 
and Paper Industry 


Newfoundland is the seat of a great 
aper making industry that is gaining in 
importance as new projects are undertaken 
and brought to successful fruition. ; 


Two of the most important newsprint 
paper mills on the North American conti- 
nent are already converting the timberland 
riches of Newfoundland into a steady 
stream of golden wealth pouring into the 
coffers of the country’s citizens. Last year 
exports of paper exceeded in value 
$15,000,000 and ranked second only to the 
fisheries as a source of wealth to the 
country. 

Combination of the water power re- 
sources of Newfoundland with the forestry 
wealth of the Dominion, both in the island 
domain and on the coasts of Labrador, will 
create new mills in the future. 


In paper making, Newfoundland’s future 
is assuredly bright. Lumbering operations 
are also conducted and can easily undergo 
further expansion. 


Divalosiag Rich 
Mineral Resources 


Newfoundland has long been known as a 
country rich in mineralization and it has 
for many years reaped a large annual 
revenue from its mines. Iron ore at Bell 
Island is the foundation of prosperous com- 
munities in the colony. Rapidly moving 
developments in the Central Mineral Belt, 
notably the operations at the fabulously 
rich Buchans Mine, are adding zine and 
lead ores (and will shortly add the metals 
in the refined form) to the exports of the 
Colony. Further large iron ore deposits, 
zinc-lead bodies, coal fields and_ copper 
mines are only awaiting active exploration 
in different parts of the island. 


With such a rich mineralized area there 
is room for further prospening, exploration 
and development. Newfoundland’s mining 
activity has only begun to get into its swing. 

The union of new capital and enterprise 
with these mineral resources will paint a 
prosperous picture for the coming genera- 
tion. 


Undiminished 
~ Wealth in Fisheries 


Fisheries remain the foundation stone of 
Newfoundland wealth. A large percentage 
of the country’s population is engaged in 


the fisheries, which form the basis as well 


‘ of profitable manufacturing, curing and 
exporting operations. 

Science plays its role in aiding the pros- 
perity of the fisheries and plans are actively 
underway for further stimulating study of 
the fisheries and of methods of marketing. 
The fisheries resources are virtually incap- 
able of extinction but maintenance of even 
the present satisfactory status quo is not 
regarded as sufficient, The fisheries must 
go on to further’planes of usefulness and 
importance, 

The shore fisheries, the Grand Banks fish- 
eries and the Labrador fisheries are all 
important. They bring revenues to the 
people, aid in the maintenance of favorable 
trade balances and insure financial strength 
to the country and its government, 


A RECORD OF SOLID PROGRESS 


Trade Statistics from 1922-23 to 1929-30 


Year Imports 


Exports Total Trade With 


1922-23 ................ $19,321,824 $20,956,863 $40,278,687 United 
Kingdom ..$13,790,096 $14,175,523 $ 385,457 .........ccccccee 


1923-24. .......... wee 27,677,182 21,071,571) 48,748,753 Canndé 
36,404,674 23,590,186 59,994,860 U.S.A. 


1928-1929 


Total Trade 
1929-1930 Increase Decrease 


. 14,879,217 16,961,079 2,081,862 ..............00 
23,477,074 23,534,670 2,057,596 ©........0.:ccc0ee 


27,552,305 27,563,213 55,115,518 Other | 
Countries 15,888,697 17,251,838 1,363,141 .................. 
25,813,871 30,839,859 56,653,730 ry a , 965,141 


(1927-28 ....... sessserre 203000,193 33,644,619 61,281,812 


haus veevereee 29,237,381 36,797,703 66,035,084 


csseseeeseeee 31,871,151 40,051,959 71,923,110 


1924 $22,135,223.21 


GOVERNMENT 
of Newfoundland 


Members of the Cabinet: 


1926 $23,903,844.95 


SAVING DEPOSITS 
1928 $26,489,565.18 


1929 $26,246,004.86 


$66,035,084 $71,923,110 $5,888,026 pines 


? ’ 


Increase over 1928-29 ...$ 5,888,026 $5,888,026 


1930 $26,233,815.00 


LABRADOR 


Foundation Stone for 


Newfoundland’s Larger Future 
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NEWFOU 2 
SPENDS $6000; 


(Continued from. 1B) 
Hibbs, 


person f R. 
fey tae 


RT. HON, SIR RICHARD SQUIRES, K.C.M.G., K.C. 
Prime Minister and Minister of Justice 


HON. ARTHUR BARNES, B.Sc., Ph.D., 
Secretary of State ; 


_ HON. PETER J. CASHIN 
Minister of Finance and Customs 


HON. WILLIAM W. HALFYARD, 
Minister of Posts and Telegraphs 


Ministers Without Portfolio: 
HON. SIR WILLIAM F. COAKER, K.B.E. 
HON. TASKER COOK 
HON. ALEXANDER CAMPBELL, M.D. 
HON. H. M. MOSDELL, M.B. 
HON. F. GORDON BRADLEY, K.c. 
f HON. PHILIP J. LEWIS 


Heads of Departments Without Seats in the Cabinet: 


MR. JOSEPH F. DOWNEY, 
Minister of Agriculture and Mines 


MR. RICHARD HIBBS, 
Minister of Public Works 


MR. H. B. CLYDE LAKE, 
Minister of Marine and Fisheries 


N LABRADOR, Newfoundland has an asset of' 
such great potential importance that the present - 
generation can hardly visualize it. Labrador is 
a country of natural wealth, untouched, unspoiled 
but awaiting profitable exploitation. There are 
vast areas of rich timberland, known. mineral 
deposits and mineralized areas suggestive of great 
possibilities, water powers of first magnitude and 
tidewater harbours. 
_. The area of Labrador is three times the area of 
island Newfoundland. The population is yet small. 
Already capitalists have made preliminary explor- 
ations into Labrador’s wealth and have conceived 
enterprises that will sanely and profitably exploit 
this wealth. But even those already visualized do 
not begin to provide for the complete use of what 
Labrador has to offer to the forward looking capi- 
talist or promoter. ; 
Newfoundland is determined that Labrador 
shall be made to og up her wealth to the people 
of the Colony. But no short-sighted, over-hasty 
development will be permitted, Labrador gives |) Oxy 
ture is estimated at about $1,75 


FOR FURTHER INFORMATION APPLY evelopment will be ‘permed, Lebrador 
~ GOVERNMENT OFFICES foundiand ang this opportunity willbe faithfully | 4 coe Soe 
ST. JOHN'S, NEWFOUNDLAND ; | ie ae 


The Railway Station, St, John’s, Nfld. 


For the season of 1930, 
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wwfoundland and Belle 
‘Switchboard Increased 
> by 1,200 Lines 
avalon Telephone Co., Ltd. capped 
averal years ot steady and consis- 
*% growth by making important 
sansion during 1930. 
ihe company was incorporated in 
§ for the purpose of reconstruct- 
‘and extending the telephone sys- 
~ of St. John’s and the Avalon 
minsul The properties, which 
fe from the Anglo- 
nerican Telegraph Co., Ltd., con- 
* of a 10,000-line capacity tele- 
me ex at St. John’s and 
put 1,200 it miles of trunk 
ea to fifteen exchanges within a 
‘ of 100 miles. 
‘In-the latter part of 1930 a con- 
ct was signed with the Strom - 
ison Telephone Mfg. Co. : 
tallation of a 700-line addi 
epresent switchboard and a 500- 
i@ super-service switchboard for 
@ 0 mpany’s Bell Island exchange. 
e compar holds exclusive fran- 
~ from the Newfoundland Gov- 
nm foe the he pervee fee a 
rior ears, m 
mber, 1919” subject to the Govers- 
n ht to purchase, updn one 
ce, its plants at any time 
wr September, 1934. 


a’ 7,500 Telephones 
The growth of the company’s oper- 
on: ere neeaehes 7 oe 
2 e oumparr a 
a epproxina ten 7.500" Aboot 870 
es i. u 
install: ions were added during 1930. 
ie population served is in excess of 
000. The number of telephones 
capital is still below the average 
Psimilar districts in Canada and it 
anticipated that there will be a 
ued increas 


: a 


lacen 
m extended to Point Verde and 
Harbor. 


‘During 1930 the eee handled 
fl over 16,000,000 a 

+ an increase over the 

ar of some 2,000,000 s toll 

“pasiness showed an av increase. 
> Rates Revised in 1927 

=) Rates, as revised in January, 1927, 

“as follows: business, $54 an- 

mum; residence, l-party, $39; 2- 

“party, $30; 4-party, $24. 

"Negotiations are at present under 

een the company and the 

; ee and Telegraph 

a@ service between 

mdland and the United States. 
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r cent bonds, due 
of 5% per cent 
1958, then outstand- 
finance expansion. 
also outstanding at the 
time $400,000 of 7 per cent 
preference and $236,- 
Dividends 
pve : ly on the 
ference since incorporation, 
catia Stk, ter cae in 
per cent in 
cent in 1928 and 6 per 
Payments for the fiscal 
December 31, 1930, are 
e. 
company has been largel 
d in Canada, but it is a loc 
and is controlled in St. 
hn’s by the same group as control 
United Towns Electric Co. 
Annual Statement 
‘The annual statement for the fiscal 
rg ending December 31, 1930, is 
to hand, but comparative = 
oe 3888 and 1929 are appended. Re- 
2 estimates give 
1930 at $132, before deprecia- 
m, available for bond interest 
will amount to approximately 
ME SURPLUS A 
tum gerbe nocouwr 
ise 1928 


221,080 198,405 
108,659° 94,675 


108,730 
37,536 
23,825 

6,860 
36,009 


28,000 
11,818 


#3,809 
4,500 
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int. 
for sink. fund ..++. 


ord: 
$2.25 
1.75 
0.85 
1.25 


} NEWFOUNDLAND 
|} _ SPENDS $6,000,000 
FOR HIGHWAYS 


(Continued from page 15) 

nm of R. Hibbs, minister of pub- 
works while preserving the dis- 
_ tinction already existing between the 
“§ mmission and the department of 

*} ~~ ~bublic works. : 
“In the season 1929 the total mile- 
built and reconstructed was 112 
Miles of motorable road, 23 new con- 
rete bridges were built and all roads 
a y conditioned were maintain 
‘| ~~ fora total expenditure of $1,156,701. 
“4 - The unit cost of road building in this 
"§ Period was considerably increased 
§ «Ste toa large proportion of the work 
_ being new construction through vir- 
country in pursuance of a policy 
[on will eventually connect St. 
» John’s with Fortune Bay and the 
>» Surin Peninsula, on the southwest 
F Se ast of the island. 3 
{For the season of 1930, expendi- 
7 tire is estimated at about $1,750,000 
“@  Overing the construction, recon- 
ane: on and improvement of 268 
@ yiMles of roads and 31 concrete 


Be 
x 


my 


; “bridges. 
_The fact that motor vehicles have 
ased from 1,081 in 1925 to 3,037 
1930 shows that the road policy 


ia been of great value to the coun- 
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One of Many Fine Educational Institutions 


a The newly completed Bishop Feild College at St. John’s. 


Big Newsprint Future 


Assured for Labrador 


By H. HERMAN ARCHIBALD 


In the Labrador forests, Newfound- 
land, owns the largest virgin area of 
readily accessible spruce wood in the 
world, 

This hundred million cords of 
pulpwood represents seventy million 
tons. of paper and allowing seventy 
years for reproduction ‘this amounts 
to one million tons of paper per 
year for all time The manufacture 
of this exceedingly valuable stand of 
spruce and fir wood, at a time such 
as this when other forests are being 
Saves at such a tremendous rate, 
will give to Newfoundland a pulp 
and paper industry of three thousand 
tons per day, with ample provision 
made to perpetuate the industry. 

In addition to this Newfoundland 
has undeveloped wooded areas cap- 
able of maintaining the manufacture 
over a thousand tons per day in 
addition to the present output of 900 
tons per day, six hundred at Corner 


try by increasing the means of com- 
munication between towns and vil- 
lages. The number of tourists bring- 
ing their cars by sea to Newfound- 
land increased from 4 in 1925, to 44 
in 1930. Newfoundland famed 
scenic attractions and well stocked 
salmon and trout rivers lure increas- 
ingly large numbers of tourists to its 
shores year by year. 

Comparative statistics of the 
progress achieved year by year are 


as follows: 
Miles of Money 
highway spent on 
recon- constr. & 
maintenance 
$1,021,444 
1,191,787 
295,019 
483,820 
1,156,701 
1,750,000°* 


$5,898,771 


NEWFOUNDLAND 
CUTS EXPENSES 
OF GOVERNMENT 


(Continued from page 15) 


the $11,500,000 of revenue. New- 
foundland has a fairly high average 
rate of customs duty. This bears 
least heavily upon primary produc- 
ers such as the fishermen, and while 
it adds considerably to the cost of 
imported articles, it must not be 
forgotten that it represents the chief 
tax paid by the people. 

Next item of revenue in order of 
importance, is the income tax, but 
this accounts for only one-tenth as 
much revenue as the customs, al- 
though the figure is growing. 

The chief sources of revenue dur- 
ing the year 1930 were as follows, 
this giving an indication of how the 
Government collects the funds to 
carry on its work, 

Sources of Revenue 
$8,834,848.11 

410,739.40 

204,497.87 

75,964.95 


Inland rev. stamps 
124,279.69 


Crown lands 

Liquor profits 

Fines and forfeitures 
Int. guaranteed loans 
Broom department 
Taxes and assessments 
Fees public institutions 
Death duties 

Income and other taxes 
Miscellan 


812,758.57 
432,167.78 


$11,579,214.96 
Revenue From Income Tax 

Income tax, whici was formerly 
in force and had been dropped, was 
reimposed as of January 1, 1929, and 
the collection of $800,000 from this 
source in the first year of its opera- 
ton was gratifying to treasury offi- 
cials. In addition, the country en- 
joyed a larger revenue from the 

abana ore mines, having reim- 
posed a royalty of 10 cents per ton 
on the first million tons exported 
and 3 cents per ton on the next 
500,000 tons. 

One of the most expensive opera- 
tions in Newfoundland that the Gov- 
ernment must assume is that in 
connection with the’ railway. The 
Newfoundland railway was built as 
a pre undertaking but had to be 
taken over by the Government. It is 
far from being on a profitable basis 
of operations. The railway system 
represents a capital expenditure of 
about $45,500,000, being the actual 
cost of the taxpayers - to date. 
It is necessary to keep the railway 
modernized, and during the last fis. 
cal year about a million and a half 
dollars was spent on the system, 
$387,000 of this amount being the 
deficit on current accounts for the 
fiscal year 1928-1929, the balance 
being expended on re-railing, pur- 
chase of new locomotives, purchase 


ed|of steel for the construction of 


machine shops, material for the con- 

straction of a bridge and purchase 

of new sleepers and a diner. 
Operating Deficits Shown 

The railroad does not quite pay 
operating expenses. The fiscal year 
of 1929-1930 showed earnings of the 
railroad at $3,714,606, and expenses 
on operation alone of $4.095,100, 
leaving a deficit on the whole trans- 
portation system of $380,904. This 
was slightly less than the deficit in 
the previous year. 

In addition the country is burden- 
ed with the interest on the invest- 
ment made and with subsidies paid 
out of the exchequer for steamship 
operation and for the carrying of 
mails. These latter aggregate $460,- 
000 while-the fair allowance for the 


ao and four hundred at Grand 
alls, 

Thee Newfoundland pulp wood 
areas thus, when fully developed, 
are ca able of maintaining the 
huge industry of the manufacture of 
five thousand tons of paper per day. 
The advantages in freight rates in 
the distribution by water haulage of 
this stupendous quantity of paper to 
the points of consumption are well- 
known to those interested in news- 
print, and together with many other 
savings in cost in Newfoundland 
operations assure to her a wonderful 
future in this great cellulose indus- 


try. 

Newfoundland can boast of abund- 
ance of water powers on its island 
home to take care of the production 
of all this paper and then have 
plenty to spare for the many other 
developments that are looming-up 
upon the industrial horizon. 


interest on the Dominion’s invest- 
ment in the fifteen steamers and the 
dry dock would be about $2,275,000. 
Adding these to the operating deficit 
it will be seen that over $3,000,000 
a year of the budget of Newfound- 
land represents the cost of the trans- 
portation system, . 
Look to Some Lightening 

Discussing this item in the Gov- 
ernment’s revenue,-Hon. Peter J. 
Cashin, minister of finance, said in 
his budget speech recently: “It is 

tifying to.see, however, that dur- 
ing the past five years deficits have 
been _ gradually decreasing, and 
aes or the immediate present, it 
may be too much to look forward to 
the -balancing of our railroad ac- 
counts on ordinary current opera- 
tion (principally due in my opinion 
to the present doubtful commercial 
conditions which exist in our own 
country and are similar in a smaller 
degree to those existing in practi- 
cally every country in the world, I 
feel confident that within the next 
three or four years we can view 
with optimism balancing of our 
_— account for ordinary cur- 
rent obligations.” 

Expe¢tt Deficit This Year 


While there was a small surplus| P 


in Newfoundland’s public accounts, 
for the —_ to June 30 last, there 
will not be a surplus for the year to 
June 80, 1931. This is because busi- 
ness conditions on the Island have 
not permitted revenues to come up 
to the estimates which provided for 
$11,363,140 of income. All branches 
of the weer industry, the staple 
industry of the country, have been 
depressed. Mr. Cashin estimated 
that the revenue from the fisheries 
amounted to about $5,550,000 for the 
calendar year 1930 as against $10,- 
250,000 for the calendar year 1929, 
a drop of about $5,000,000 which was 
certain to be reflected in a reduction 
in revenue collected through the 
avenue of the customs, because of 
the reduction in the earning power 
of the fishermen during that period. 
In addition, over-production through- 
out the world had caused prices on 
goods and commodities to decline 
more than 30 per cent and as the 
Newfoundland tariff is placed on 
goods on an ad valorem basis, the 
result was a considerable reduction 
in duty because of the decline in the 
price of commodities abroad. Other 
branches of industry were likewise 
depressed and contributed to the 
reduction in revenue. 
Expenditures Show Rise 
On the other’ hand expenditures 
are likely to show an increase of 
about $500,000 above the estimate 
of $11,895,100, because a consider- 
able number of people have had to 
be proves for through the treasury. 
evising, then, the estimates of 
revenue for the year to June 30, 
1931, — must be made for 
expenditures of $11,895,100 out of 
revenues estimated at $9,920,500 
oareg a probable deficit of $1,974,- 
6 


Facing frankly the situation re- 
garding the immediate future, Mr. 
Cashin estimates also a deficit for 
the year to June 30, 1932. Revenues 
are conservatively estimated at 
$10,010,391, and after allowing for 
a reduction in all estimates includin 
salaries and other expenditures, esti- 
mated expenditures for the year to 
June 30, 1932, amount to $10,865,346 
which would leave an estimated 
deficit of $854,955. 

Higher Thrift Shown 

Mr. Cashin pointed out that while 
the picture he had painted may have 
been somewhat gloomy it should not 
be forgotten that at December 31 
last, the people of Néwfoundland 
had deposited to their credit in the 
various banking institutions in the 
country $26,233,817 as compared 
with $06 246,004 at December 31, 
1929. While there was a slight de- 
cline of about $12,000 in savings 
accounts, the amount of life insur- 
ance carried by the peonte of the 
colony had increased by $4,000,000. 

Public debt of Newfoundland is 
high, but of course there are no 
state or municipal debts to be added. 
Public debt at June 30, 1930, was 
$82,593,106. In addition a loan of 
$5,000,000 had been raised during the 
current year, and as there are im- 
pending deficits not only on current 
accounts, but on railways it is likely 


that June 30, 1931, will see the 
national debt of Newfoundland at 
about $90,000,000, 

It is interesting to make a survey 
of the causes of the public debt. 
Approximately $45,000,000, as we 
have sten, is on account of the rail- 
way, while another $35,000,000 rep- 
resents expenditure on account of 
the Great War, including gratuities 
to returned soldiers and sailors, plus 
pensions. Therefore the cost of the 
railway plus the cost of carrying 
out Newfoundland’s obligations: in 
connection with the war amounts to 
about $80,000,000. Since a portion of 
this expenditure on account of the 
war was met out of current rev- 
enues it may fairly be stated that 
were it not for the war, which in- 
volved the. Dominion’ in heavy ex- 
penditures and forced the taking 
over the railroad, the debt of New- 
foundland today might be only 
$20,000,000. 

Loan This Year 

Newfoundland will have some bor- 
rowers to do this year, and auth- 
ority has been given to the Govern- 
ment to issue a new loan of $7,000,- 
000. The island’s recent call for ten- 
ders for $8,000,000 of bonds (the ex- 
tra $1,000,000 being required by St. 
John’s city) met with encatiatantoey 
response and other negotiations wi 
be carried on to raise the money. 

“The financial condition of New- 
foundland ié not in a state of serious 
depression, but, on the other hand, 
is excellent in comparison with that 
of other countries affected by the 

resent period of economic stress.” 
Sir Richard Squires, prime minister, 
said in an interview this week. 

A large part of the necessary eco- 
nomic superstructure of the Domin- 
ion in the form of railways, roads 
and bridges, docks, telegraphs, pub- 
lic buildings, etc., have already been 

rovided and the citizens of New- 

oundland feel that these expendi- 
tures have been necessary if “the 
colony is to take advantage of the 
immense natura] resources it un- 
doubtedly has and to turn them into 
sources of jobs and incomes. To 
carry out this policy it has been 
necessary to spend heavily to create 
future earning power, and there is 
good prospect that the developments 
in mining, pulp and paper, and a pos- 
sible improvement in the fishery in- 
dustry will begin to bear fruit. The 
growing tourist traffic and the loca- 
tion of the Dominion at the naviga- 
tional crossroads of the Atlantic 
romise to provide Newfoundland 
with revenues which will help it to 
carry the large burden of debt it 
has assumed in the interest of devel- 


opment. 
of Loan 
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ogee 515 tons a day, as compared to 
483 tons in 1929,‘and 438 tons in 
1928. The output from these ma- 
chines in the month of February was 
further increased to an average of 
546 tons a day. The steady increases 
in output have been accompanied by 
material reductions in operating 
costs. In addition to these increases 
on the four newsprint machines, an- 
other machine which had been in- 
stalled for the manufacture of wrap- 
ping paper but which had later been 
adapted to the manufacture of news- 
print, had shown such improvement 
that the 1930 oy average output 
was 540 tons a day of newsprint 
paper, and in February had reached 
a total for the whole mills of 593 tons 
a day. 

_ During 1930 the com any increased 
its hydro-electric installation at Deer 
Lake by 58,000 horsepower, bring the 
total installed capaeity up to 156,009 
horsepower. Installation of the addi- 
tional 58,000 horsepower was made 
at the exceptionally low capital cost 
of $28.15 a horsepower and this re- 
sulted in a substantial increase in 
the company’s earning power. The 
additional capacity made possible, 
not only the substantial elimination 
of the fuel bill at Corner Brook, but 
additional revenues. The company’s 
own hydro-electric plaht now sup- 
plies sufficient current not only for 
power, but also for the generation 
through the use of electric boilers 
of practically all the steam require- 
ments of the mill, and making the 
use of coal for steam supply prac- 
tically unnecessary. In addition some 
6,000 horsepower was sold to the 
Buchans Mining Company. A 66,000 
volt transmission line, 48 miles long 
was erected between the Deer Lake 
plant and the Red Lake Mining area 
where the Buchans Mining Compan 

is operating, and power delivery will 
begin on June 1, 1931. 


Gander River Project 


In addition to having these two 
mills in operation there are possibili- 
ties that Newfoundland will have 
additional newsprint paper mills in 
days to come. Much attention has 
been paid during the past few years 
to a project originally developed by 
the Reid-Newfoundland Company to 
erect a 1,000 tons a day newsprint 
mill at Gander Valley. The Reid’s 
later interested various other ups 
including the Hearst’s, Soon a 
Power and a Corporation and a 

romoter by the name of A. S.:But- 
ler. The latter put additional capital 
into the enterprise. This project 
would haVe involved the expenditure 
of about $65,000,000. The company 


endeavored to get from the Govern-| Th 


ment of Newfoundland authority to 
divert water from Gander Lake and 
to erect a large hydro-electric plant. 
The Newfoundland Railway Com- 
pany was asked to build a spur line. 

he Government was asked to guar- 
antee a certain amount of the de- 
bentures, and in addition to give the 
company very large concessions, not 
only for wood on the Island of New- 
foundland, concessions that would 
have utilized probably two-thirds of 
the balance of the available wood on 
the island, but concessions for future 
wood cutting in Labrador. The New- 
foundland Government was not sat- 
isfied with the terms upon which the 
enterprise was to be built, and be- 
yond entering into ce a with 
the promoters, it refused to carry 
the project further. 

The Canada Power and Paper Cor- 


Newfoundlan 


rposes s . 4 
The $7,000,000 loan which the || 


Government plans to raise is for the 

following purposes: 

Repayment of the tempor- 
ary war loan from Great 
Britain 

Repayment of a temporary 
loan from the Bank of 


$2,000,000 


Montreal 
Deficit on general accounts 
for the fiscal year ending 
June 30, 1931 
Deficit on railway ac- 
counts . 
For general purposes in 
the colony including the 
cost of raising the loan. 


Total 


PAPER MILLS 
SET NEW PEAK 
IN PRODUCTION 


(Continued from page 15) 
over complete ownership of the prop- 
erty, subject to-the mortgage bonds 
outstanding on which the guarantees 
of the British and Newfoundland 
governments still exist. The Inter- 
national Power and Paper proceeds 
to make changes in the mill and to 
put it into production on the highest 
possible basis. 
Power From Own Plant 
The mill is rather modern, having 
begun operations only in 1925. It 
receives its power from a wholly- 
owned Deer Lake hydro-electric 
a. generating 156,000 continuous 
orsepower, and the pulpwood comes 
from timberland reserves on the 
island, consisting of more than 3,000 
square miles and with an estimated 
stand of nearly seven million cords 
of pulpwood. 
he mill is complete as a news- 
print producing entity having its 
own groundwood and sulphite depart- 
ments. The utmost economy in op- 
eration is possible because the wood 
enters the mill at one end and leaves 
in the form of newsprint at the other 
end, where it is loaded directly on to 
= owned by the company, and 
sailing to New York and Atlantic 
seaboard points. The company owns 
two modern oil burning steel vessels 
of 5,000 tons capacity each which 
were specially designed for carrying 
rolls of newsprint paper. It is esti- 
mated that the cost of carrying wood 
from Corner Brook to New York is 
about $5 per ton less than the rail- 
way freight cost from Quebec ‘or 
Ontario mills to New York, and on 
the daily production of over 500 tons 
of this mill, this represents a clear 
advantage of about $1,500 a day or 
$4,500.000 a year to this mill. 
Operating Efficiency Improves 
The annual report of the Interna- 
tional Power and Paper Company of 
Newfoundland for the year 1930 re- 
veals the fact that the operating 
efficiency of the Corner Brook con- 
tinued to improve throughout the 
year. The output for the year from 
the four newsprint machines aver- 


2,000,000 
750,000 


1,250,000 
$7,000,000 


poration has a substantial stake in 
this enterprise. It has acquired stock 
in a company known as 

ion Newsprint Company, which was 
owned chiefly by the Hearst interests 
of New York, and which was formed 
to take over the whole promotion. 

The enterprise was jeopardized not 
only by the refusal of the Govern- 
ment to go ahead on the plans sub- 
mitted, but by action taken by the 
Government against certain of the 
companies which controlled the 
crown licenses for alleged failure to 
carry out the terms of their lease. 

Prospects Not Bright 

At the moment the possibilities of 
the enterprise going ahead are very 
slight. e Newfoundland Govern- 
ment has consistently refused to sup- 

rt the enterprise on the terms out- 
ined, the Reid’s are believed to -be 
largely out of the enterprise due to 
the current financial stress, Canada 
Power and Paper Corporation may 
be having too much trouble market- 
ing newsprint from their Canadian 
mills to wish to push any enterprise 
in Newfoundland at the present time. 
A number of lawsuits are pending 
by the promoters against the Gov- 
ernment, 

There is no doubt that another 
newsprint enterprise to Newfound- 
land would help to bring enormous 
prosperity to the island. At the same 
time it would have the effect of fur- 
ther disrupting the newsprint mar- 
ket, and it would not be a favorable 
thing for newsprint producers as a 
whole. The enterprise is likely to 
come to life at some later time, but 
whether it will do so under the aegis 
of the present promoters, is a matter 
that is to be determined in the future. 
In the meantime there is a possibility 
that the promoters and the Govern- 
ment will come to some agrosment 
which would provide for calling off 
the various lawsuits for sustaini 
in force the timber rights gran 
to the promoters. and provi for 
the construction of the mill at a later 
date, when the newsprint market is 
capable of absorbing additional sup- 


plies. 
Sees Big Newsprint Future 

In any event Newfoundland looks 
forward to playing an_ increasing 
part in the production of newsprint 
paper, not.only for American news- 
paper publishers, but.for British pub- 
ishers. While the amount of pulp- 
wood still available on the island of 


Newfoundland is not large enough to- 


do much more than double the pres- 
ent capacity “of the mills, there is 
every likelihood that additional news- 
print mills will be built in the future 
to utilize pulpwood from Labrador. 
ere is an enormous and as yet not 
accurately estimated amount of pul 
wood timber in Labrador, This could 
be brought to Newfoundland at low 
cost by steamships converted into 
a paper at Tidewater Point, 
and shipped inexpensively across the 
ocean or sold to the United States.. 
It is ar that the first development 
of Labrador pulpwood will be in con- 
nection with the development of new 
newsprint mills in Newfoundland or 
the enlargement of some of the exist- 
ing ones. The fact that a consider- 
able quantity of water power is still 
available in Newfoundland and has 
not yet been harnessed is a factor 
that makes this practically certain. 

Unfortunately present conditions 
in the newsprint market do not offer 
hope of immediate early —— 
of additional pulp and paper on 
the island. 


Investment Service in Es 
Newfoundland {| 


Our St. John’s office makes 
available to Newfoundland. 
investors the facilities of an 
extensive and unusually well 
equipped organization, which 
is in a position to supply infor- — 
mation, quotations: and advice 
on all types of investment 
securities.. 


_ Enquiries Invited 


Royal Securities Corporation y 3 


Limited , . 
Board of Trade Building, St. John’s, Nfld. aq ; 
esiloak Toronto, Halifax, Saint John, Quebec, Ottswa, é. 


Winnipeg, Vancouver, Charlottetown, Hamilton, Calgary, E 
Edmonton, Regina, Victoria, New York, London, Eng. — ¥ 


COWAN & REID LID, 4 
136 Water Street ub a 


ST. JOHN'S — 
Newfoundland — 


STOCKS & BONDS 


The Sportsman’s Paradise 
For Your Vacation 


Salmon and Trout 
June to September 


Wonderful Fishing Camping- Shooting 3 


Deep Sea Fishing 


A Country Famous for its Hospitality, Sporting 
Attractions and Historic Associations 


; 


Cool and Invigorating 
Climate bi 


Golf, Motoring 


THE WORLD'S NEW PLAYGROUND» 


The following Steamship Companies maintain a direct service to St. John’s, 
Newfoundland, with first class passenger steamers: 


From NEW YORK — The Furness Red Cross Line. 


From BOSTON — 
From HALIFAX — 


with ease from any part of North America. A seven 
Strait on S.S. “Caribou” connects the visitor with the Newfo 


The Furness Withy & Co. Ltd. 


The Farquhar Steamships Co. 


The Furness Red Cross Line. 


The Furness Withy & Co. Ltd. 

The Farquhar Steamships Co. 

From MONTREAL — The Clarke Steamship Co., a weekly serv- 
ice to Corner Brook, situated on the 
West Coast at the mouth of the famous 
Humber River. 


From MONTREAL — The Furness Red Cross Line, S.S. Silvia 


en 
0 


a 12 day schedule from 


ntreal to St. John’s, 


For the information of those who may prefer a land journey: North Sydney, Cape 
Breton, is the connecting point in Canada for Newfoundland and it can be reached 


Train at Port aux Basques. 


Information cheerfully furnished by 


Newfoundland Tourist and Publicity Commission 


St. John’s, Newfoundland 


or 


assage across Cabot 
land Railway Express 


hour 


Newfoundland Information Bureau 
Room 53, Journal Building, 262 Washington Street, Boston, Mass. 





Newfoundland L. & P. Co.|| : 


Served Now Over|| 
s ee oe : 


‘Dry Dock Part of Railway Property 


The drydock at St. John’s is owned and operated as part of the 
* Newfoundland Railway. 


Newfoundland Railway 
- Has Interesting History 
~ Over Third of Century 


First Train Ran from Port 
Aux Basques to St. John’s 
in 1898 


e!| BACKBONE OF ISLAND 


iron} Length of Route Covered is 
547.. Miles While Total 
Mileage is Over 
900 Miles 


a Agtive ee the dayslopment of tee 
. e’s .0) colon s 
eee ces rete ee ree 
slicate. lo e ere been appropri- 
of which was con ‘by-the — termed. the “backbone” of the 


Power is — from the com-| The Sevetotion zk Sosy a at, as 
ny’s own er power develo glance at a*ma show. Like the 
Rarhse —_ aa curled leaf it traces 

curv 


£ 


at 
course through the 
breadth of the country from Port- 
aux-Basques on Cabot Strait, north- 
easterly to Corner Brook, (where the 
-| big newsprint mill and hydro-electric 
development of the International 
Paper Co. is situated), then westerly 
to Bishop’s Falls and Notre Dame 
Junction, from whence it trails down, 
completing the arc into the Peninsula 
of Avalon, the most thickly settled 
section of Newfoundland, to St. 
John’s. : 
This route covers a distance of 
some 547 miles, while branches and 
— bring the total mileage cover- 
: oe system up to approximate- 
y $ 
: Still Needs Subsidy 
Operated by the Newfoundland 
Government, the present manage- 
tio|ment took over the line in 1923. 
While it has never operated at a 
profit since the first train ran over 
the line from Port-aux-Basques to 
St. John’s in 1898, the deficit for the 
, ear ended June 30, 1930, was 
with the exception of two years the 
lowest the railway 


] shown since 
it was taken over. 
As in the case of all pioneer trans- 
a systems the railway has 
a ch career and has had 
to meet t have a to be 
insuperable difficulties. Of recent 
years, much rehabilitation work has 
been done, and from now on capital 


tenance charges, and available | expenditures should be much reduced 
Ero laae the fine will be capable of giving 


for bond st and depreciation, 
r the ah dieieniotion years | @ far more satisfactory and comfort- 
we been: — 1928, ; 1929,| able service as well as assisting to 
; and 1930, | 11. The|# greater extent than ever before in 

ual interest charges on all the| tHe development of the country. 
t mortgage - issue, were| , Recent additions to motive power 
to be as 4 : show 50 per cent greater efficiency 
Rates Reduced ; than formerly. The cost per ton for 
luctions were announced| Moving freight last year was the 
company with effect from lowest since the war, while the cost 

1, 1981. Domestic rate| PeT mile was the lowest since 1923. 

2s are now 5% cents for the| Looking Back 25 Years _ . 
60 kw.h. as opposed to the| “Any réview of the Newfoundland 
rmer rate of 10 cents per kw.h.| Railway,” said the St. John’s Daily 
. | Ne “would be incomplete 
ll be supplied at 3% cents, and| without a comparison of travelling 
hereafter at 2% cents. The mini-| conditions today with what they were 
egal eee ents 
ial. lighting service 
is $30 per kw. per annum of 
mum yearly demand for the 
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twenty-five years ago.” 

“Trains were rarely on tims to 
schedule. It usually took thirty hours 
to make the cross-country trip to Port 


. : aux Basques, and in winter there w 
t 10 kw. of the maximum yearly no telling in what time it would e 


For the next 10 kw. the} accomplished. Snow blockades occur 
harge is $36 and $24 per kw. a! red ome winter and often lasted for 
year for the maximum yearly de-| a month or more. 

d for the mee. Energy} “Many Newfoundlanders have vivid 

are 4% cents a kw.h. for| recollections about 1905 of dog teams 

¢ 500 kw.; over this the rate} coming from Bay of Islands to Claren- 

cents per kw.h. ayes T be go saltway of the centre 

ao s he islan ng smothered in snow. 

eitatessaes tiane the croeet con Equipment was Inefficient, and the 
et ee over in 1924. 5 

"The officers of the company in-| the main dam is closed it will raise 

elude I. W. Killam, Montreal, presi-| the height of the pond 20 feet and 

; Fred C. Clarke, secretary, and| provide about 5,000,000 square feet 

. W. Kent, a te The | of additional water area. 

directors, in addition to I. W. Kil-| The electrical installation calls for 

Sir Marmaduke Winter, the installation of a single unit tur- 

A. C. Bruce, Maj. Leonard C.| bine-generator of 5,000 h.p., with 

, and Charles C. Hunt,| semi-automatic control, which deliv- 

all of St. John’s, ers pow at 33,000 volts (33 kw.) 
; - e 


ut —$—$<$_—____ ~ = _— _ at Petty Harbor. 
ie ‘BIG POWER DEAL | bet, eosereyet, paral he 
_. LINKS BELLE ISLE 
_ BY TWIN CABLE 


thence there are two independent 
‘Dom. Steel Signs Contract 


transmission lines to the Broad Cove 
transformer station. 

With Newfoundland 

L. & P. Co. 


Twin Cables to Island 
At Broad Cove the voltage is step- 
ped down to 13,000 volts and is 
transmitted from there to the 
Island by means of two submarine 
cables, of 4 miles in length each, 
which land at the Dominion Pier, 
eae largest individual  contanes of 
: ic er ever made by the 
fewfoundland Light and Power Co. 
d., and only slightly below a sim- 
lar: purchase fais by the Buchans 
ining Company from International 
sr and Paper Company last year, 


where the voltage is again stepped 
made in July 1930 when a con- 


down to 6,600 and inter-connected 

to the plant bus bars at the pier. 
ct was signed by Dominion Steel 
oa Corp. for delivery by cable 


The cables are of the three-phase, 
— eee type, of oe inches in 
lameter and each weighs approxi- 
mately 100 tons. . ill 
Laying these two cables was suc- 
cessfully accomplished in November 
last after three days of storm had 
Island of a maximum of prevented operations. The cables 
000 h.p., the initial delivery, 2,000| We"e laid by the Western Union 
orsepower, being called for by| °#>le-ship “Cyrus Field.” 
Rpuary, 1981. +h . P Laying The Cables 
o cater to this new demand a{ The cable was first paid ou 

mew hydro-electric plant of 5,000| the sheave at the new at the ship. 
fs is now being completed at|/ A four-inch manila rope was tied 
s Brook, Witless Bay, by the to the cable, one end of the rope 
ewfoundland Light and Power Co.| being taken ashore at Broad Cove 
The Pierre’s Brook plant consists| and the other end tied to the cable. 
of a concrete main dam and storage | Barrels to act as buoys were attach- 
dam on Gull Pond with an additional | ed to the cable every 20 feet approxi- 
storage dam on Big Country Pond.| mately. The shore end of the rope 
The outlet from the power dam is| was attached to a caterpillar tractor 
mbout 7,000 feet from the concrete which pulled the cable inshore as the 
p payed it out. As it was payed 
at Lower} out barrel after barrel dropped into 
2 be conducted from | the water acting as buoys. 
dam to turbine by a 6,000-feet pen-| Six. hours and forty-five minutes 
»atock of wood stave and 1,000 feet} were required for the whole under- 
yof steel pipe line about 6 feet in| taking from the landing the cable 
diameter, approximately a mile andj at Broad Cove until the other end 
alf altogether. 3 was ashore on Bell Island. Laying 
‘The development requires three| the second cable was merely a dupli- 
lams besides the main dam. When| cation of the first process. 
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Colony Decides 
Against Census 


There will be no census in 
Newfoundland this year. 

In common with Canada and 
other Empire countries, plans 
had originally been laid to 
make the regular decennial 
census some time this year. No 
reason is given for the decision 
not to go ahead with these 
plans beyend the statement of 
the minister of finance in the 
legislature on May 8 that the 
government had abandoned the 
idea of taking a census during 
1931. The previous census was 
1921 although an inter-decen- 
nial census of agriculture was 
taken in 1926. 


sight of trains failing to make a grade, 
backing up and ‘making a run’ for the 
hill was not unknown to those who 
travelled in those days. _ : 

“Compare the above picture with 
conditions as they are now. Nowadays 
one may leave St. John’s by the re- 
cently innovated Overland Express at 
10 a.m. on @ Saturday and step off at 
Port aux Basques at 10 a.m., in time 
for morning church, on Sunday. 

“It may be admitted that a pioneer 
railway could not be expected to cater 
to a traffic that did not exist. Its whole 
traffic then was destined, after Con- 
ception Bay a, were left, for steam- 
ship terminii at Shoal Harbor, Clode 
Sound, Burnt Bay and Riverhead Bay 
of Islands, which may be recognized by 
their modern counterparts—Claren- 
ville, Port’. Blandford, Lewisport and 
Humbermouth. Of traffic in ‘the inter- 
ior,’ as.it is.still often known among 
coast peoples, there was little. Gambo 
was a semi-seaport and inland town. 
Glenwood and Millertown were then 
the only real inland settlements of any 
importance, and both these were lum- 
bering settlements with a large winter 
floating population. Neither had roads, 
schools. were but elementary, and 
houses of the emergency ‘slap up’ type. 


Pioneer of Industry 


“It must be remembered that the 
Trailway is the great pioneer of the 
big industrial plants that today are 
forming the whole backbone of the in- 
dustrial life of the country—praise 
the codfish how you will. The rough 
and ready life of Glenwood and Miller- 
town has given place to'the hustling 
towns of Grand Falls, Badger, Miller- 
town, Buchans, Howley, Deer Lake, 
Corner Brook. ‘The interior’ is no 
longer’ behind the coast towns, but 
leads them. 

“Drop off at Grand Falls and see 
its fleet of motor cars waiting at the 
station. Ride into the town and see 
the hospital, the modernly equipped 
paper mill, the fine brick town hall and 
staff house, the ;well stocked stores. 
Visit thé model farm where the town’s 
milk supply is pfoduced in a way that 
sets a lesson to St. John’s. See Badger 
and drive over its roads, watch its 
caterpillar tractors at work moving 
logs, or view some of the forestation 
work that has been done along the road 
to Hall’s Bay, where the bull moose 
often disputes the road with the motor 
truck, 

“Go through to Millertown and, turn- 
ing back your memory, compare the 
Millertown of today with the old settle- 
ment on the flats. Ride one of its gaso- 
line cars over the logging railway to 
the great dam that stands sentinel at 
the source of the Exploits river, or 
travel on miles farther to where men 
in logging camps telephone their needs 
to Grand Falls. 

“Stop off at Howley and investigate 
the marvellous ‘navy’ of tugs and motor 
boats that fetch logs from away up 
country for the insatiable maw of 
Corner Brook pulp grinders. Here, too, 
you will find everything modern, al- 
together different from the days of a 
goerter of a century ago. Go on to 

deer Lake, “You will no longer find the 
tiny settlement of three or four houses 
at Grand Pond: that territory is sub- 
merged. But you will pass over a fine 
concrete dam that has turned Junction 
Brook into a dry, stony valley and 
made possible the great electric gen- 
erating plant. at Deer Lake that will 
amaze you by its power and magnitude. 
See the town steadily growing north- 
ward. Again hospitals, electricity, con- 
veniences everywhere. Carry on to 
Corner Brook and let your mind leap 
back when your recollection was a 
rough board saw mill and a boom of 
saw logs as the outstanding point of 
Corner Brook—and visit this town 
today! 

Far-sightedness 


_ “What made all this possible? Noth- 
ing but the railroad. Whether Sir Wil- 
liam Whiteway had any ideas of such 
growth in the back of his mind, at least 
he saw further than those short- 
sighted people of the moment who 
asked, in the words of one business 
man, ‘What do we want with a rail- 
road? Better build roads around the 
coast.’ 

“Its reception was not more cordial 
when the railway came near destroying 
its own child by its careless indiffer- 
ence to the incipient forest fires which 
its locomotives caused, many of which 
passed beyond the incipient stage and 
ruined large tracts of timber. 

But despite it all, to the railway 
alone Newfoundland owes the fact that 
it is steadily emerging from the iso- 
lated settlements that once composed 
it into a more homogeneous whole with 
a more forward and progressive out- 
look. It is because of this fact that the 
railway is regarded as the backbone 
of Newfoundland.” 


Boot and Shoe Plant 
Established in 1875 


Newfoundland Boot & Shoe Manufac- 
turing Co., Ltd., was éstablished in 1875 
and today employs 110 hands, turning 
out approximately 300 pairs of boots 
and shoes a day. 

The company’s products, under the 
brand names of “Monarch” and 
lon,” are known all over the Island. 


« 


“Ava- | trips carrying air mail from St. John’s 


BUSINESS DECLINE 
SEEN IN RESULTS 
OF NFLD. RAILWAY 


Government - Owned Sys- 
tem in Constant Need 
of Funds 


The operations of the Newfound- 
land railway during the past year, in 
common with the transportation sys- 
tems of Canada and the United 
States, have reflected the industrial 
and financial depression generally 
prevailing, through decreased pas- 
senger travel and freight shipments, 
Notwithstarfding this, the net result 
of operations for the fiscal year was 
the best in the last five years. 

The Newfoundland Government’s 
report includes comparative revenue 
and expenditure accounts for the 
years 1928-1929 and 1929-1930, as at 
June 30, as follows: 

Newfoundland Railway Revenue 
& Expendit 


ure 
— _— 


70,292 642,742 
934,654 
176,700 


Eernings: 


Passenger «.«ceseseses 
Freight eeteee eeeeceees 
Express ..+sses% eveses 
Misc, ..cscrccvececs eee 
Steamers . 

Total earnings 3,396,676 

424,036 


1,200,705 
673,816 
528,096 
289,318 

1,025,465 
277,700 


4,095,100 
380,494 
519,391 


Maintce., way & str. ». 
- mares equipt. 


Summary 
Loss on riy. operations 
Profit on steamers .. 89,674 
Profit on dockyards ... 41,236 49,223 


During the year ending June 30, 
1930, there was charged to capital 
expenditure the sum of $1,064,725 for 
construction work including the 
diversion of the railway at Diamond 
Long Pond, additions to rolling stock 
and improvements and additions to 
properties. Of the total $892,084 was 
spent on re-railing various portions 
of the system, and $21,000 on re- 
conditioning S.S. “Susu.” : 

The balance sheet of operation 
account as at June 30, 1930, showed 
total assets of $1,403,041 against 
total liabilities of $1,783,535, leaving 
a loss on operations of $380,494 
which is charged to the Newfound- 
land Government. These figures 
make no allowance for bad debts or 
unforeseen charges for the fiscal 
year. 

For the five months ending No- 

vember 30, 1930, the net loss on op- 
erations was $91,196. Heavy ex- 
penses were incurred in this period 
owing to the stranding of the S.S. 
“Caribou” on August 10. The four 
branch railways of the Colony show- 
ed a loss of $168,707 in addition to 
that of the main system as shown 
above. 
During the fisca] year 1929-1930 
the number of miles run by all trains 
apereaetes well over a million miles. 
The cost of operation was $2.24 per 
mile as against $2.30 for the previ- 
ous year, and the revenue per mile 
run was $1.81 as against $1.79 for 
the previous year. The number of 
passengers carried numbered 220,562 
compared with 222,265 for 1828-1929. 
The total number of employees 
throughout the railway system was 
2,658, who were paid salaries total- 
ling $2,476,107. - Coal used during 
the year for the operation of the 
ere system amounted to 75,711 
ons. 

The freight revenue of $1,156,665 
exceeded any previous year in the 
history of the railway and the cost 

er ton was the lowest since the war. 

uring the same period 8,100 tons 
of paper were moved from Grand 
Falls to Heart’s Content, and 7,710 
tons from Corner Brook to Port-aux- 
Basques. 

The railway system, steamers and 
docks represent $45,500,000 capital 
expenditure. Interest on this 
amount at 5 per cent a gregates 
$2,275,000 annually; subsidies paid 
by the government for the carrying 
of mails, etc., amount to $460,000. If 
to this be added a deficit, as for the 
year 1929-1930 of, say, $380,000, the 
total cost of the transportation sys- 
tems of the Colony to taxpayers is 
found to be, in round figures, $3,175,- 
000 annually. 

Advances Made by Govt. to Newfoundland 


Railway 
Operation Capital 
Account 


Account 

z 
1920-21 ...... 1,773,192 1,024,616 
1921-22 ...... 1,249,993 


Total 


$ 
3,285,000 
1,485,074 
1,006,560 
493,816 
730,739 
1925-26 


1927-28 
1927-28 
1928-29 


- 387,617 
1929-30 


380,494 


Dom. Atlantic Insurance 


is Profitable Concern 


Annual report of the Dominion At- 
lantic Insurance Co. for the fiscal year 
ended March 381, 1931, showed a net 
porfit for the year of $11,642, after 
$9,000 had been applied to reserve ac- 
counts. The total amount of the com- 
pany’s investments at that date 
amounted to $211,468, while the bal- 
ance sheet showed a surplus after re- 
serves, but before current dividends, 
of $16,910. Total assets were $236,428. 

The company is controlled in St. 
John’s and its board of directors num- 
bers many of the leading business men 
of that city. Marine and fire risks are 
carried. 

A es of 10 per cent was paid on 
the capital of the company. 


1,064,722 1,446,216 


Automobile Population 
Now Reaches 2,500 


Passenger cars registered in New- 
foundland in 1930 numbered 2,500, rep- 
resented by 67 different makes, which 
exceeded the number for 1929 by 402 
registrations. 

he makes most largely represented 
were Chevrolet, of which 552 were reg- 
istered, and Ford with 435. There were 
also 172 Chryslers, 161 Buicks, 137 
Dodges, and 120 Whippets, while below 
the 100 and above the 50 mark were 
Studebaker, Nash, Essex and Plymouth 
in the order named. 

Commercial vehicle registrations 
totalled 516, of which 128 were new 
registrations, Ford and Chevrolet being 
and most largely represented of 37 
makes, 


Newfoundland Airways 
Operates from St. John’s 


Newfoundland Airways has its head- 
quarters at St. John’s, and is operated 
by M. S. Sullivan & Son. This company 
undertakes all kinds of flying commis- 
sions, including passenger flights, ad- 
vertising, photography and surveys. 
The equipment consists of a Gypsy- 
Moth plane, and the chief pilot is A. D, 
Sullivan, who received his training at 
oiag'e Lane Aerodrome, London, Eng- 
and. 

During the past winter the company 
received a subsidy from the Postal De- 
partment of $150 a trip for half a dozen 


to Anthony and intermediate pointe. 


Seal Has Four Destinies 
Despite His Inclinations 
New Process Makes Possible Real Seal Fur Coat 


at Reasonable Price— Golden Brown 
in Color 


The uses to which the famous seal 
pelts of Newfoundland are put is 
aptly described by an unnamed citi- 
zen of the Dominion who describes 
in the following delightful way the 
destinies of these slippery creatures. 

“In the ae old days a Newfound- 
land seal : 
nies; he could (a) remain seal; (b 
become seal oil; (¢c) become seal 
leather. Now he has four choices: 
{s) seal; (b) oil; (c) leather; (d) 


ur. 

“Although the seal’s private in- 
clination may be to remain seal, 
think after you have seen the wonder- 
ful fur purchased by the Queen of 
England at the British Industries 
Fair you will feel he is a little selfish. 

s new and important use for 
seal pelts is the result of a new proc- 
ess by which, after the inch-thick 
layer of fat underneath the hair is 
removed, the skin is split. ‘It is this 
splitting which makes it possible to 
use the skins for fur. is means 
that a perfectly real fur coat, and a 
very beautiful one, will now be well 
within the reach of those of us who 
were forced to be content with the 
obli ae SeEN, 

“ arch 8 or 9 everf year, 
about twelve big ships, with a crew 
of about 250 men each, set forth for 
the seal patches. The seal’s ‘Twelfth 
of August’ is March 13, up to which 
date they may preen their own fur 
coats in safety. 

“This date is chosen. because the 
sealer wants the first white coat of 
hair before the seal begins to shed, 


ad three possible desti- | expe 
. ) | which ‘it is noges 


which he does at the age of about 
two months, growing a darker coat, 
with marks on it which, by some 
stretch of the imagination, may be 
described as harp-like. They are 
then called harp seals. ; 
“The first is called ‘fast fur,’ and 
riments are being made by 
to dye it any color 


eo brown color 
of the furs taken by the Queen is the 
most successful. 


“Th@ fleet is usually back by the 
middle of April with about 200,000 


—at present the 


1| pelts, averaging about 66 pelts per 


man. These are first subjected to a 

rocess by which the thick layer of 
fat is taken off by skinning machines, 
and rendered into oil, which may 
ultimately be consumed by us as mar- 
garine! 

“The pelts are-then sent to Eng- 
land, formerly to be tanned into 
leather (I noticed some handsome red 
seal leather telephone book covers on 
the Newfoundland High Commis- 
sioner’s desk), but now, after being 
well washed and preserved in salt, 
they are sent over for this new treat- 
ment, resulting in the very beautiful 
golden brown set of fur collar and 
cuffs bought.by the Queen at the 
British Industries Fair. é, 

“One word more. As ‘any visitor 
to the Zoo knows, the sea] consumes 
fish with a rapidity only equalled by 
his grace, and women may comfort 


themselves with the reflection that; 


a seal fur coat has saved the lives 
a liberties of innumerable innocent 
ish.” 
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COS. REPRESENTED e 
IN NEWFOUNDLAND 
Life Insurance in Force in 


Dominion Nears 
$50,000,000 


That life insurance is 
steady headway in Newfo 
apparent the consistent in- 
crease in premiums paid and total 
insurance in — ee ae nee fon 
eral years. Fi . 
P. J. Cashin, m of finance and| Maritime 
customs, in the budget speech a 
sented in April last s tic 
$1,540,836 was paid by Newfound- 
landers in premiums in 1929 (latest 
data available), exceeding the 
amount so paid in the previous year 
by over $154,000. The total insur- 
ance in force at December 31, 1929, 


A. ELE 


North American Life — 
Peel. : 
Ontario- 


ex 
x 


was $48,412,142 as against $44,360,- SEVEN CALLS PER CAPITA. 


771 at the end of 1928. 

The re o gives, _ 
parative es for the pas 

ears. It is pointed out that official 
nsurance returns being always one 
LA 


St. John’s has one telephone! 
ohn’s has o ‘oe 


telephone 


——— 


“Mutual Life—H. H. Pike, # 


uitable—Thos. Sopels 
Sun Life—D. Johnston. ae 


Lxereuce Brothers, Limited | 


Carriage and Sleigh Builders _ a 
Automobiles Painted and Hoods Recovered ~ 


Embalming and Funeral Directing 3 


attended to. 
Manufacturers Trunks and Suit Cases. 
Telephones: Factory, 705; Night and Homes, S06W, 


149 Gower St. 


ae 


FURNESS 


VACATION CRUISES — 


| to 


NOVA SCOTIA and 


NEWFOUNDLAND — 


from 


BOSTON 
16 Day Cruises 


: $140 up 


Including All Expenses 


Semi-monthly sailings via oil- 
burning liners R.M.S. “NEW- 
FOUNDLAND?” and R.MS. 
“NOVA SCOTIA,” with inter- 
esting stopovers at Halifax, 
Nova Scotia, and St. John’s, 
Newfoundland. Tours may be 
arranged for 6 or 7 days’ dura- 
tion. For reservations and litera- 


ture address 


FURNESS 


Line 


Furness Withy & Co., Ltd. 


10 State Street 
Boston, Mass. 


or 


Any Authorized 
Tourist Agent 


AS OIE TLE AIRES SS ERIE 


‘ 
, 


allt 


Using Ship as Hote 


Halifax and St. John’s 


8 days at sea, 2 days at Hali No 
Scotia, and 2 days at, St. John’s, we. Ne 
foundland, using ship ag r hot 
Sailings every Saturday from New ¥i 
on 8.8. “FORT ST. GEORGE” and & 
“NERISSA”. No passports: yuiredy 


Under “Furness” operation, the § 


“ROSALIND” offers a most enjoy b 


trip to the famous vacation lands. 
Newfoundland. Sailings every other F 
day from Montreal to St. John’s, W 


part of a day stopover at Charlottetow! 


Prince Edward Island. 


“Furness” connections at St, John’s 
Halifax, Boston, New York. 


FURNESS 


Red Cross Line 


34 Whitehall St. s 
(Where Broadway begins), 


or . 


565 Fifth Ave., New Ye 7 : 


St. John’s, Nfld, 


a 
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IROSPECTS DE DECLINING 


Fear Grows That Modern 
Methods Gradually Cause 
* Disappearance of Valu- 
able Animal 


‘ [Pinal returns of the ill-fated New- 
pundiand sealing fleet which sailed 
h. 9, 1931, reveal one of the 
most unsatisfactory catches for 
pene years. The figures are espe- 
cially disheartening when compared 
with those of the 1930 catch which 
was the best since 1916. A year ago 
e total net value of the catch to 
fishermen was $405,809 while this 
’s value shrunk to $121,115. 
e total number of seals taken 
awed an almost equa y. heavy 
kage standing at 87,8 
painst 241,236 the previous year. 
No record of the 1931 sealing 


= would be complete without reference 


sto the explosion which occurred 


= about a week after the fleet, sailed. 


Here is the official log of the voyage 
according to L. G. Chafe, compiler 
of the report of the sealing fleet: 
_“It_is our sad duty to record an ex- 
sion that oceurred on board the S.S. 
iking.at 9 p.m. Sunday night, March 
, about eight miles east of the Horse 
lands, White Bay. The steamer 
ught fire and sank. Twenty-four of 
aetna persons on board lost their 


ee two talking picture 


smen, of the. U.S.A.,.and: Captain Wil- 


Teaedys mavigator, who died on 

his way. home.from hardships endured 
efore being rescued, and his compan- 
nm, wireless operator King, who had 

re amputated at t re Genera! 


Fewer Ships Sailed 


_ Not only did fewer ships consti- 
the hunt than in 1930 but also 
alue of seals was considerably 
lower. A year ago, eleven steamers 
and six auxiliary schooners (one of 
made a second trip) appear 

in the final returns for the year. 


This year, however, the report shows 


that only eight steamers and two 
“sehooners brought their catch back 
port although actually nine 


( steamers and-four schooners started 


out. As recorded above one steamer 
caught fire and sank while one of 
the schooners foundered and an- 


Other after spending two weeks 
I 


- eruising Green and White Bays re- 
turned with only two seals. 
As to prices, comparative figures 


sees cn the basis of prices per 
a eight. that “youn 


ung hoods” which Prog year 

it $5 this year paid only $3.50. 

t only $3 per 

ewt. as ageinst $4 a year ago, while 

‘old. SO at and hoods are quoted at 
inst $3.50 last year. 

itions were exceedingly 

_tnfavoebl this year, the officials 

‘of. course stating that “Owing to 


Adventure and Economics Combine in Seal Hunt 


66 as) 


continuous easterly and southeast- 
erly winds during February and no 
severe frost, whelping ice was not 
found by the various captains in 
the usual locality. The seals made 
their way north to the vicinity of 
Gros Water Bay to whelp. A small 
catch of 25,000 seals were killed in 
White Bay. 

Last year ice conditions in the 
North were most favorable for sev- 
eral years and some captains re- 
ported that there were more seals 
apparent than ever before in their 
experience. Immense herds of old 
seals _were also encountered last 
year in the mouth of the Strait 
of Belle Isle. 

The or catch of 1931 raises 

in the very important question 

a a Newfoundland has feared for 
years—namely the extinction 

of t e seal. These animals which 
are capable of producing only one 
young per year cannot be expected 
to’stand up against modern. inven- 
tions. that have been used to de- 
stroy them, particularly as seal fish- 
ing, is only conducted at the time 
when the mother seals are helpless 


after the birth of the young. Moth- 
ers bring forth their young seals at 
the end of February or the early 


‘part of March-.on the level floe ice 


called whelping ice which comes 
along the east and west coast of the 
colon The large steamers en- 
gag ‘in the seal fisheries are pro- 
tected against the ice, they have 
wireless to communicate with the 
land and with one another and now 
thev have introduced the aeroplane 
to direct the vessels where possible. 
Modern repeating rifles with expand- 
ing bullets are used to kill the seals 
Every year there is a great loss 
from thousands of seals being killed 
and their bodies lost from the ice. 


Is Old Industry 

The history of sealing in New- 
foundland is full of romance and 
goes back over 200 years. It is said 
that 50 years ago seals were much 
more plentiful than they are today 
and that the annual slaughter reach- 
ed »over~- 400,000, .the total. value 
being between $1,000,000 and $1,250,- 
000 per annum. «The seals taken are 
the hair seals species and differ from 
the fur seal of the North Pacific. 


‘THE FINANCIAL. POST 


The’annual seal hunt each spring 
brings large revenue to Newfound- 
land. ABOVE: Gathering pelts on 
the ice. BELOW: The Beothic, a 
famous sealing vessel, 


Their value lies whey) in their pine 
which make a very fine = of 
leather and in their oil which is used 
medicinally as a substitute for cod 
liver oil, for food and fot soap. 

The sealers work is interesting 
but arduous and is extremely haz- 
ardous as may be seen from the 
accident which occurred this year to 
the S.S. Viking. As already noted 
the fleet sailed this year on March 
9 and the first one returned on April 
8 andthe last on April 24. The men 
are paid a definite share ‘of ‘the 
takings and last year the- record 
went to an auxiliary called “Young 
Harp” which netted the men ap- 
proximately $106 each as their share 
of the value of the catch. The smal- 
lest share of any of the boats en- 
gaged in 1930 was that of the 
“Thetis”. which returned only $5.49 
per man. This year the best reward 
went to the crew of auxiliary|h 
schooner “Swile” which was the first 
ship to come back and which netted 
$65 per man. The lowest was $13.27 
received by members of the schooner 
“Young Hood.” The average amount 
received was between $20 and $30 
per man. 

L. C. G. Chafe, compiler of the 
Sealing Fleet Records, has kept = 
on the industry for the past 
years. Mr, Chafe is an employee of 
the customs office and made a hobby 
of learning to identify sailing ves- 
selg coming into the harbor by their 

culiar features. ‘When ‘the St. 
ohn’s fire of 1892 destroyed all 
public records in connection . with 
the industry, it was found that Mr. 
Chafe had kept: his own. private 
records and that they were safely 
carried in his pocket at the time of 
the fire. Mr. Chafe is the publisher 
of Chafe’s Sealing Book which is 
redolent with historic romance of 
the seal fishers. 


Two of Newfoundland’s Industrial Plants ¢ in Fi ull-Swing Operations 


As “Medicine Dates Back 
To Middle of 18th Century 


ment of leather. 


Germans Are Impressed 


The success which attended the 
use of the oil at Manchester greatly 


ABOVE: Munn’s cod liver oil plant 
at Harbor Grace, where refined oil 
is manufactured for export. 
BELOW: Some of the up-to-the- 
minute machinery in the recently 
opened biscuit plant of . Purity 
Bakery, St. John’s. 


this component was responsible for 
the therapeutic action. His theory 
| survived, passing through phases of 
varying ee until - Williams 
show t the medicinal effect of 
refined oils did not run. parallel to 
the amount of iodine present. As 
an alternative hypothesis he ad- 
vanced the view that the beneficial 
action of cod liver ojl in conditions of 
malnourishment is due to the readi- 
ness with which the highly unsat- 
urated fatty acids it contains, can be 
assimilated. 

The opening of the twentieth cen- 
tury was marked by a remarkable 
development of scientific research 
on problems of human and animal 
nutrition. After over half a century 
of close attention to the study of the 
quantitative aspect of the food re- 
quirements of the organism, investi- 
gators turned their attention to the 
qualitative point of view. 

Within a few years this new line 


Cod Liver Oil Industry ‘ 
. Finds New Hope in 1931 | 


Elimination of Synthetic 


able Report of Empire Marketing - 


Substitute and Remark- 
Board 


. Seen as Outstanding Achievements . 


By W. A. MUNN 


A year ago found Newfoundland’s 
cod liver oil business in a very de- 
pressed condition due to the ap- 
proval by experts and the public 
of a manufactured substitute. This 
product was a synthetic prepara- 
tion made from fungus growth 
something like the mold on cheese. 
When subjected to ultra violet rays 
it retained the virtue of these rays to 
such an extent that vitamin D was 
200 times more potent therein, than 
it could be found in cod liver oil. As 

a. result it could be taken by the 
yn instead of by the teaspoon 
which was another factor ip_its 
favor. Some experts such as Pro- 
fessor Mendell of New Yorke and. Dr. 
J. C. Drummond predicted trouble 
for this preparation as it did not 
contain vitamin A which promotes 
growth, but many acclaimed it both 
in the United States and Great 
Britain. 

Fortunately for Newfoundland, 
before six months had elapsed, doc- 
tors were discarding this short-lived 
substitute, the *hospitals claiming 
that it was calcifying the muscles 
and intestines as_ well as the bones, 
and creating considerable trouble. 
Today, while some firms still consider 
that it has certain merits, all have 
come to the conctusion that it can- 
not take the place of cod liver oil, 
and Newfoundland’s great industry 
breathes freely once more. 


Consumption Increases 


eee has not missed 
the cod liver oil industry and prices 
in consequence are at a very low 
int. Notwithstanding this there 
s been a greater neers of 
this product than usual, which has 
— d to give a somewhat more 
althy complexion to the market. 
“The most important pronounce- 
ment of the past year came from 
the British Marketing Board in the 
form of their detailed report on the 
relative merits of various cod liver 
oils now on the market. For the 
Ny five years they have been mak- 
a most careful research on the 
ieavits of the various oils, having 
appointed Dr. J. C. Drummond, of 


. London University, and Dr. T. P. 


Hilditch, of .Liverpool University to 
superintend the investigation. The 
first year a laboratory was erected 
at Aberdeen and the second year 
Dr. Drummond visited Newfound- 
land where he went into the details 
of manufacture in a most thorough 
manner. . They then visited Norway 
and after the most careful compari- 
sons in their laboratories, both with 
chemical ‘tests and animal feeding, 
their 160-page report was published 
in book form last December. The 
report is recognized by all as the 
most authentic researc work ever 
published on the subject of cod liver 


oil, . 
Newfoundland Takes Lead 


From our own standpoint it is 
particularly gratifying that New- 
foundland oil is ranked as the very 
best that can be had anywhere. 
land oil comes second, while Scotch 
oil comes intermediary between that 
of Iceland and Norway. These ex- 
perts point out that the rich golden 
tinge of the Newfoundland oil is a 
mark of superior. merit, just as the 
rich yellow of natural butter marks 
it as superior to the white product. 
It is the yellow tinge that is found 

heve a close association with 
vitamin A, 

They state emphatically that the 
drug trade have been making a mis- 
take in giving the water-white Nor- 
wegian oil a preference. They make 
some splendid suggestions for 
future work both in regard to manu- 
facture and research. They con- 
demn the system of testing employ- 
ed in the Norway University and 

int out that their unit of value 
or expressing comparison is only 
about one-quarter of the value of 
the unit required by the British 
Pharmaceutical Society, and that 


‘merit that cannot be gainsa 


there is a still greater disparity with 
the U. 8S. P.. requirements. . They 
state that certificates issued by Pro- 
fessor Poullson, of .the Oslo, Uni- 
Sn ad a ieee 
conditions are 

astray. They call: for an interna- 
tional a ment to standardize 
these methods of comparison, 

For the past three years United 
States scientists have been taking 
the lead in their pronouncements 
on the merits of liver oil. Now 
the most critical experts admit that 
Dr. Drummond has excelled himself 
by emphatic pronouncements - 

e 
has brought forth new and. impor-. 
tant ideas which place cod liver oil 
on a higher level than it has- ever 
been before, and his reportiis a 
credit not only to himself ut to the 
Empire Marketing Board 


Benefits of Seal Hunt 
Are Widely Diffused 

Although seal fishers.received only 
$121,000 as the net value of their 
catch in 1931 as compared with $406,- 
000 the previous year, this is by no 
means the whole s of th 
nomic benefits derived 
land from its sealing 

As may be seen by a followi 
comparative een $500,000 


and_,$1,000,000 of revenue is received 
penser through th the See of 


ss oi of seal 
‘ Thess are the late latest figures 
ye ble and give a hinderavetviog view 


of the value of this industry to the 
Dominion. 
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The New-Found Vacation Land: 


Steamer “Caribou” leaves North Sydney 8.30 p.m. 
SATURDAYS -TUESDAYS-THURSDAYS 


“ONLY 7 HOURS AT SEA” 


Foreign Train Connections Weekly 
From points in Canada and United States to Newfoundland . 


teenth, eighteenth and first half of 
Li O il th teenth century. M h 
Usage of Cod Liver Oi erent CP ieee 


Sailings every other Fri- impressed a German ph 
ysician, Dr.| of attack led to the discovery of the 
treal to St. John’s, with * y Schenck, who cnemtnd net a series} vitamins, a discovery that has ex- 
opover at Charlottietowns a i, ies recognition of the great| early he great] early records, Dr. Kay. and his col of clinical trials on his return to| erted as profound an influence on 
Island, * _ therapeutic value of cod liver oil is| leagues employed the oil somewhat| Germany. Publication in 1822 of| theories of nutrition as the classic 4 ° ° . : : 
- extensively for. the treatment of} his experiences Jed to a much wider| investigations of Lavoisier on res- and direct connection with express trains from Port Aux Basques, 


igin, 
fed bone infections and rheumatism. The 
following extract from a letter writ- 
ten about this time is illuminated: 
“So general has been the use of the 
oil with us, that we dispense fifty or 
sixty gallons anhually; and the good 
effects of it are so well-known 
among the poorer classes that it is 
particularly requested by them for 
almost every lameness. Except 
bark, opium and mercury,.I believe 
no one medicine in the materia 
medica is likely to be of greater 
service .... and I could wish for a) P 
more general use of it in order to| 
prove that the above account of its 
good effect is no exaggeration.” 

It was this very oil referred to in 
the above correspondence which 
came directly from Newfoundland to 
the Manchester Infirmary. Consid-| tion... __ : 
erable quantities of “trayne oyle” Iodine Discovered in 1836 
were landed at the west of Eng- Nearly a century ago Hupfer de 
* Samuel Kay who was a physician} land ports by boats engaged in the | l’Orme (1836) detected the presence 

on the staff. of the Infirmary from|.imporiant trade with Nemfoundiand| of a trace of iodine in cod liver oil, 

1752 to 1784. According to these' that flourished during the seven- and advanced the — that 


--only of comparatively recent 
according to information contain 
it the special report on cod liver oil 
prepared last year by the. Empire 

arketing Board. 

According to this authority, the 
liver oils of cod and related species 
~ Were employed for centuries. as 
trusted household remedies by‘ the 
fisher folks scattered along the 
asts. of Norway, Greenland and 
otland. There are also records of 
the export of considerable quantities 
of the oil from Norway to the Han- 
seatic ports during the fifteenth and 
sixteenth centuries, although it is 
pt tobable that this product known as 
ergenthran, was used for technical 

rather than medicinal urposes. 

Known in Manchester 

According to Dr. Thomas Percival, 
e first record of the use of the 

il on any extensive scale relates to 
-the. clinical trials made by Dr: 


piration.~ It was not long before the 
physiological action of cod liver oil 
was attributed to the presence of a 
vitamin, but proof that this action 
was due to something other than 
the oil (glyceride) ‘itself was not 
provided until 1919. 


A few years afterward the 
searches of Mellanby attracted at- 
tention to the part played by this or 
a similar dietary factor in the pre- 
vention or cure of the bone disease 
known as rickets. For a short time 
the evidence seemed to indicate that 
only one substance was concerned, 
but, later, it was conclusively proven 
that there are at least two physio- 
logically important vitamins in cod 
liver oil. or convenience these 
agents have. been labelled vitamin 
A and vitamin D, until such time as 
it can be decided whether they are 
individual substances or complexes, 
and until more precise information 
regarding their chemical nature has 
been obtained. 


appreciation of .the medicinal value 
of the oil-and the product was in 
fairly general use in Western 
Europe by 1840. 

Although at first employed in a 
somewhat. haphazard manner for 
the treatment of almost every form 
of disorder, the medical profession 
soon recognized its real virtue 
in its power to rebuild the constitu- 
tion, in conditions of malnutrition, 
particularly rickets. 

A survey of the literature of this 

period shows that speculation was 
rife concerning the reason for the 
| beneficial effects of cod liver oil and 
in this connection considerable at- 
tention was paid to the differences 
between this and other oils which 
were revealed by chemical examina- 


nections at St. John’s for 
, New York. 
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Resorts—arriving St. John’s, Nfld., NOON the day following. 


Dining and Sleeping Car Service Featuring Newest * 
Refinements of Travel Comfort and Convenience 
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lis in the case of Tilt Cove a genuine 


uchans and “Wabana | ‘Scenes That Reveal Newsprint Development in Newfoundland there suneineet: | cEpwEe DISTRICT. 


- ToSee'Larger Units; xs 
_ ‘Other Areas Inactive! Pataae 
Low Price:of Metals World Over Slows Down Explora- 
tion and Development Work—Buchans Mine 
| Continues to Show Profit 
is earrying-on a€ & highee | cont copper ss well as silver and gold 


of produetion than ever before, 8 pate been sunk op — 


Seer ee 
eneoerscs Goat 


e world have not been ucive 
the 


mt) ls ae He 


tir 54 ply 


loration | have a net value in excess of $45,- 
jus the ,000. . . 

October, 1928, a concentrating 
mill of 600 tons initial capacity was 
completed, and production operations 
were commenced. During the first 
year the tonnage of ore milled was 
166,586 and the production of con- 
centrates amounted to 73,508 tons, 
In the second year production was 
87,764 tons of concentrates. 


. Aid to Railway 

The importance of this maining op- 
eration to the Government railway 
ean be visualized by the fact that it 


where they were ship 

smelter. 4 
weg deckinan ite mill comacity) 
ng its mill capacity. 
arenes handle about 540 dry tons 
..| per day of concentrates whereas the 
| newly constructed portion which will 
completed shortly will make it 
ible to handle 1,000 tons per day 


Buy Power From I. P. 
| “In addition to the erection of a new 
t an Geiss woanity, th to. practic- 
ouble its capacity, the Buchans 
, _ during 


benefi 1 
.of.a new power line from 
tonal Power and Paper 
sD at Deer Lake to Buchans. 
’ -the new mill is operating the 
Mining Company will take 
up to 6,900 horsepower, or whatever 
necessary to turn the new mill. 
--Jt-is the plan of the owners of the 
aan wake acetate in| EI, te 
. in =| | ooo 
ewfoundland, but it is unlikely that | Newsprint from. Corner Brook mill of International Power & Paper is 
ms é ~ meres in re near| carried to Atlantic — oa oo LeeOnnG own specially con- 
as the pres price of miner- 
als mot encourage | a * sub- 
vestmen en the min- . ; ; 
the submarine areas are estimated at ; equipped with modern loading de- 
tae cateok intproves eee about 85 square miles. The tonnage = 
smelter y ‘cid of ore is immense but has not been| Since the inception of operations 
' Tron Ore at Wabana delimited and it is impossible to esti-| shout 26 million tons have been 
Another world famous. mining| ™&te its total extent, although some | mined and shipped from the property. 
Scag orale rn geologists have said that it is at|Over half has been shipped to the 
Wabana ore deposits at Bell Island, | est over a billion tons. =| Dominion Steel and Coal Corpece: 
trolled by the Dominion Steel and|,, rere ate four operating mines. | tion’s iron furnaces at Sydney, Nova 
Coal via These deposits are | .%¢ System of mining is a modified | Scotia, the balance exported to Eur- 
; A the most im-| orm of the room and pillar. ope, principally, Germany. Prior to 
Plan to Enlarge Plant & : wars rivin basiness os a 
Operations during the last few German and Belgian n- 
Bre rae of one milton tne annualy | ear but has since been regained and 
uropean|but the Dominion Steel and Coal Increased. 
exceeds the supply | Corporation has in mind increasing Now Ship to Britain 
dney mills. mine capacity to two million tons| Small shipments were made last 
first cars of iron ore were| annually, because of the large in-| year to the United States and to 
from r on Christ- | crease in the European demand. The | Great Britain. In connection with the 
fly tnd com |eilior ‘Siem deep “oalec’ shipping | that bouton that a Cal Gee 
tinuously worked. On the island the | points, and the Saegeny owns its | recently secured a contract from the 
reso underlie about three and a|own piers capable of handling the| Ford Motor Works of Dagenham, 
square miles of territory, while largest type freight steamers, and/ England, to supply it with a large 


Growing 
ublic Utility 


serving St. John’s, Newfoundland, 
the oldest city in the New World. 


That tells part of the story of the service rendered to St. John’s, Newfoundland, 

by the Newfoundland Light and. Power Company, Limited. These rate reductions 

ee een made possible by the steady advance of the capital city of the Ancient 
y. 


Newfoundland Light and Power Company, Limited serves the needs of St. John’s, 
the oldest city of the New World, with electric lighting and heating, power to drive 
industries, and provides as well the street car service of the city. 


[that rate’ reductions in seven years, The latest became effective Feb, Ist, 1931. 


In 1898 the Reid Newfoundland Company, then operating the Newfoundland Rail- 
way, bought out the City Lighting Company that served the then modest needs of the 
community with power generated in a relatively small steam plant. With this purchase 
the whole character of the enterprise was changed and modernized. In place of the 
steam plant the company took advantage of the splendid natural power facilities near 
the city, and erected one of the first hydro-electric plants on the Island, at Petty 
Harbor. This plant, with its capacity of 1,200 h.p., was the forerunner of the present 
company, and the power generated was ample to meet all the requirements of the city. 


With the growth of the city, however, and the gradual adoption of electric instead 
of steam power in industry, with the growing use of electricity for lighting and heating 
and advertising signs, the demand called for more extensive service and equipment. 


_ In 1924, the present company was formed by Canadian public utility and fittancial 
interests, under whose supervision its properties have been modernized and extehded. 
, Hydro-electric generating capacity has been increased, and the tramway system 
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| Another la copper property, con- 


: rsem. ration, is : 
repo the Geeaaty iver and is| New. Plant Soon. to be 


‘considered to have possibilities of | . Built to Accommodate ¢ 


| developing into a mine even larger ee ue 
than at Tilt Cove. Expansion 


No Mill to go up Now United Towns Electric Co, serves“ a 


js of 1,000 tons daily capac- | pract 
{ogee to be ptosis 2,500 | districts of the eastern 
} tons daily osnery would be built at diand See 
the presalzing Tilt Cove  Rroparty, , pens 3 e 
but neial conditions and market | excepti 8, which is 
for metals generally have not been served by the Newfoundland Light 
good enough to permit any such ex-| and Power Co, The Conception Bay 
tensive programme being under- | district is also now being opened up. 
taken. In the meantime the comeeny - Total population served ex 
is spending several thousand dollars | 100,000, electricity for both lighting 
a month on further exploration and | and power being distributed to over 
maintenance work and plans, during | 80 communities.“ In addition bulk 
the coming year, to do some work in er is supplied to the Newfound- 
connection with getting a better one Light and Power Co. 


1 as planes Zen ty ane” | practically all the heavily popeltad 9 
known as the Avalon 
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geological understanding of the Prop. In April, 1931, the company . i, . 


erty preparatory to erecting a m 

at hile eve and also to developing 
the Gregory River property whet | franchise for lighting on Bell 
more norma! conditions return. Island. The deal, however, did not 
Extend Charter Ri include the power in connection with 


uired control of Wa 
ca 


Power Co. which holds ae ? 


ts on oe 
In th time, the enieint- th of Dominion Steel tere 
mn the meantime e Pe and : ay 


land Government has given an ex- ocated on the 
tension of the legislation under/ This entailed the construction of q — 
which various rights were granted to| new transmission line across the — 
the Norseman Corporation. These | island, since the use of the 
rights included the exclusive cus-| Steel and Coal Co.’s line is not now 
ae eee Nee aor gee - the | available. 4, 
sland; e a sme site em- . gd 
erasing: eae oo me approxiswtety "600" talles ok wean 
ro on from claims on plea patty = : 
ume damage; docking facilities in ede and is adding to thess 
two ocean ports; freedom from taxa- . c 3 
‘tion on both imports and exports pind sree ed United = 
_ panels valuable water power at Vint ia and S yr eet = oa! 
ie other important mineral | total capacity of 6,600 h. 
A view inside the Corner Brook mill, properties exist in Newfoundland is about to 
. ’ some of which have been explored, | menced of a 1,500 h.p. 
quantity of iron ore during 1931, and the power from this development is | and many of which are certain to be | at Topsail River, near Harbor 
en additional quantity during 1932, | being brought to the island by two/| develo in time. This survey has | to take care of constantly 
and 1933. ‘ new power cables which were laid in dealt, only with the chief properties | demands. 
are daily protection is about m. on and wore vo * aoe? ave been actively before the i 
. ns. e to roduction dur- e@ prospec or full time opera-| public in recent years. serv: without 
ing 1930 was approximately 1,500,- | tions this vad are not good, due to 7 The Mining Act of Newfoundland pone te the eg 
000 tons. Shipments were smaller. | the general depression in the iron and | has been re-desi from time to/ Many of these are stockh 
The tonnage shipped during recent | steel trade throughout the world. But | time and is based upon the Govern-/| the company, an off ri 
years is shown in the following | the.Wabana iron ore deposits are| ment’s desire to encourage prospect-/ cent Series B. preferred chaven 
figures: well known, the markets are estab-| ing, exploration and active develop-}ing been made locally in the 
7599 | Ushed and growing and when pros-/ ment of the notable mineral resources | part éf 1930, 
sucouenevsnecdecseccctensssla, SORSEE | Pete ee coe? he sees available. ; 
Ladkodtecbiadnaeh . increased production and expo —-_———_ 
++ 1,124,850 | undoubtedly be noted. - Cowan and Reid Form 
of Shipments for 1930 New Brokerage House 
While production was nearly 1,-| Cowan and Reid Limited is the name | f. 
335, 500,000 tons in 1930 shipments were | of a new brokerage house formed re- 
928 547,895 | considerably less than that total. The | cently in St. John’s, Newfoundland. teel and Coal Co., 
See bc total skipesents or the year 1930 Tae two principals are H. J. Cowan, Newfoundland Light & Power Co. - 


i who has been engaged in the broker- 
were 1,177,961 tons as compared with age business sap aaveund years, and The steady growth of the com- 


Of the shipments during 1930, the | 1,516,999 tons in 1929. The ship- 3 bustnens eer 
largest amount went to Germany, | ments comprised 661,406 tons export- | G°don E. Reid, formerly of the Bank 7S is 8 by 4 
followed by the quantity sent to the|ed to Germany, 467,784 shipped to pecan one sae Bagh Treg! 5 following comparative statement: 
steel plant in Sydney. Sydney, and 48,771 tons to the| Connections have been made with 

There is a good possibility that if | United States. During the year 37| members of the New York Stock Ex- 
a scheme for rationalization of the | steamers visited Wabana making 120| change and the Standard Stock and 
Canadian and British steel industries | trips in all. Work in the mines has | Mining Exchange of Toronto, for whom 


on an international basis is adopted | been on the three day a week basis. | the new firm will act as correspondent * 
that British steel industries will un- Norseman Not Busy brokers. Orders will be executed on all | 1926 .......:csseeneenees 
exchanges for all listed or unlisted | 1927 


dertake to adapt some of their fur- 
naces to the Newfoundland ore which| | Ancther group of Newfoundland | stocks and_ bonds. a 
would provide the island with a new | ™"'ng Gevelopments attracting 8 Foe wn Sneamamer | 1980 (Estimated) . 
; tention, but not very active, are those | Marine Insurance Company 
and important market. i 
controlled by the Norseman Corpora- Has Profitable Year 
Buy Additional Power tion. This corporation, controlled premium income in 1930 was $31,252 ax 

Making plans for the enlargement | chiefly by Canadian and Newfound-|, A balance of $13,978 for the year| compared with $29,686 the previous 
and modernization of the plant, the| land men, holds extensive rights in codiog —_ iy Peer * shown 4 the | year. Losses paid amounted to $14,647, 
Dominion Steel and Coal Corporation | connection with mineral development | )°¥ —— : ae Scar eee ded a oes with $8,100 the previous 
has made arrangements to purchase |on the island. One valuable prop- pend on aoa 14 £930 Phe compan oy. S. Monroe is president of th 
additional hydro power from _the| erty is located at Tilt Cove, an im-| carried forward » balance of $26, company and M. G Winter is ‘ant 
Newfoundland Light and Power Com-| portant body of copper pyritic ores| The company showed total assets of | president. W. A. Munn is managing: - 
a new six thousand horsepower | free from zinc or other complexities | $157,805 as compared with assets of | director. . The company’s head office 

evelopment at Pierre’s Brook and ‘and capable of being easily treated. $150,000 at the end of 1929. Gross! is at St. John’s. 
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entirely rebuilt. The company now is included in the group of successful light and 
power properties controlled by International Power Company, Limited, of Sontreal: 


__ The present hydro-electric generating plant is adequate to meet the needs of the 
city for some time to come. The general character of this water power assures a con- 
tinuous and reliable service. It is drawn from a drainage area of some 58 square miles, 
that contains several large storage basins. The company has another power site, at 
Pierre’s Brook, which development, illustrated above, has just been completed. 


Not so many years ago the parent company served some 600 lighting customers, but 
the steadily growing electrification of homes and business places has reached a point 
where the company now serves about 7,000 light and power customers. 


a ae on reghonn =e — pgm’ and more particularly of electrical 
appliances of all kin or cooking, washing, cleaning, water and air heating i 
steadily adding to the demand for ails: . . Te 


The growing needs of the Street Railway demanded certain improvements, and in 
1926 the old rails were replaced by a heavier and more modern one. while oe steel 
cars were purchased to replace those that had been worn out in service. Throughout 
every department of the service offered by the company the most complete and 
modern equipment obtains, 


_NEWFOUNDLAND LIGHT AND POWER COMPANY, LIMITED 
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capitalization of $100,000. Soon the 
steadily increasing demand for the 
produet made extension necessary 


founder of the Newfoundland But- 
ter Company decided to enter the 


always the most economical in the 
end.” The plant is operated through- 
out by electricity, The rapidly in- 


three years has necessitated two 
extensions. At present an addition 
is under construction, which will be 
utilized for a new branch of the 


not yet been announced. Every gal- 
lon of milk used in the factory is 
pasteurized, and in addition pasteur- 
ized milk is delivered daily to a large 
number of customers in sealed con- 


ent on cleanliness and health on the 
part of all employees, and spotless 
surroundings both inside and outside 


Modern Plant Supplies Butter, Margarine _ 





New 


preciate, a 


steamship services 


route. 


mottos that “the best is Clarke. Steamship 


demand during 
the season. 


same company, 
the nature of which has 


trips. 


Sir John Crosbie is insist- 





Special Newfoundland Section 
in Post Business Year Book 


cial Post Business Year Book is now avail- 

able and nearly 7,000 copies have been 
received by appreciative subscribers. Hundreds 
of letters which have come to us from organiza- 
tions and individuals in Canada, United States, 
Great Britain, France, Germany, South América 
and elsewhere express pleasure at the great 
amount of exceedingly useful and valuable 
information which this volume contains on the 
economic position and business possibilities in 
Canada and Newfoundland. : 


Tes seventh annual volume of The Finan- 


This year as before a special section of the 
book is devoted to Newfoundland, outlining the 
latest developments and present opportunities. 


If you haven't arranged for your 1981 copy, 
use the cOupon below. Every well-informed 
person will get much out of this clear and well- 
told account of economic progress in Canada 
and Newfoundland during the year 1930, as 
given in The Financial Post Business Year Book. 


SECURE THIS VALUABLE BOOK 


THE FINANCIAL POST, 
153 University Ave., 


Toronto, 
Attached is $2.00. Please send me ee a copy 
of The Financial Post Business Year Boo , 1931. 
Name eeeeeeaeeeeee eeeeeeeveaee ee eee eseeeweeeeee 
Address ...... eevee Jeiunene ee ewewune coscetecs 
661 


STEAMSHIP SERVICE 


k every Saturday on this trip. 
The St. Lawrence route to and from 


~ |business or pleasure cannot fail to ap- 
The plant is considered the most a 

modern on this side of the Atlantic. 
No hesitation is shown to scra 
when ,better machinery is offer 
because it is one of the president’s 


the frequency of the 
supplied 
Montreal and Quebec has been an added 
attraction toward this picturesque 


The SS. “New Northland” of the 
Company, 
cruises on alternate Wednesdays from 
eawees ° Gaaps ne — 
and, via the Gas oast, open 

the past| services early in May, and will con- 
tinue its regular schedule throughout 


The 8.S. “North Voyageur” of the 
sails alternate Mon- 
days from Montreal for Corner Brook, 
via the north shore of the Gulf. 

Both the “New Northland” and the 
“North Voyageur” allow at least a full 
day at Corner Brook on their round- 
On autumn sailings the “New 
Northland” remains there three days. 


Browning’s Bakery Plant 
is Self-Contained Unit 








phone Cable Ma 
With Avalon 


Join 
el. 


Scheme to Link Europe to 
North America by 
New Bond 


If 





a telephone-cable centre. 


North America and Europe, 







































the 
cable in the world. 


for facilities to link up 
services of Newfound 
of the North American mainland. 


Existing Radio Services 


connect the United 


of the British Post O 


atlantic conversations. 


mper the radio-telephone servce. 


pesetively shallow water, are a 
n operation. Amon 

West, 
those across the E 


from Ke 
Cuba, an 


from 
some time in 1932. 


A Modern Development 


we operating over such a great distance 


has en made practicable. Re- 
search and development work by the 


cable conductors, termed perm 
and a new insulating material 


als, together with improved terminal 


the human voice over very long sub- 
marine cables. . 

Several alternative routes and 
landing places for the cable from 
Sydney Mines to Trinity Bay are un- 
der consideration by the A. T. & T. 
Co. The first route considered was 
from Sydney Mines to Smithy Nose. 
Another calls for the landing of the 
cable at Larnaline, both alternatives 
entailing the trenching of several 
sections overland. 

Newfoundland’s Part 

The Avalon Telephone Company’s 
part in the scheme will be to build 
a trunk line from St. John’s to Trin- 
ity Bay and at the same time will 
install a local telephone service on 
the whole of the Burin Peninsula. 
The latter system will be linked with 
the Peninsula of Avalon through the 
A. T. & T. Co.’s submarine cable. The 
new trunk line will handle trans- 
atlantic, Burin Peninsula and Cana- 
dian arid United States business. 
The existing telephone lines will op- 
erate as at present. The power for 
the transatlantic cable will be fur- 
nished by the United Towns Electric 
Company from its power plants at 
Lawn and Victoria. : 

Negotiations are already said to 
be under way between the American 
Telephone and Telegraph Co. and the 
British post-office department to ar- 
range for the adminstrative and 
other features of the proposed serv- 
ice. When an agreement has been 
reached the contracts will be let for 
the manufacture of the cable. It is 
expected that the whole project, in- 
cluding the cost of equipment, neces- 
sary repeater stations and auxiliary 
wire lines, will be in the neighbor- 
hood of fifteer million dollars. 

Rates Not Fixed 

The question of rates has been 
discussed, but not fixed. The cable 
company for the purpose of fixing 
rates consider Newfoundland as if 
it were connected with land lines 
only. The telephone rates will be 
adjusted on the same basis. The rate 
to Halifax for three minutes will be 
half of that to New York and that 
to Sydney appreciably less than that 
to Halifax. By way of illustration 
the cost for three minutes conversa- 
tion over the land lines from New 
York to San Francisco, say 5,000 
miles is $8 and from New York to 
London over the radio, a distance of 
about 3,000 miles is $30. So when 
the rates are fixed Newfoundland 
will be quoted rates as if it were 
linked by all-lapd lines. 


Purity Biscuits Benefits 


by New Gas Installation 

Purity Factories, Ltd., of St. John’s, 
biscuit manufacturers, has been stead- 
ily making headway in its local market 
since taking over the F. B. Wood Mfg. 
Co., established in 1924. 

Last year a new gas-fired bake 
was installed, and all mechanica 
equipment such as mixers, pulverizers, 
dough brakes, etc., is of modern de- 
sign. 

About 20 per cent of the company’s 
output consists of chocolate-coated bis- 
cuits, although the range of products 
includes “Digestive,” “Marie,” English 
soda biscuits and crackers, as well as 
all kinds of candies. 

Some idea of the operations of the 
company may be gained from the fact 
that 70 people are at present employed, 
while when the new bakery is running 
at full capacity this number will be 
doubled. 
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New Submarine Cable 
Links Newfoundland 
In Telephonic Chain 


Largest Undersea . Tele- 





2,100 LAND MILES LONG 


American Tel. & Tel. Fosters 





















































resent plans mature, New- 
foundland will shortly be able to take 
advantage of its strategic location as 
re. The Ava- 
lon Telephone Co. which since 1919 
has operated the telephone system 
throughout the Avalon Peninsula, is 
now negotiating to link its system 
with a new submarine cable between 


Arrangements are being made by 
the American Telephone and Tele- 
graph Co. to lay a submarine cable 
crossing the Atlantic from a point in 
Trinity Bay, Newfoundland to the 
west coast of Ireland. This would be 
largest submarine telephone 
Its main span 
between Newfoundland and Ireland 
being about 1,800 nautical miles 
long, or nearly 2,100 land miles. Two 
shorter sections of submarine cable 
will furnish connection with the con- 
tinental land-wire system. One cable 
would extend from Sydney Mines, 
N.S., to Trinity Bay, Newfoundland. 
The other would be laid from the 
landing point in Ireland, around the 
northern end of that island to Scot- 
land. Provision will be made in the 
Sydney Mines-Trinity Bay section 
the telephone 
and and those 


Telephone service between North 
America and Europe has been in com- 
mercial operation since 1927. At 
present four radio-telephone circuits 
States radio 
stations of the American Telephone 
and Telegraph cmeeey with those 

ffice, in Eng- 
land and Scotland. The cable ] 
afford an additional voice channel 
for the future increase of trans- 
s. It will also 
give a greater reliability, selectivity 
and secrecy to overseas telephone 
service as it will not be affected by 
magnetic storms and other atmos- 
pperis conditions which at times 


Several submarine telephone cables 
for short distances, and laid in com- 
lready 
ere ares cables 
a., to vana, 
lish 
Channel, and the existing cable of 
the Avalon to Bell Island. If the 
present plans go through according 
to schedule it is expected that the 
submarine cable will begin operating 


It is only within the last year or 
so that a telephone cable capable of 


Bell Telephone laboratories have 
produced a metal alloy for loading 


invar, 
called 
paragutta. The use of these materi- 


apparatus, permit transmission of 


Time Still.Favors 
Colony’s Fishermen 


“Although fishery research 
might have been started in 
Newfoundland before now, I 
believe time is still on your 
side,” said Dr. Harold Thomp- 
son of the Empire Marketing 
Board to a group of Newfound- 
landers recently. Dr. Thomp- 
son is this year conducting a 
scientific investigation into the 
fishery resources and industry 
of the Colony. 

“I believe time is on your 
side because of the strength of 
your strategic position, your 
fishing grounds lying in an 
area where there exists that 
interplay of warm and cold 
water current systems which 
we know gives rise to teemi 
life in the sea. A well-plann 
and well-executed scheme of 
research will teach you how 
best the fesources of the 
grounds can be exploited with- 
out their being impaired.” 





VALUE OF SALMON 
AS MONEY SOURCE 
NOT APPRECIATED 





treams of Newfound- 
land, Labrador 





vestigations into the inland fisheries 


reference to salmon. 


after his retirement he visited the 


Restigouche River, New Brunswick, 
- Mp, me Ba made a report on 


salmon position there. Later 


he was invited to visit Newfound- 
land and while there to make a s 
of its inland fisheries. His report 


the result of this investigation con-| the 


wood, “is fortunate in that she has 
not yet seen any serious decline in 
her salmon fisheries. In the eastern 
states of America, the once famous 
salmon rivers are now wo In 
Eastern Canada where salmon used 
to penetrate the St. Lawrence to 
rivers beyond Toronto including the 
Niagara, these fish are now unknown 
west of the Gagueney below Quebec. 
In British Co 

fish in the Fraser River was 

ered eee A rll rs 
time, a prolonged inves on 
being made in order to decide how 
the serious decline can best be over- 
come. 


“It is easier to preserve than to 
restore. In Scotland it took many 
years to restore the Dee after a 
period of over-netting. In Eng 
t took nearly forty years to restore 
the Wye which ig now one of the 
finest salmon rivers in Britain. Also 
it has to be remembered that a pro- 
cess of this sort is extremely: 0eee. 
If only the natural surplus 
breeding of the fish is captured by 
net the fisheries become stable. If 
more than the natural surplus is 
removed from the nets the fisheries 
begin to decline. This is axiomatic 
but the progress of decline is usually 
so very gradual that the decline is 
apt to be unobserved. 


More Fish in The Sea 


“The Atlantic salmon goes to the 
sea to feed and its return from the 
sea is irregular. It may remain one, 
two, three or even four years in the 
sea before it returns to spawn an 
the fish is an infrequent spawner. 
There is always more fish in the 
seas than in fresh waters and this 
fortunate circumstance tides over 
periods of accidents in fresh water 
when from whatever cause young 
fish may be killed or spawning de- 
stroyed in a bad winter. 

“In Newfoundland it is clear that 
many of the small fish may be relative- 
ly old in many rivers. Comparatively 
few rivers have runs of large fish in 
any general way. The Humber, Harry’s 
Brook, the Codroys, Exploits, Gander 
and Gambo have all produced fish 
over 40 pounds. The stock of fish in 
the 1930 season was good and the con- 
dition excellent. Salmon from Labra- 
dor appeared to show a higher avera 
weight than fish in Newfoundland. The 
Labrador fish are of very fine shape, 
appearance and quality. The spawning 
season in Newfoundland is in late.Oc- 
tober and early November and that in 
Labrador rivers is earlier. 

“There are three leading factors 
which usually have to be considered 
for the preservation of the salmon fish- 
eries: (1) the securing to the fish of 


ducted in co-operation with the |and Canc 
Games and Inland Fisheries Board.” “re ea b well-lecuted is {& Sete 
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Newfoundland! Vacationland! 


Delightful Weather, Splendid Highroads 


Local and Long Distance Telephone Lines at 


THE AVALON TELEPHONE COMPANY, LTD. 
HEAD OFFICE: 

























Expert Appraises Famous 


That the salmon fisheries of New- 
foundland and Labrador constitute a 
valuable asset that is only now being 
utilized as a source of wealth to the 
community, is the opinion expressed 
by W. L. Calderwood, who during 
August, 1930, made a series of in- 


of Newfoundland with particular 
Mr. Calderwood since 1898 was 
inspector of salmon fisheries for. 


Scotland, resigning the post about 
eighteen months ago, Early in 1930 


umbia, the etock of 


m the | ff 






a free ascent in rivers; (2) freedom | [jesse = 


from ons which deter the ascent 
of fish, foul the gravels in which they 
spawn and kill the food upon which par 
and fry feed; (3) the adequate regula- 
tion of the catching power. The first 

int is an important one in Newfound- 
and where so many rivers have falls. 
To open up rivers so that spawning 
grounds above falls become available 
to fish is one of the most important 
ways of increasing the available stock, 
In Newfoundland also so far as I have 
had the opportunity of observing, many 
rivers do not have very much spawning 
ground in their lower stretches, I ma 
add that in a country like Newfound- 
land it dees not ap to me that any 
policy of artificial hatching need be 
contemplated. The natural facilities 
are so numerous, the rivers so frequent 
along the coast that if the fish are able 
to ascend to the spawning grounds in 
the upper waters, natural production 
can be safely relied upon. 

“In recent years the growing indus- 
try of sending frozen salmon to Lon- 
don or elsewhere has developed. I am 
not in a position to state what amount 
of frozen salmon can be dealt with and 
the proper balance of the existing stock 















St. John’s Newfoundland . 
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of salmon maintained, but it is of in- Exporters of : 

coms. te Lenten ie got el angen Cod fish, Cod oil, Lobsters, H &, . 

pecially in the last two years. Seite Importers of 

Fish Received in London from St. John’s Dry Millinery, Boots, Shoes, 
1600 <sccoveccsddeacdcence! aaa Furnishings, Men’s and Boys’ Wear, Provisions A 
1921 seth db certodededinecs 5,274 eS ce Etc. Miners’ and Loggers’ Equipment. — 

, Seeeeecevccsessseosoe 7 perating 4 Stores 7 fam ie oF 

= Pee eeeeeeeneeeeeneeee re Agents tor Orbe Hertha” Wise homsibeas Corel teitin, Sasliad sy 
G0GD cncconavedacsgdedcace * S008 Agents for “BURBERRY” of England ioe 
1986 sserssereseeseesnes 6004 Branch Stores at — Bell Island, Maryatown and Greenspond = 
Seae chest torsceesht aoe JAMES BAIRD Limited, Baird Buildings, Water St. 
se cascjeeeeeceseccess 60000 IH Se, John’s / Newfoundland” 


“The revenue from the 1930 catch 
will be about $500,000. The direct bene- 
fit of the 1930 catch to fishermen and 
allied local trades who make salmon 
boxes in Newfoundland is probably in 
the neighborhood of $320,000 if we al- 
low only 6.5 cents ae — as the 
prise of fish paid to the fishermen. The 

ish are for the most part packed in 
ice at St. Johns and are there frozen 
and shipped to London, 

“The condition in which the fish are 
received from the fishermen is of pri- 
mary importance. If the fish are 
bruised from rough handling or in a 
rather stale condition no freezing will 
Nag a od marketable article. 

ose who freeze the fish are well 
aware of this. I mention it because it 
appears to be insufficiently appreciated 
on the part of the fishermen. 


Hotel Facilities 











































Are Up to Date 
Excellent hotel facilities are pro- 
vided for the tourist or business visitor 





to St. John’s, Newfoundland. 
The i of these is the New- 
foundland hotel, built nearly five years 
under a government guarantee. 
property, although providing 
splendid accomm on from the vis- 
itor’s point of view, not been a 

financial success, with the 

tenders were recently .called for its 
rchase after bond interest had been 
Ited. No definite information as 
to the results are available, but it is 
believed that the Government will take 
over. It has 200 rooms 






















sphere. 
At Corner Brook the International 
Power & Paper Co. operates the Glyn 
Mill Inn, while at Harbour Grace 
there is the Cochrane Hotel, The Em: 
ire Hoyse and the Gracian Hotel. 
rtsmen’s hotels are operated at 
various parts of the island during the 
fishing and tourist season. 


White Clothing Co. Enjoys 
Island. Wide Distribevion abi ee 





































Sb. oy 
White Clothing Co. of St. John’s is 
4 el manufacturer whose i Yy . es 
chief output consists of overalls, -& *" aw 
mackinaws, and shirts, in addition to : Pea ea aa 









men’s and boys’ ready-to-wear cloth- 
ing. The company also does some cus- 
ae = mporter of wooll d 

mporter of woollen an 
cotton chiefly from Great Brit- 
ain the Uni States, the com- 
pany has connections with different 
points throughout Newfoundland for 
the distribution of its p b 






" St. John’s, Newfoundland — 


“Victory Brand’ , Clothing 


is to be found in every part of the Island of New- 
foundland. Its makers are specialists in meeting 
the needs for men’s and boys’ clothing. 






















































The White Clothing Company, Ltd. 


Factory and Office: 321-323 Duckworth Street 








Sporty Salmon ana Trout 


Beautiful Scenery 


i your service at 
all points on Avalon Peninsula 
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‘Above: Fishing boats in bar- 
bor. A different life and 
breath of ‘salt air greets you | 
at every turn in Newfound- 
land,’ a land ‘that bas been 
seiled) by “white, people 


“Totiger than any other on 
- phis continent. Customs are 


quaint and the beauty of the 
scenes are striking. 


. eliioeiees The ocean surf 
‘ina Newfoundland : bay. 


Photograph by W. R.’ Me- 


- ‘Askill, Halifax. 


ere 
Magnificent Scenery 
The appeal of Newfoundland is the appeal of Nature. Six 
thousand miles of rugged coastline have given the island the 
name of the Norway, of the new world, Miles of flashing 


streams; stretches of silvery beaches; stands of noble conifers ; 
interesting villages — these await the lover of beauty. 


The weather is warm on summer days; the nights are cool. 
Sea breezes sweep the Island. 


In and about the city of St. John’s one finds notable contrasts 
between the metropolitan banking and business offices and the 
fine marine drive, beautiful Bowring park, quaint Quidi Vidi, 
rolling Bally Haly golf course and fleets of fishing vessels. 


Easy to Get There 


It is easy to get to Newfoundland from anywhere in Canada, 
the United States or Great Britain. There are steamship 
services direct from New York, Boston, Halifax, Montreal, 
Quebec, Liverpool, Charlottetown and North Sydney. 


Those who wish to take the overland route through the heart 
of this new land of scenic appeal will find the railway span- 
ning the island, modern and efficient. It makes connections 
at Port aux’ Basques with its own steamers linking with the 
Canadian mainland at North Sydney. 


One may choose a sea voyage or a combination of sea voyage 
and land route and find access to Newfoundland’s vacation- 
Jand as simple as it is interesting. 
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Right centre: The Humber, 
a famous salmon river that 
delights both the sportsman 
and the lover. of majestic 
natural beauty. Photo by 
W. R. McAskill, Halifax. 


Below: A waterfall in 
Bowring Park, a natural 
scenic playground in St. 
John's. 


Excellent Motoring 


Newfoundland is engaged in a program of highway improvee 
ment .that has proceeded so far that excellent motoring is 
insured to those who bring their own carts or rent cars for their 
stay. Over 800 miles of improved highway exist, reaching out 
into all points in the beautiful Avalon and Burin peninsulas 
and elsewhere in the island. High gulches are spanned by 
modesn concrete bridges. The highways skirt, in many cases, 
the coastline, unreeling in turn scores of the most amazing 
views of high cliffs and low, far flung beaches. Motoring 
makes Newfoundland a vacationland for the whole family. 


Notable Fishing 


From coast to coast in Newfoundland the fisherman and the 
hunter find their paradise. One-third of the surface of the 
island is fresh water. In these lakes, rivers and ponds, salmon 
and trout abound; salmon that reach up to forty pounds, and 
trout of half a dozen varieties. Regulations for non-resident 
fishermen are simple and are designed to encourage visits from 
anglers from outside the country. 


Fishermen's lodges and excellent inland hotels ate scattered 
widely, 

The best fishing locations are well charted and the sportsman 
can obtain all necessary information from the Tourist Bureau, 
the hotels, the steamship companies, the Newfoundland Rail- 
way, etc. 
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Newfoundland.. 


land of picturesque beauty 
and romantic charm — 


VEAR by year the trek of sportsmen. and lovers of 

natural beauty to Newfoundland is gaining in 
numbers. The oldest of Britain’s. colonies has become the 
newest playground of North America. In this unspoiled 
vacation-land, the summer visitor finds his dreams ful- 
filled. There are the finest of fishing, especially for that 
king of the rivers, the salmon; rugged, natural beauty; a 
stimulating climate; a bracing ocean voyage each way; 
comfortable and modern accommodation; interesting 
people to meet; improved roads to motor on; and freedom 
from irksome passport or customs regulations. If you 
have not seen Newfoundland; treat yourself this year toe 
‘the finest vacation you have ever had. Come to the 
‘Ancient Colony-and fill your storehouse of memories and 
your kitbag of health. “ae 
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Government of Newfoundland 
Government Offices 
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ABOVE: Overlooking Piper’s Hill 
River. BELOW: Starting point of 
motor boat tour described in Mr. 
Jeffery’s article Arnold’s Oove. 
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rivers, and one particularly famous 
stream, Cape Roger. Then, if the 
voyagers seek sport’ of an even more 
exciting natute than salmon fish- 
ing, the opportunity offers. 
Throughout the summer, Platentia 
Bay is the resort of schools of tuna. 


| So far, the capturing of these giant 


Colony’s Coast Line. 
Proves Ideal Location 
For Motor Boat Tour 


Two Thousand Miles of 
Magnificent Bays and 
Harbors 


FISHING ABOUNDS 


While Nature Lover Can Find 
Endless Delights Via the 
._ Motor Boat 
Route 


By G 8. A, JEFFERY 
Possessing a coastline of over two 
i rr mont 
pent bays, sand apie 
throughout almost the whole of its 
length with harbors and coves that 


i/énstre shelter at short intervals, 


‘964 | f0r motor boat cruising. 


eWfoundland is admirably suited 


Bold headlands and cliffs 
which form thé outer bulwarks of the 
Islafid givé no suggestion of the 
tranquil waters that in some parts 

etrate eighty or ninety miles 
nd, Or 6f the wealth of forest 
t clothes the numerous islands 


6} with which the bays are studded and 
906 | the valleys that slope down from the 


Fogs, concerning which 
are told by fiavigators 


interior. 


728 
who traverse the banks many miles 
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makes & close btudy 
¢ conditions. 
pital of the company was sub- 
» Number of employees 
about 50 people. 


from land, are seldom encountered in 
these secluded bays and inlets, and 
the voyager has nothing to fear from 
effects of sea-sickness, With a 
gurticient knowledge of navigation to 
follow the directions of the chart, he 
can be his own skippér, but for 
various reasons it is advisable to 
ma a loeal pilot, who — oe 
at a very reasonable cos 
aiid is always ready to make himself 
useful in other ways as well. 
, Choice of Routes 
For. a holiday cruise of this kind, 
either the waters of Fortune and 
Placentia Bays on the South Coast 
or Bonavista ahd Notre Dame Bays 
on the North Coast will be found the 
most attractive both from the point 


of view of extent and of the variety | i 


of attractions. Motor boats of sea- 
worthy qualities and with sufficient 
accommodation for parties of three 
ot four people are obtainable at one 
or other of the larger settlements, 


Has been manufactured in Newfoundlanc 
since 1848 


Every improvement in the manufacture has been 
tnitlated-and plante are models of cleanliness. 


NOW MANUFACTURED 


HIGHEST GRADE MEDICINAL OIL 
for human consumption. 


BY-PRODUCTS OF FACTORIES 


POULTRY COD LIVER OIL 
for Hens and Chickens— Ducks and 


Turkeys. 


CATTLE COD LIVER OIL 
for Cows and Horses— Pigs and Lambs 
— Dogs and Foxes, 


COD LIVER MEAL CAKE 


J.B. Gibsone, D 


As cy made 
0 


the livers 


from the residue of 


r mixing with Poultry Feed. 


Every care is taken in the manufacture, and ev 
portion of the Cod Liver is now utilized for fo 


PRICES and SAMPLES on application to: 


W. A. Munn, St. John’s-- Newfoundland 


istributing Agent—P.O. Box 993 
MONTREAL 
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Historian Records 
Contrast of Decades 


Twenty years ago, J. D. 
Rogers writing of Newfound- 
land in a sefiés of historical 

eographies of the British 
Colonies, said: . “Newfound- 
landers are mén of one idea and 
that idea is fish. There is no 
civilized nai in the world 
which is so 4marine in its char- 
acter as Newfoundlanders; 
they ne Secied to the sea and 
their -dhildren’s eyes change 
color with the sea. Cod, seals, 
herrings, w. the clown- 
ish lobsters mold their destiny 
and their path to reality lies 
through a ife dedicated to the 
sea,” * : 


Today the samme geography 
has been re ublished and finds 
Britain’s oldest colony buddin 
forth inte a varied induétria 
life with minerals, pulp and 
paper, tourists and many other 
valuable sources of revenue 
playing _their part in the 


ohiinion’s economic life, 


and arrgngements for such can be 
made through the Newfoundland 
Tourist Bureau. 

Setti out last summer for a 
two weeks’ cruise in Platentia Bay, 
the writer and four others were 
enabled to visit many places which 
except by motor boat would be 
— if not impossible to reach. 

any splendid rivers flow into the 
head of the Bay. Harbor 
River and Coéme-by-Chance River are 
famed for their sea trout sabine. 
Further to the west is Piper’s Hole 
or Swift Current. Dra about 
five and a half feet, our motor boat 
was able to proceed up this magnifi- 
cent streain for several miles and 
within but a short distance in the 
dingy of the first of the salmon pools 
ina ong rapid where several fisher- 
men Could fish in.comfort. 


From the lower pool a trail leads 
to a series of magnificent falls 
about two miiles above, and here are 
situated Vatcher’s and Winter’s 
pools, the dark swirling waters of 
which to the eye of the experienced 
angler at once give promise of the 
best. of sport.. What is always 
regarded by the lover of nature as 
by no means of secohdafy impor- 
tance, he is off the beaten trai 
for the yo at least. Already a 
highroad is pushifig its way et 
this country, and before long it will 
be accessible by motor ¢ar from St. 


John’s. 
Sandy Harbor 


About sixteén miles to the west- 
ward of Swift Cutrent is the navig- 
able estuary of Sandy Harbor River. 
A tortuous channel enables the 
motor boat to be taken for some 
distance toward the rivér mouth 
proper, but the navigator is advised 


to await low tide before prosseding 
any distance, as this landelock 
harbor is shallow for the most part, 
and to ground at high tide might 
lead to considérable difficulty in 
refloating the vessel. 


By méahs of a row boat, the way 
to the first fall in the river leads 
through a narrow arm of water shut 
in on both sides by steep hills, 
clothed to their summits with spruce 
and fir and birch. Here in the heart 
of nature even the sound of the oars 
in the rowlocks seems a desecration. 
Disturbed by the intrusion, the duck 
with her brood scuttles. across. the 
calm surface into a safe retreat. A 
harbor seal, basking in the sun on a 
rock, rears itself suddenly, catches 
sight of the intruders, and dives out 
of sight with a resounding: splash. 
Overhead, the jays chatter to all and 
sundry that their domain has been 
invaded, and having succeeded in 
scaring everything else away, hang 
atound awaiting the scraps flung to 
them after the first meal has been 
served. 

Ideal Camping Grounds 

A fall of considerable height is 
formed where the river b its 
way through the hills. Beneath it 
is an extensive salmon pool Which 
may be fished either from the boat 
or from either shore. A more ideal 
spot for a camping ground could 
scarcely be conceived. It has every- 
thing that could be desired—solitude, 
which the hills rising steeply on 
either side make all the more im- 
pressive, beautiful scenery, and 


A Etec ‘cok the’ Bay, sim other 


sport pa 


fish has been for the most part by 
méans of a harpoon, but attempts 
made last year to secure them’ with 
improvised rod and gear were suc- 
cessfulthat is, successful to a 
certain extent that they promptly 
took the bait, and then in a brief but 
terrific struggle left the angler with 
little else but the butt end of his rod. 


Many Other Towns 


Fortune Bay with Hermitage Bay | $ 


within easy reach is another resort 
which can best be toured by motor 
boat. Such salmon rivers as .Gar- 
nish, Bay de Nord, Long Harbor, and 
Conne, where is located the onl 
settlement of Micmacs in the Island, 
all assure the angler the best of 
sport, while the picturesque settle- 
ments and the endless variety of 
seenery could scarcely be excelled 
anywhere. The South Coast is as 
yet practically an unknown tourists’ 
paradise. 

In Bonavista Bay and also in Notre 
Dame Bay the voyager in a motor 
boat may cruise for weeks through 
the numerous islands and natrow 
sounds without exhatisting the 
numerous attractions that offer. 
Into these bays empty rivers long 
held to be among the most famous of 
me Newfoundland salmon streams 

e 
Nova, Exploits—what _ thrilling 
fights with the king of fish thése 
names recall to sportsmen the ‘world 
over! In these bays, too, are to be 
found the tuna, which in the near 
eee ee prove - t 7 induce- 
men anglers desirous of pi 
their skill against the stamsth 
these mighty monsters of the sea as 
already the gamey Newfoundland 
salmon draws the sportsmen to her 
shores from the countries on both 
sides of the Atlantic. 


CHEFS TEST SKILL 
ON NEW PRODUCT 
OF NEWFOUNDLAND 


Frozen Salmon Said to be 
Fresher Than New- 
Caught Fish 


Not long ago 20 chefs of leading 
London hotels were invited to Fish- 
monger’s Hall to test specimens of 
brine-frozen salmon from Labrador 
and fresh-water salmon from Great 
Britain. Fifteen out of the 20 de- 
cided that the Labrador salmon was 
fresher, which tells in a nut-shell 
the secret of the fresh-frozen salmon 
business which is now becoming an 
outstanding industry of Newfound- 
land. 

Just what this new development 
means to Newfoundland may be fur- 
ther realized in the following quota- 
tion from the Rt. Hon, Lord Morris, 


K.C,, an outstanding Newfound- 
lander who states that ten years ago 
there was not a pound of fish, salmon 
or cod: with the exception of the 
canned articles, marketed in Europe 
from Newfoundland. “Today, as I 
write, the Hudson’s Bay Company 
in conjunction with Job Bros. and 
Co, of Newfoundland and Liverpool, 
merchants, are unloading from their 
ship, “The Blue Peter,” in the 
Thames, 1,500,000 pounds of salmon 
—nearly 700 tons—taken a few days 
ago off the coast of Newfoundland 
and Labrador. The fish came over 
killed in brine, not cold potas and 
without suffering in the sl ghtest 
degree in its tissues, freshness or 
flavor. 

““The Newfoundland and Labrador 
salmon is precisely the same fish as 
the Scotch, Irish and English salmon 
selling today in the English market 
all coming out of the Atlantic Ocean. 

“I have practically all my life, in 
season, eaten the Newfoundland 
salmon fresh from the sea as well 
as what I and others have caught in 
the rivers and cooked when camping 
out and I have eaten some of the 
fish from the Blue Peter and I have 
no hesitation in saying that I find no 
difference whatever in freshness, 
flavor or taste of the two articles.” 

In recent years according to latest 
trade returns between 1,500,000 and 
2,000,000 pounds of fresh salmon has 
been exported from the colony 
thanks to efficient cold storage plants 
in St. Johns and two floating factor- 
ies employed in the production and 
preparation of this fish. The float- 
ing factories ate “S.S. Blue Peter” 
mentioned above and, “M.S. Sunset 
Glow” belonging to Harvey and 
Company, Limited. 

The only unfavorable aspect of 
this situation is that unfortunately 
the market was unable t6 absorb the 
latge quantity produced in 1930 and a 
large percentage of 1930 production 
had to be held over in cold storage 
in England ge sale, This con- 
dition of affairs, it was expected, 
would affect the amount of salmon 
required for export during 1931, 
although it was felt that ways and 
means could be devised of disposing 
- eeu production i on 

enable the operations ie be god- 
tinued during 1831, 
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SALMON TRADE” 
MAY POINT WAY 
TO OTHER GROUPS 


ee Shown in 
Fish Exports Needed in 
Other Lines 


‘There is very little question that 
the greatest problem facing New- 
foundland today is the remunerative 
prosecution of the fisheries, and the 
encouragement of the fishermen to 
continue to engage therein. The ex- 
pression “the fisheries includes the 
merchants as well as the fishermen 
—the men who supply the capital 
to enable the fishermen to prosecute 
the fisheries as well as the men who 
eatch and cure the voyage. 

Seldom during the past hundred 
years has it been more clearly demon- 
strated that the mutual co-operation 
of merchant and fishermen is essen- 
tial for the. success of both in, the 
fishing industry of Newfoundland 
than during 1930. 

en the phrase, “prosecution of 
the fishery,” is used in Newfound- 
land it is, commonly understood to 
apply to the salted codfish industry, 
and until recent years it was in fact, 
restricted in its application to the 
eatching, curing and exporting of 
codfish. 

Fresh Salmon Industry 


In recent yeats good progress has 
been made in the development o 
other branches of the fisheries, par- 
ticularly in the export of fresh sal- 
mon, which is mainly due to the in- 
itiative of Job Brothers & Company, 
‘sho are the pioneers in the export 
oe eae salmon. from. Newfound- 


Thirty years ago the total export 
of fresh salmon was 134,766 pounds, 
valued at $10,267. Last year the 
quantity thus exported reached, 
roundly, 4,000,000 pounds, valued at 


, 9 e 
. In 1926 the Hudgon’s Biy Company 

n experimenting in the packing 
off zen salmon, lobster, codfish, 
and halibut at their stations on the 
Labrador Coast, and met with en- 
cour success in their trial ship- 
ments to England. 


Co-operation Profitable 


In 1927 they amalgamated with 
Job Brothers & Company, and the 
combined capital and equipment of 
the two companies made the prosecu- 
tion of this industry on , larger 
scale possible, and more profitable to 
both, and at least sixty per cent of 
the total export of frozen salmon 
last year was by this. com- 
pany. he ca vestment in this 
ndustry b one firm alone is 
approximately ,000, es & 
heavy overhead expense yearly, The 
plant used for the putting up of 
salmon is subject to. rapid de- 
er and the general risks of 
e yery grea 
*$.S. “Blue »” which may pro 
cgi wt ty 
5 Ty) is eq 

modern tefrigera machin- 


most 
efy. She carries a crew 100 men 


for whom ample accommodation is | tal 


provided while employed each sea- 
son. The compan has three 
smaller ships, eneh fitted with re- 
frigerating plant, serving as collec- 
tors of salmon for the “Mother Ship,” 
Blue Peter. At points alon e 
coasts of Labrador and Newfound- 
land the company has established 
freezing stations where the 
delivered fresh from the fishermen’s 
nets are prepared for the co 
steamers to be taken to the Blue 
Peter, and by her direct to England. 
Newfo nd frozen salmon is of 
such excellent quality that it has bée- 
come a strong competitor with the 
Scotch and English salmon in the 
by oe market. ‘ 
on the sound business 
basis on which it has been ar 
ed under the direction of Job Broth- 
ers & Co. a large ex ion of 
the industry within the next few 
a seems certain. It has already 
ome a valuable adjunct to New- 
foundland’s commerce, and bids fair 
to take its place in the export fish- 
ery oe second only to salted 
codfish industry. 


AIR MAIL STAMP 
RECALLS HISTORY 
OF OCEAN FLIGHTS 


World’s First Air Mail 
Stamp Issued by New- 
foundland in 1919 


On January 2, 1931, Newfoundland 
issued its first permatent air mail 

stage stamp. The statnps were 
or the use of a new ait mail service 
which was started as an experi- 
mental venture to provide six two- 
wer trips from St. John’s to towns 
and settlements in the Northern 
Peninsula. . 

There are three stamps in the 
series—a fifteen-cent stamp of brown 
color showing a dog team and koma- 
tik conveying mail with a spruce 
forest background as contrasted 
with the modern means of transit by 
aeroplane. which is displayed over- 
head; a fifty-cent green stamp with 
the view of the entrance to St. John’s 
Harbor, showing an old-time sailin 
vessel deeping in the narrows af 
overhead by biplane soaring over 
Cabot’s Tower; the third stamp is a 
one dollar denomination of blue 
color showing the Atlantic Océan 
between Newfoundland and the 
British Isles and recording by ten 
lines the route taken by various 
trans-Atlantic fliers from 1929 to 
1927, 

Recalls First Issue 

The issue of these stanips recalls 
the fact that Newfoundland is said 
to be the first country to issue a 
special stamp for air mail. In 1919 
during April, May and June there 
arrived at St, John’s several parties 
who proposed to attempt to fly 
across the Atlantic. Arrangements 
were made to take a maximum of 
100 letters and ten additional official 
letters to London and it was con- 
sidered that the occasion warranted 
the conveyance of at least a con- 
gratulatory mail from Newfoundland 
the eastern-most point of the North 
American continent to the Old Coun- 
try, 1,640 miles distant. 

This letter mail carried a sur- 
charged stamp. On thé three-cent 
issue of the Cariboo Stamp of 1919 
the following words were printed: 
“First trans-Atlantic Air Post, April, 
1919.” A portion of these stamps 
were used oh letters the balance 
being disposed of at $25 each and 
the proceeds: turned. oyer to. the 
Marine Disaster Fund. Theplane left 


= _ 


St. John’s on May 10 in charge of 


Lieutenant-Commander Grieve and 
Pilo ee: They were missing 
for days and given up as lost a 
week later a small Danish tramp 
steamer oye them up in mid- 
ocean 1,100 miles from the Iris 
Coast where they had been fore 
to descend after a 14%-hour trip out 
from Newfoundland. Day 
woe Big Fh ad 
essrs. an w 
atienpted to —, fast a nal 
machine from @ 
St. John’s. This kind of machine, 
however, was not able to rise wi 
its load of fuel and erashed 
immediately. The letters it had 
aboard were later sent along by 
usual mail conveyance by steamer. 


Aleoek and Brown 
On Saturday, June 14, 1919, 
Alcoek and Brown made their fam- 
ous attempt covering the distance of 
1,880 miles in 16 hours and 12 mii- 
The post office had prepared 
for this occasion by overp ae 
several thousand of the 165-cen 
Cabot issue stamped with the words: 
“Trans-Atlantic Air Post, 1919, $1.” 
These were used on the letters 
sens by mail and the balance sold to 
collectors. 


utes. 


For eight years after this success- 
ful flight, flying virtually ceased as 
far as oundland was ¢ 
until it was revived by a succession 
of trials in 1927, 1928, 1929 and 1930, 
The most interesting flight in that 

th mails from 


ma 
es loit River, New- 
to Cartwright, La 


f| in March, 1928, Three begs mat 


were brought from 
although no special s 
used on the letters carried from St. 
John’s to St, Anthony, er were 
rubber-stamped: “Per Air Mail.” 
. The. next gir mail issue was on 
the arrival of Commodore De Pinedo, 
of Italy, at Trepassey, near Cape 
Race, Newfoundland, after his lon, 
flight from Rome to Affiéa an 
America, In his honor, the New- 
foundland post offite overprinted 300 
of the 60-cent black stamps of thé 
Cabot issue of 1897 with the words 
“Air Mail de Pinedo, 1927.” = 
The last issue was in conhection 
with the arrival at Hatbor Grate on 
September 22, 1930, of the mono- 
lane Columbia frota New York via 
lottetown in —- of ae 
Boyd and Lieutenant Connor, for a 
trans-Atlantic flight to London. On 
this occasion 300 of the 36-cents de- 
nomination of the Cariboo issue of 
rprin and sur- 
¢ d as follows:.“Trans-A ie 
Air Mail, via 'B. M, Columbia, Sep- 
tember, 198060 cents.” 


Newfoundland Clothing 
' Founded 20 Years Ago 
Néwfoundlatid Clothing Go., founded 
in 1 has énjoyed.a steadily 
Re ccs of aanitires ino precmnl 
ing commenced “i910, i catipped 
with the most modérn machinery, 
is: the | a fan 
com a ; Island. 
Stock is-cattied’ of men's and. bays’ 
8, oO 


windbreaters, rm hile # 
w @ cus< 
tom a oring eae is also main- 
ned, 


t 
8 were 


Yearly Tourist Flow 
Averages Nearly 8,000 


foun 
over eight per cent as 


staff” of over |) 


United Towns Electric Co. Lid 
6% First Mortgage Sinking Fund Gold Bonds Due 1861. 
pitalization é 


Ca ; . 
Bonds (including this insut) .ocirie veld “3 
series A? soecdscosoemerbetsonam.. A ‘ 
3 


ist M 
Pref 


Preferred 
Comimon 


series “B” ,. cnedsons ses rbbedated : 


Seed eeroveocbcerereseses ines terse 


Security ig pee gee 
Bonds are a first claim on assets valued in excess of - q 
$1,500,000, being equivalent to $2500.00 for each $1,000 Bond. a 


Gross eerie 
to $151,698.13 in 19 
over 2% times interest charges on this Bond 


PRICE: 100 and Accrued Interest Yielding 6%. 


B. D. PARSONS & CO, LIMITED © 
WATER STREET . 


LIME SHELL | 


in Labrador 
“This company has-been formed ta market lime 
shell from its. enormous deposits on water 
in Labrador. Extensive ' examina 
deposits have, beet Taade ‘and’ a: 66 
study has been made ‘of. thé. mar 
methods, A ONES 
You are invited:.to invest.in this promising — 
enterprise. Literature on request. ~ eee en 


The Northern Products-Gompany — 
Smythe Bidg. # Sst. John’s, Nfld. is i m 


éensive 
‘atid sales: ee 


‘ * 
ei aa 


While 1990 tourist ttaffie in Nees {i} 
Owed a decrease of & little } 


irre cea dee eet 


ance thomaierey might be expe 
“— from ae ited ° ~ ’ ty 

e actual figures. as given ow 
The Newfoundland Tourist and Publie- 
ity Oommission were U.S.A. 3 rf 
Canada, ; Great Britain, 129, and 
other countries, 43. 
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DEPARTMENT OF POSTS 


& TELEGRAPHS — 


St. John’s, —— 
Newfoundland ‘ 


PHILATELIC BRANCH — 


Collectors Note 


1, ON HAND: Full supply of “PUBLICITY ISSUE” — first placed on 
sale January, 1928. Denominations One Cent (and as tequired for 
regular postal ratings to Thirty Cent). Set consists of ee ee 
(exclusive of obsolete Nine Cent and Twelve Cent). Designs 


of Royals, Local 


ernment Departmental Buildings. 


Points of Historical Interest Internationally, and Gov- 
Price of Set, $1.46 


ON HAND: Full supply of our first regulae ‘AIR MAIL ISSUE — 
placed on sale January of present year. This Set consists of Three. 
Stamps (A) Fifteen Cent « Color Brown += Mail Courier with Dog 
Team, Aeroplane passing overhead; (B) Fifty Cent — Color Green — 


* entrance to St. John’s with Aeroplane leaving 


on first Trans-Atlantic 


Flight passing over Cabot Tower Signalling Station; (C) One Dollar 
— Color Blue — Coast Outline East and West Atlantic, with line of 


route of Major Trans-Atlantic flights to date. 


Price of Set, $1.65 


Postage Extra — Ordinary, fout cents; Registration, fourteen cerits, 

Send for copy of our Stamp Requisition Form listing all Stamps procurable 
through Philatelic Branch. 

Satisfactory setvice assured, 

Newfoundland’s Foreign Cable Connection — Commercial Cable Company, 


and affiliations. 


Cable your Stamp Order via COMMERCIAL. Foreign connection of The- 
Newfoundland Government Postal Telegraph Service — exclusive con: 


nections. 


Address all Stamp Orders or requests in connection with Stamps to: 
PHILATELIC BRANCH, GENERAL POST OFFICE, ST. JOHN’S, NFLD. 


' 
mo 


W. W. HALFYARD, - 
Minister of Posts & Telegraphs: * 
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Earnings ; a a. 4 
Ned arngy for 1080 yee SOM 
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THOUGHT CURE 


FOR INDUSTRY 


: Newly-Fledged.- Measure 
‘May Prove Solution of 
Fishers’ Ills... 


HAS OPPONENTS 


Period of Transition Will be 


Hard for Fisher Folk But 


4 - Ultimate Benefits Thought 


Good 


One of the most important acts 
i the Newfoundland ee 
; $ the last session is that 
relating to the Standardiza f 


“coy Sees New Era. 
Sir William declares that the act 
will a new era in New- 


on, | large central hydro generating Tigre 
converting 


Developments That Reveal Resources 


ABOVE: Deer Lake power plant, which ae power to Cornerbrook 


newsprint mill and Buchan’s Mine. 


to’ new Pierre’s Brook development 


BELOW: Pipe line from Gull Pend 
of Newfoundland Light & Power. 


Sees New Prosperity 
.» When Fishing Industry 
Becomes Industrialized 


Introduction of modern machinery, 
freezing, cold storage and fish meal 
plants, with modern smoke houses 
and mechanical dryers with chemical 

i more value from 

fish than is now 

obtained from their bodies, is seen as 
future destiny of the Newfoundland 
fishing industry by H. Herman Archi- 
bald, a keen student of the Colony’s 
fisheries and resident of Harbour 


Tace. . 
“These plants,” says Mr. Archi- 
bald, “will have associated with them 


the valuable fish oils into 
the many edible oils so much in de- 
mand from other countries, where 


aoe fishing has been industrialiged. 


“The a 
-| Newfoundlan 


" ae with : 


the 
aeaivtied, the principal clauses 
act are: pe 


catch of codfish in 
is about one and a 
—— million quintals of one hun- 
and twelve pounds per quintal 
of salt cured fish. is amount 
of taken out of the immense 
bodies of fish that frequent these 
waters every year is so small in com- 
ison that it only serves to indicate 
regularity of the supply. These 
schools of come right into the 
shore line, so that it is no uncommon 
sight to see them schooling around in 
shallow eho. by the ee 2 
“The grounds ma sa’ 
to. be yin as the Newfoundland 
operation up to date been only in 


and'ST. JOHN’S GAS CO. 


| fish for. export must be in- 


4 epersen i ong a by the official in- |. 


-8—The board constituted under 
lations, tyre, ahd pence em 
ws, rom 
time to time’.as they may think 
proper or necessary. 
—Any firm or body cor- 
hall be eligible for member- 
who operates a mercantile 
ises suitable for: the morings 
Fandiing, and packing of salt codfish, 
or who not having such premises 
ives assurance to the satisfaction of 
e board that he will export not 
Jess than 2,500 quintals of salt cod- 
fish during the season immediately 


: + following the application for license 


~ to export. 
’ §.—The board shall have power to 


(ee 


- = make recommendations relating to 


A ee 


+ culling, selecting, assorting,, stand- 
ardization and determination. of dif- 


- ferent types of varieties of fish for 


_ foreign markets, and to the ensur- 

- ing of suitability for the several mar- 

“| kets; also the regulation or prohibi- 
tion of the importation of salt used 

- $n the curing of codfish. 

_. Two years ago the Government 
appointed a Salt Fish Commission to 
enquire into the curing and export- 

* ing.of salt codfish, and submit their 
findings to the Government. During 
the session of the Assembly 19380 a 

; dill was ready for introducing, but 

> owing to difference of opinion there- 
on in the Government prey it was 
not submitted to parliament. The 
same opposition to the new measure 

continued this year, hence the neces- 
sity of having it brought in as a 
non-party measure. 


FAILURES REFLECT 
BUSINESS DECLINE 


© Comparative Figures for Past 
¢ Ten Years Issued by 
Minister 
In spite of admittedly bad business 


conditions during the past year the 
* number of commercial! failures in New- 


© foundland during 1930 numbered 52,:a 


figure well below the average for the 
"last ten years, although about 25 per 
» cent greater than in 1929, From the 


_- © standpoint of the aggregate of deficits, 


"4 these were higher in 1930 than for any 
- year since 1 # 
A comparative statement of business 


Bi ) failures, as set out in the Budget 


: of Hon. P. J. Cashin, presented 
in the House of Assembly on Apri] 22 
last is appended: 


Comparative Statement of Business 
Difficulties 
Assets Liabilities 
$6,031,153 


Year ‘ No. 

1921 eerrtecseeag 93 
‘ 1922 Seececbese 79 
3 at @ervceeegee = 

seeere 

¥ 1925 east vaiieod 45 
ee 1826 Ovveceeeee 52 
“> 1927 56. 
3 1 Seretecsce $1 
42 
52 


wr esecerce 


Str oescesee 


~ Nete:—In ‘the above statement, liabilities 
, gre taken from statements submitted either at 
| ereditors’ meetings or in the Insolvency Court: 
“> Assets have been reduced 50 per cent’ before 
*, @educting 

states the 


liabilities “as it. seldom happens” 
aoe Side mee ote ere assets rs real- 
On, ex over per cent of their 
‘‘on paper value’,”’ 
4). (; 


& : 


3 
: 


oe per a ere 
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REFINANCED IN 1930 


U.S. Interests Take Over 
City’s Lighting 
Company 


During last year St. John’s Gas Light 
Co., was refinanced and taken over by 
United States interests,: and remod- 
elling of the plant and plans for a 
much enlarged scope of action are now 
under way. Over 1,400 feet of new 
six-inch mains were laid in the last 
two months of 1930, while the new 
company has already made good prog- 
ress toward increased production and 
a widened clientéle. 

New separators have been installed 
with a view to stepping’ up the tar 
production, and the quality of the 
coke, another by-product, is reported 
to have been much improved by the 


Canadian 


the nature of a huge fishery preserve. 

“Here then is a tremendous supply 
of codfish easily accessible that by 
the introduction of suitable modern 
industrial methods can be converted 
into an immense source of food sup- 
ply, and at a cost low enough to meet 
Bil competition. 

“There is no known codfish supply 
in the whole world to compare wi 
that of the Newfoundland waters. 
The industry of catching and prepar- 
ing this codfish for market has of late 
years fallen back in efficiency and 
management, while the world’ has 
gone ahead in every form of food 
production by modern methods of 
mass production:» It needs but the 
introduction of capital and modern 
industrial methods to develop to the 
full these vast potentialities.” 


New National Flag 
Planned for Old Colony 


A national flag for Newfoundland 
and colors for its shipping was pro- 
vided for by a special act of the 


House of Assembly which prorogued | land 


a few days ago. No details are 
available as yet as to what form the 
new national emblem will take. 


Other legislation included acts to! shows 


change the title of colonial secretary 
to secre of state and to create a 
minister of external affairs. 


introduction of more modern methods 
of production. 

The company is planning,;a new 
showroom for gas appliances, and the 
outlook for the present year is re- 
_— by the general manager, J. B. 
teinhauer to be excellent. 


Colonial Cordage Co. 


THE 


FINANCIAL POST 


~ TFOREIGN TRADE | Trade Board Contributes | 


AT NEW HIGH || Much to Island’s Progress 


IN PAST YE 


Import and Export Figures 
Reach Record Mark of 
$72,000,000 


BALANCE FAVORABLE 


Newsprint Makes _ United 
States Newfoundland’s Best 
Customer With Canada 
Third 


Foreign trade of . Newfoundland 
made a further substantial gain for 
the fiscal year ended June 30, 1930, 
reaching a new high total of nearly 
$72,000,000, of which $40,000,000 was 
exports ant $31,871,000 imports. Both 
imports and exports have shown a@ 
steady upward rise for many years 
now, the record being one of almost 
unbroken growth over the past eight 

ears. For the past five years there 
has also been a favorable balance of 
trade, which reached a high point in 
1930, when exports were over 
$8,000,000 higher than importations. 

The following figures show clearly 
the growth of exports and imports 
over the past decade. 


$20,956,863 
vee 21,071,571 
1924-25 eeeeeeeeeee 
1925-26 
1927-28 
1928-29 
1929-30 


1922-23 
1923-24 
1924-25 
1925-26 
1926-27 


eeeeeeeeree 


40,051,959 


$19,321,824 
27,677,182 
36,404,674 
27,552,306 
25,813,871 
27,637,193 
29,237,381 
31,871,161 


eeeeeereee 
eeeteerere 


1929-30 
1922-23 - $40,278,687 
1923-24 
1924-25 
1925-26 
1926-27 
1927-28 
1928-29 
1929-30 71,923,1 

The steady rise in exports is due, 


th | of course, largely to the growth of 


the pulp and paper industry at Corn- 
conieel and Grand Falls. In 1924, 
when only the Grand Falls mill of 
the Anglo-Newfoundland Develop- 
ment Company was operating, news- 
print paper exports were in the 
neighborhood of 60,000 tons per an- 
num, while in 1929 the total had 
forged to nearly 250,000 tons, of 
which Cornerbrook exported 156,000 
‘tons and Grand Falls 91,000 tons. 
United States Best Customer 

Due to these heavy exports of pulp 
and paper, United States ranks as 
the best customer of Newfoundland, 
with Great Britain second and Can- 
ada third. Next in order comes 
Brazil, to which meaty Downer, 

exports large quantities of dri 

fish, Spain and Portugal followed b 
Holland, Italy, Belgium and Britis 
West Indies. The following tables 
in order of importance the 
value of trade with these countries 


$ $ 
*1928-29 %1929-30 


After Twenty-One Years of Service Newfound- 
land’s Business Chamber Plans to Enlarge 
Scope and Usefulness 


By RAYMOND GUSHUE 


The Newfoundland Board of Trade 
reached its majority in 1930. Incor- 
porated in 1909, it has, in common 
with most such bodies, survive 
trials and tribulations, been guilty 
perhaps of the average number of 
efrors, and achieved some real serv- 
ices to the country’s trade and the 
country’s affairs. A survey of its 
accomplishments throughout the 
years is somewhat of a revelation. 


Such a survey was given in terse 
fashion at ee board’s coming-of-age 
dinner held early in the present year, 
by the retiring president, G. R. Wil- 
liams. Through a bare recital of 
facts culled from the Board’s rec- 
ords, he showed that many worth- 
while reforms in matters commer- 
cial, effected at times with and at 
others without the aid of legisla- 
tion, emanated from the Board of 
Trade. 

Lacking the powe> to command or 
compel, and acting always purely as 
a veMicle of information and advice, 
it can claim more than a measure of 
useful and successive effort. It 

eatest weakness has perhaps lain 
in its failure to advertise its activi- 
ties properly—this has now to some 
degree been remedied, and the result 
has been a decided quickening of in- 
terest on the part of the public in 
the board’s affairs. 


No Legislative Power 


The board has no power to legis- 
late or bind any individual or body— 
its pronouncements are purely ad- 
visory action upon such being the 

rovince of those to whom it directs 
its recommendations. Its activities 
are mainly directed towards. the 
assimilation and dissemination of 
trade information, local and foreign. 
In its rooms are kept a useful and 
up-to-date collection of the trade 
journals of many countries. Local 
figures and statistics are compiled 
and classified; comparative state- 
ments are posted regularly; publica- 
tions and items of interest communi- 
cated from the various markets are 
given prominence. The board is asso- 
ciated with the Federation of Cham- 
bers of Commerce of the British 
Empire and with the-Canadian Fed- 
eration, and gains much from con- 
tact with these organizations. 

The executive of the board, known 
as the “council,” consists of the 
president, two vice-presidents, and 
twelve councillors, all elected to 
office by the board in general meet- 
ing, all serve without remuneration, 
the secretary-treasurer and his staff 
being the only paid officials. The 
council meets weekly. Through the 
council many sub-committees, con- 
sisting of members of the board, al- 
ways with a councillor as convener, 
function. By this machinery much 
information, statistical and other- 
wise, is obtained, and acted upon. 
Beyond dealing with such matters 
arising from enquiries received, the 
council, with the aid of such com- 
mittees, concerns itself with a study 
of problems affecting the trade of 
the country, culling its information 
at home and from abroad, and sub- 


e716 | Jecting the whole to close scrutiny 


132,995 


# 
11,432,918 
1 8,647,948 


Adds to Outlets 1930 Brat” 


™ Colonial Cordage Co., established in 
1883, has an extensive plant just out- 
side the city of St. John’s. Twine, fish- 


ing lines, nets, and cord of all descrip- | Belsi 


tions, are manufactured, the annual 
output being in excess of 12,000 miles 
of cordage. 

A new field of business has been 
opened up for the company in the 
growth of the mining industry of re- 
cent years, the company supplying 
cable for various properties. 

_Plant and grounds in St. John’s occu- 
pies an area of 39 acres, and employ- 
ment is provided for more than 150 
persons. 


Exporters 


Requiring first class 


Representation in 


Newfoundland 


will please communicate with us. 


We have a sound and progressive Sales 
. Organization covering the entire Island. 


STEERS LIMITED 


ST. JOHN’S, NEWFOUNDLAND © 


T. & M. WINTER 


General Merchants 


Flour, Beef, Pork, Feeds and Provisions of 


All Kinds 


Agents for 


Fire—Guardian Assurance Co., Ltd., of 
London, England 


Accident—London Guarantee & Accident 
Co., Ltd., Etc. 


ATWATER-KENT RADIO DISTRIBUTORS 
* ST. JOHN’S, NEWFOUNDLAND 


7 . 
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nated 


7.580 | information to se 


77,606 
*Fiscal years ending June 30. 
Unfortunately no figures showing 
total trade for the last fiscal year 
are available, but it is not e 
that there will be very much nge 
from the tables quoted below, which 
give a bird’s-eye view of the chief 
articles of foreign trade of the Do- 
minion in the previous year: 
Chief Exports 
Total Fisheries ... - $16,031,735 
Dried codfish ......... 12,086,279 
Herring ... 577,044 
Salmon 


eeeeeretesese 


eeeeeeeeeeeeee 2 


331,341 
498,132 
492,763 
422,614 
444,198 
421,416 
432,721 

14,884,032 

2,621,610 
1,066,116 


" Refined cod oil .... 
Seal oil 
Seal skins ...... 
Whale oil ... 
NE Se EE oe ee ee 
Paper 
Iron OF€S cccccees és aan . 
Mineral concentrates .... 


Chief Imports 
Textiles and apparel .... 


eeete 
eeeeereee 


$2,987,565 
2,585,778 
1,776,231 


1,082,886 


eeeeeeeeeseeeeeeee 


Meat: 
Salted beef eeeeeeeeee 
Pork 


Leather, etc, ccccccccece 
MOISRES vic cccesscedsces 
Tea y 
Tobacco ... 


Bank Savings 
Hold up Well 
In Past Year 


Savings deposits reported by New- 
foundland banks for 1930 while 
showing a small decrease from the 
total of the preceding year, are 
nevertheless well above the average 
for the last five-year period at 
$26,233,818. The peak of savings 
was touched in 1928 when the figure 
was $26,489,565. The best and most 
consistent individual showing was 
made by the Bank of Nova Scotia 
with total deposits at December 31, 
1930 of $9,547,458, which figure was 
in the neighborhood of $20,000 below 
the amount at the end of 1929. 

Full a 
December 31 for the past five years 
are as follows: 

STATEMENT OF ee DEPOSITS 


At December 
Bank: 1929 1930 


1928 
$ 3 $ 
Montreal .., 9,348,716 8,667,243 8,868,197 
1,265,912 


- 1,018,484 1,300,988 
4,511,170 4,516,687 4,540,824 
Nova Scotia . 9,448,728 9,567,602 9,547,469 
Govt. S. B. .. 2,162,473 2,193,484 2,026,427 
Totals ancnee 26,489,565 26,246,005 26,233,818 


\ 
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arative figures as at/] 


and debate. While the board cannot 
implement any of these conclusions 
by action, it can and does see that 
they reach those who are interested 
and able to do so. Much therefore 
of benefit to the country has had its 
source in a recommendation emanat- 
ing therefrom. 


Valuable Addresses 


The board rooms are open, and its 
staff equipped to give any possible 
ekers. In addition 

they form a meeting place for mem- 
bers to exchange views and figures. 
From time to time addresses of note 
are arranged, where both members 
of the board and of the public may 
hear matters of interest and infor- 
mation. Such addresses are selec- 
tive rather than regular, and because 
of this are always worthwhile. An 
example of such is the address by 
the president, C. C. Pratt, who repre- 
sented the Newfoundland Board of 
Trade on the good will tour under- 
taken by Canada to the British Em- 
pire Fair at Buenos Aires, and by 
whose courtesy he was included in 


883 the delegation. 


Two notable and recent instances 
of the board’s activities, operating 
in divergent fields, may be of inter- 
est. When a great tidal wave follow- 
ing the most unusual phenomenon 
o£ « heavy earth tremor completely 
demolished the waterfront of a large 
section of the south coast of the 
island, the Board of Trade made use 
of its organization to interview His 
Excellency the Governor of New- 
foundland, Sir John Middleton, ar- 
Tange a public meeting, at which 
His Excellency presided, and from 
thence form a body which, in col- 
laboration with th: Government, 
raised funds, surveyed the stricken 
areas, and effectively brought order 
and hope out of chaos and despair. 


Sponsored Standards Bill 


The second instance is at present 
nearing fruition but may well be 
mentioned. The council of the pres- 
ent year, adopting a programme of 
standardization of the country’s ex- 
ports (sadly lacking in the past) 
turned its attention to the fishery 
problem. After much concentration 
and energy, and in co-operation with 
leading ministers, a Codfish Stand- 
ardization Bill, acceptable to and 
holding great potentialities of ben- 
efit for the trade, was completed and 
placed before Parliament. The Board 


Its |. 


of Trade cannot, nor has it any desire | 


to claim the contents of the bill as 
the fruit of its own brain—in the 
main the provisions had already been 
created and in print. But the task 
of smoothing out differences and of 
reaching the multitudinous con¢élu- 
sions, necessitating alterations here, 
amendments and additions there, so 
that the whole might be workable 
and palatable, was a tremendous one. 
n surmounting it, the board has 
completed a magnum opus which can 
be, and it is hoped will be, a real 
and lasting stimulation to the coun- 
try’s trade. These are merely in- 
stances of which there are many, in 
varying degrees, to be found through- 
out the twenty-one years of life of 
the Board of Trade. 


For the future the board is aim-| 


ing at an enlargement of its sphere 


/ 


ec! usefulness, a more scientific 
application to the pores of trade, 
particularly in the realm of the 


d| gathering of statistics, and above all, 


at a closer contact with its members 
by way of giving more effective 
utterance to its findings. 

Study is being made at present of 
the scope and modus operandi. of 
similar organizations with a view to 
extending the usefulness of the 
board. It is hoped that by means of 
such activities the abundant re- 
sources and financial advantages 
which the Colony can offer to indus- 
try will be uncovered and result in 
the expansion of our industrial activ- 
ities. To achieve any measure of 
success in this regard, a closer 
liaison between the Board of Trade 
and the Government of the Colony 
wil. be essential. ° 


HARBOUR GRACE 
BOASTS VARIETY 
OF INDUSTRIES 


Many Manufacturing Plants 
at Harbor Town— 
Fine Airport 
By H. HERMAN ARCHIBALD 


Harbour Grace is situated cen- 
trally on the north side of Concep- 
tion Bay, is blessed with a fine har- 
bor surrounded with slopes and flats 
all contributing to the name of 
graceful harbor. 

In the days of the flourishing Lab- 
rador and shore fishery Harbour 

race was a thriving centre of 
Newfoundland trade and is destined 
to again come into its own when the 
Newfoundland fisheries ‘return to 
progressive activity. It is an ideal 
manufacturing centre having abund- 
ance of électric power from two 
companies both developed from 
water powers, communications are 
good by train, water and highroad. 


Boot And Shoe Centre 


_ For many years the boot and shde 
industry flourished here and though 
at the moment somewhat reduced it 
is still the chief industry. Archibald 
Bros. Ltd., successors to the busi- 
ness of F. H. Archibald established 
1879 in the manufacture of’ boots 
and shoes, is today one of the lead- 
ing factories in the country. The 
Dominion Boot and Shoe Co., manu- 
facture a line of men’s street shoes 
as well as work boots for men and 
boys. ~ have a tannery of their 
own and thus they perform the full 
job of converting local raw materia] 
into the finished product. 

The manufacture or rather the 
refining of cod liver oil is carried 
on, on a large scale, by Messrs. Munn 
and Squibb. W. A. Munn also car- 
ries on the manufacture of a special 
chicken feed, the product being de- 
rived from the pressings from the 
cod livers from which are extracted 
the medicinal cod liver oil. 

Cooperage And Tinsmiths 

A large cooperage is carried on 
by C. D. Garland and Son. They sup- 
ply the general trade of the country 
with all classes of fish containers 
and the cod liver oil industry with 
outside casks into which the refined 
oil is are abroad in tin contain- 
ers. In addition to this they have a 
box factory in which be boxes 
and the various sorts of fish boxes 
are made to order. Two tinsmith 
ne are conducted here, one b 
Gea amnedy and the other by Mk 
Martin, the r is enga arge 
in the manufacture of cod shear” oil 
containers, 

A modern marine dock is carried 
on as The Harbour Grace Marine 
Docks. The Newfoundland Whaling 
Co, has its mechanical centre here 
adjoining the Marine Docks. Durin 
the winter season their fleet of whal- 
ing steamers is put back into work- 
ing condition for the sug¢ceeding 
seasons voyage. 

Excellent Airport 

The Harbour Grace airport is ar 
excellent example of the public spirit 
of its citizens for when the need 
was felt for a jumping-off point to 
and from the old world, twenty citiz- 
ens bought and organized the neces- 
Sary property, which today is con- 
ducted on a non-profit basis, the 
services of its officers being given 
rete to serve the cause of avia- 

ion. 

This venture Harbour Grace citiz- 
ens look upon as a national one and 
thus from the air lanes Harbour 
Grace means Newfoundland. The 
airport is operated by the Harbour 
Grace Airport Association of which 
Judge Casey is president and E. 
Simmons, secretary. . 


BOWRING B 
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 HORWOOD LUMBER COMPANY. 
LIMITED | 


ST. JOHN’S, NEWFOUNDLAND 


TS 
9 


Saw Mills, Planing Mills, Shop Finish, 
General Woodworking, Contractors 
and Builders 


Steamship Agents and Operators 
' Warehouses and Wharves 
Manufacturers’ Agents. 
Forwarding Agents and General 
Representatives 


MARINE AGENCIES, LIMITED } | ~ 


We shall be glad to attend to any enquiries ae 


regarding Newfoundland. 
Offices: — King’s Beach, St. John’s 


Sasa 


“‘Newfoundland’s Most Homelike How? ; . f 
St. John’s, Newfoundland 
l BED-SITTING ROOMS WITH FIREPLACE © 


EXCELLENT CUISINE 


¢ 


THE 


OF TAR 


[ue old precept about spoiling the ship for 4 
pennyworth of tar applies with equal force to 
blasting accessories. There is no economy in } 
pardizing all the labour and material of 2 shot 
with inferior blasting accessofies, =~  °"_ 
C-I-L accessories, detonators, fuses, etc. are all 
formulated and manufactured with the same care 
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that is given to the explosive for which they are. 
designed to be used, and their small cost makes” ‘ ae 


the use of any other an unjustifiable gamble. 


Expert advice and speedy ‘service of supplies is 


always available at any of the numerous CI-L 
branch offices and magazines.. Call upon them at 
any time. aa Hg 


“Everything for Blasting” 


EOIAN INDUS 
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iMiTeD.. 


CANADIAN INDUSTRIE 


LIMITED 
EXPLOSIVES DIVISION | 


HEAD OFFICE: MONTREAL 
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HALIFAX MONTREAL TORONTO OTTAWA SUDBURY, KIRKLAND LAKE TIMMIND 
COBALT WINNIPEG EDMONTON CALGARY NELSON VANCOUVER ‘VICTORIA 


Established 1811 


STEAMSHIP OWNERS AND GENERAL MERCHANTS eS 


LLOYD’S AGENTS 


Importers of all General Merchandise 


Exporters of Sealoil, Sealskins, Codoil, Codliveroil, 
/ Dry Salted Codfish, Salmon, Herring, Lobsters, and 
all other Newfoundland Products 


Owners of the S.S. “IMOGENE” — Specially constructed for 


Correspondents: 
C. 


Ice ‘Navigation 
Open for Charter 


T. BOWRING & CO. LIMITED 


Liverpool — London — Cardiff — Irlam — Grimsby 
BOWRING & COMPANY, New York 


ROTHERS LTD. 


JOHN’S - NEWFOUNDLAND 
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153 University Ave., 
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| Succession Duty Act 
if Qualified 


AFFECTS SMALL ONES 


Hstates Which Benefit by 
“Recent Exemption Provis- 
jon.Are Mostly Large 

an Ones 


“Business men-with-small or medi- 
ssnointed to find upon analysis, that 


ithe recent legislation passed by the 


Ontario Government regarding ex- 
saption of life insurance which is 
ked and used for payment of 
secession duties, is not as advan- 
pus as at first seemed to be the 


The obstacle which counteracts to 
» extent this otherwise highly 
mmendable legislation is that al-' 
gh life insurance made payable 


: z the provincial treasurer and actu- 


“gily used to pay succession duties, is 
‘exempt from taxation, premiums paid 
fon such insurance have first to be 
ded to the estate, which often 
es considerable difference where 
he estate involved is not large. 


BS 


= In effect the inclusion of this clause 


ding miums means that to 
t the fullest benefit out of the new 
jon -an entirely new policy 
ould be taken out at the lowest 
mate possible so that premiums paid 
on would be at a minimum at 
time of decease. 
difficulty has apparently 
in visualizing just how 
is recent amendment can be applied 
the estate holder whose worldly 


) goods would seem to be sufficient to 
fe islation, the following 


of the new 
outline of 

plan in actual practice may be 
interest. . 
Suppose an estate is val at 
ghiy $200,000, of which $50 is 
insurance. Last year the entire 
alue of the estate in Ontario would 

ubject to succession duties. Now, 

mputation is made as to approxi- 
tely how much succession duties 


When You 
Can’t Save 


Buyer and | 


Ordinary Life Insurance Sales” 


1926 


January ..+2++ $33,907,000 
b' sseee 84,744,000 
40,483,000 


1927 


35,525,000 
42,883,000 
41,631,000 
44,568,000 
45,298,000 
89,962,000 
38,360,000 
35,000,000 
48,104,000 
44,936,000 
48,899,000 


36,010,000 

+, 34,878,000 

* 40,226,000 

cose 44,261,000 
eevee 46,777,000 


Total first 4 months, 1930 


1928 1929 1980 1931 


$36,986,000 $47,569,000 $50,575,000, $46,788,000 $41,188,000 
39,962,000 47,443,000 
44,823,000 49,406,0 
46,718,000 
49,581,000 
51,844,000 
49,492,000 
43,503,000 
38,872,000 
55,743,000 
54,865,000 
56,647,000 


Total first 4 months, 1931 .. 


45,499,000 40,180,000 
406,000 50,327,000 46,945,000 
53,833,000 52,708,000 45,648,000 
51,288,000 560,085,000 

54,700,000 55,355,000 

56,078,000 47,829,000 ... 
42,468,000 37,061,000 ... 
43,911,000 39,643,000 

52,985,000 46,019,000 

56,678,000 46,868,000 

55,350,000 49,874,000 


seeeee tr eereceesvecseceesess $173,961,000 
SCHR EHO SSR EEH ETE EH Ee ee $195,322,000 $ 

$21,361,000 

12% 


*Companies having in force 84 per cent of total outstanding business in Canada 


as at Jan. 1. 1930. 


New paid for, ordinary business only. 


Figures include both 


Canada and Newfoundland and are prepared by Life Insurance Sales Research Bureau, 


Hartford, Connecticut. 


the taxable estate at $190,000, to 
which must then be added the amount 
of premiums which have been paid in 
on the $10,000 policy (say, $5,000 
on the basis of an ordinary life policy 
taken out at age 40 and in force 
twenty years) which would bring the 
total value of the taxable estate back 
to. about $195,000, and the saving 
only about half as great-as might at 
first be indicated. 

There is, however, a real benefit 
where the deduction of an insurance 
policy brings the estate into a lower 
category than might otherwise be 
the case. This, for instance, applies 
particularly in larger estates where 
the rates rise very sharply. Then, 
too, the amendment may achieve con- 
siderable good through providing 
ready money to pay this inevitable 
charge, and obviate the forced sale 
of securities or property which might 
prove decidedly embarrassing. 


April Sales 
Life Insurance 
Off 12 Per Cent 


Ordinary life insurance written in 
Canada during April amounted to 
$45,648,000 a drop of 12 per cent 
from the April, 1930, figure of $52,- 
708,000. The April figures showed a 
decline of $1,300,000 from the March 
1931, record. This is the first time 
since 1927 that April figures were 
lower than those of March. Cumu- 
lative figures for the first four 
months of the year show total sales 
in Canada to be 8 per cent below 
those of the same period in 1930. 

In the United States the record 
for 1931 has m considerabl 

er than that of Canada. April 
Souees at $754,000,000 are 16 per 
cent below the same*month a year 
ago, while cumulative figures from 
the first four months of the year 
are 17 per cent below the same 
period in 1930. 

In Canada the best showing for 
the four months period in 1931 is in 
Ontario, which has maintained its 
total sales at almost the same vol- 
ume of a year ago. Since Ontario 
writes nearly 40 per cent of the 
total business written in Canada, 
this province’s record has an impor- 
tant bearing on the Canadian fig- 
ures. Alberta has made the poorest 
showing to date this year. Its rec- 
ord being 26 per cent below the same 
Weare a year — . 

mparative figures by provinces 
and for Newfoundland as Coned b 
the Life Insurance Sales Researc 
Bureau of Hartford are as follows: 


Insurance 
April 
ratios ra’ 
1981to 1931 to 
1930 
74% $ 2,212,000 
81 3,171,000 


000 | and, after 
000 | earned 


92% $45,648,000 


UTUAL RELIEF APRIL BUSINESS 

Mutual Relief Life Insurance Co, re- 

orts mew business issued and revived 

— April, 1931, $258,680 and the 
total business in force at the end of 
the month at $21,636,955. Death claims 
paid during April totalled $22,757 and 
mortuary dividends paid in April 
amounted to $91.96. 


Your ability to save 
ceases when you dic. 


Suppose this happens 
before you havesaved 


enough to enable your family to maintain 
even a modest scale of living. A Crown 
Life Policy will guarantee them both what 
you saved and what you hoped to save. 


Talk it over with a Crown Life Man 


INSURANCE COMPANY 


HOME OFFICE: TORONTO, CANADA ; 


& 
The Financial Post 
every week for a 
year (52 Issues) 


USE THIS 


COUPON 


THE FINANCIAL POST, 


153 University Ave., 
Toronto. 


Please send me The Financial Post for the next year (52 
issues), this also to entitle me to obtain by letter, whenever 
I wish, a personal reply to my questions regarding any Canadian 


investment in which I may be interested. I enclose 


Mame SG ecdess 


Occupation ..cccoscrecceees 
Address .. 


00. 


1 : oo. slightly 


Insurance 
Problems 


Insurance questions of genera) inter- 
est submitted by subscribers of The 
Financia! Post wil) be answered in 
this column. Other enquiries will be 
answered by mail. A two-cent stamp 
= be enclosed to cover a direct 


Excelsior Life 


Can you give me some information 
as to the value and dividends paid on 
Excelsior Life stock. I have some 
shares and some bonus additions which 
would seem to make the stock about 
oe cent paid up. Is this correct? 

he shares of Excelsior Life In- 
surance Co. are now 30 per cent paid 
up. Accordingly there are in all 
probability some additional stock 
bonus notes over and above those 
you mention which would bring the 
total paid up value of each share to 
$30. This stock was ori inally is- 
sued on a 15 per cent paid up basis, 
and subsequently stock bonuses of $1 
per share were paid for 15 years. No 
stock bonuses have been paid, how- 
ever, for the last two years, There- 
fore, if these shares were bought on 
a 22 per cent paid up basis, it is 
probable that in the meantime, eight 
stock bonuses per share have been 
received. 

The dividend on these shares is & 
per cent on the paid up value, and 
the last price at which shares have 
been sold, is recorded at $120 per 
share. he company is a well-man- 
aged organization which has made 
considerable progress. 

Maritime Life 

Will you give me some informati 
regarding Maritime Life shares? What 
is the. price of these shares? How is 
the company progressing? 

pe eee on your 

Stari ime e Assurance 

Co. However, although the calves 

for these s 46 apparently very 

inactive, the company appears to be 

making food progress, and at the 

end of 1930 had built up.a small 

surplus of $62,000 which, however, 

ently used to the extent 

-to adjust the company’s 

| on the basis of market 

by the Department 

The company is ap- 

parently now working itself into a 

position where it should be able to 

show a satisfactory. underwriting 
profit from year to year. 


London and Lancashire 
Income Was $35,856,284 


London & Lancashire Insurance Co. 
had a total income of $35,856,284 in 
1930 of which interest amounted to 
$1,602,831. Net fire premiums dropped 
to $16,119,164 from $17,150,193 in 1929: 
net accident premiums dropped 
to $11,791,710. The loss ratio 
on net fire premiums was 48 per cent 
adjusting reserves for un- 
remiums, the profit on this 
class of business was $2,420,400. In 
the accident department claims ratio 
was 57.37 per cent as compared with 
56 i cent in 1929. Profits amounted 
re 840,895, including interest of $415,- 


The total assets of the company 
were increased by $1,342,923 te $138,- 
349,508, The company has been oper- 
ating in Canada for 50 years and in 
1930 net fire premiums amounted to 
ears with a loss ratio of 47.23 per 
cent. 


Four Dominion Licensees . 
Ask Return of Securities 


Four insurance companies formerly 
operating under Dominion license have 
ceased to transact business in Canada 
and have applied for release of securi- 
ties held by the minister of finance un- 
der the terms of the Insurance Act, The 
four companies are the Lumber Under- 
writers, urentian Insurance Co., In- 
dependence Insurance Co. and Fidelity 
American Insurance Co. of Houston, 
Texas, 

All policies of the Lumber Under- 
writers in Canada having expired and 
all losses having been paid the com- 
pany asks for release of securities on 
August 10, 1931. The Laurentian In- 
surance Co. has reinsured its outstand- 
ing policies with the British Colonial 
Fire Insurance Co. and asks release of 
securities on August 15. Independence 
Fire Insurance Co. has reinsured all its 
Habilities in Canada with Merchants & 
Manufacturers Fire Insurance Co., 
Newark, N.J., Fidelity American Insur- 
ance Co. ceased writing business in 
Canada on April 1 and has reinsured 
all its liabilities in Canada with Mill 
pence Mutual Fire Insurance Co. of 
owa. 


Insurance 
Inklings 


R. N.' E. HARRIS, formerly repre- 
sentative for the Dominion Life at Van- 
couver has been sppeietes supervisor 
of the Victoria branch of which Thomas 
Humphriés is branch manager. 

JOHN J. MURRAY, supervisor of 
training for the Dominion Life is-on a 
tour of the company’s western branches. 

FREEDMAN D, SMITH, superintend- 
ent of agencies of the Metropolitan 
Life Insurance Co, has recently com- 
pleted a tour of the Dominion ending 
his tour at Saint John, N.B. Mr. 
Smith was formerly manager of the 
Moncton branch of the company. 

VICTOR A. SINCLAIR, K.C., chair- 
man of the Ontario Workmen’s Com- 
pensation Board, has been named as 
representative of the Ontario Govern- 
ment at the sees International 
Labor Conference to be held at Geneva. 


Prudential of London 


Appoints Cowan Manager 

N. E. Cowan has been appointed man- 
ager of the second Toronto agency to 
be opened by the Prudential Assurance 
Co. of London, England. The new 
branch adjoins the first branch to be 


ti established in Toronto in the Canada 


Permanent Building. 


Family Protection Plan 
Fills Important Need 


Pros and Cons of New Type Policy With Wide 
Application to Average Policyholder, 
Frankly Discussed 


- From Montreal Life Monthly Bulletin 


For years companies have been 
presehing income settlements under 
ife insurance policies. Experience 


lems. Finally, the cash payment of 
$10,000 will provide a competence 
for the widow in later years. And 


taught that insurance money, paid | consider that all this is accomplished 


over in a lum 
frequently dissipated through ex- 
travagance or unwise investment. So 
income settlements were devised, and 
the proceeds of the policy were paid 
to the beneficiary in monthly in- 
stallments for a term of 
life. The sale of policies with income 
settlements has grown by leaps and 
bounds—but unfortunately only with 
those in quite comfortable financial 
circumstances, 

The average man could not afford 
to pay the premium on a policy that 
would yield a monthly income of 
reasonable proportions. He realized 
that $25 a month would be of very 
little advantage to a widow with two 
or three children. And yet if there 
is anything in the monthly income 
idea, it is just as applicable, per- 
haps more so, to the average man 


sum to a widow, was | at a very moderate cost, less than 


half the premium on a whole life 
policy providing the same monthl 
income. True enough this latter pol- 
icy would provide a permanent 
monthly income to the beneficiary, 


ears or | as against only a temporary income 


in the case of the family protection 
policy. But the cost of this perman- 
ent income is prohibitive to the av- 
erage family man, while the premi- 
um deposits on the family protec- 
tion policy are easily within his 
reach. 

It was, however, with some hesi- 
tation that we decided to introduce 
the family protection policy. A care- 
ful examination of the contract re- 
vealed its unquestioned merit. Our 
reluctance to adopt it rose from the 
fear that it would not be understood 





thoroughly by those who bought it 


as to his wealthier neighbor. There | and that dissatisfaction would result. 


are thousands of men earning from | 


$200 to $300 a month. Talk to them 


about monthly income and they will th 
ou, that $100 a month is the|¢, 
absolute minimum on which their | be 
families could exist in event of their | when death occurred... This of 


tell 


Two Important Dangers 
There was the danger that some of 
e buyers of family protection would 
ink that’the monthly income would 

paid for twenty years no matter 
course 


deaths. A capital of $24,000 invested | is not correct. If death occurs within 


at 5 per cent would yield $100 a|the first twenty 


month, but how many family men 
earning $200 or $300 a month could 
accumulate $24,000 in a life time? A 
policy to provide $100 a menth for 
20 years and as much longer as the 
beneficiary might survive would call 
for a ra of over $500 on the 
whole life plan.. “It can’t be done,” 
says the average man and he is 
right. A man making $200 a month 
can’t pay $40 a month for insurance 
protection. 
Family Protection Policy 

It is into this situation that the 
family protection policy fits like a 
glove. For an annual premium of 
about $250 the average family man 
can secure a contract that will 
guarantee, in event of his death, a 
monthly income of $100 until. his 
youngest child is grown up and then 
a final cash poymen’ of $10,000. 
The widow could purchase a life an- 
nuity with this sum, which would 
bring her about $50 a month if she 
were then 50 years.of age, or $70 
a month if she were 60. 

We recommend that along with 
each family protection policy sold, 
should go another golly for one or 
two thousand, which will provide a 
clean-up fund at the death of the 
father. Then are the insurance prob- 
lems of the average family man 
solved in a nienly satisfactory man- 
ner. There is the immediate pay- 
ment of $1,000 or $2,000 to pay cur- 
rent accounts, expenses of last ill- 
ness and to enable the widow to ad- 
just things to new conditions. Then 
the monthly income of $100 will con- 
tinue while it is most needed, during 
the time the children are growing up 
and being fitted to face life’s prob- 


; r F pa the monthly 
income is continued only until the end 
lof such period of twenty years. For 
| example if the policy holder died at 
the end of fifteen years, the monthly 
income would be available only for 
five years. If death comes after 
twenty years, there is no monthly 
income, only the face amount of the 
policy is paid. 

_ Then there was another danger. It 
is the 12 per cent yield. That is a 
difficult hurdle for the prospect to hop 
over, The agent tells him that if he 
dies within twenty years, the company 
will hold the face amount of the policy, 
say $10,000 and pay his widow 12 per 
cent yearly until the end of such period 
of twenty years. This statement is 
correct, but it sounds fishy, especially 
to one who a have bought some 12 
per cent stuff before and lost his 
money. Family protection policies are 
sold to family men. Asa class family 
men know something of economies and 
interest returns on safe investments. 
They are frightened at talk of 12 per 
cent. There must be a catch in it 
somewhere, Many sales are lost be- 
cause of this feeling. 

The explanation is that the 12 per 
cent return is not a yield on a capital 
investment but is merely a mode of 
settlement. A regular policy is com- 
bined with a decreasing term insur- 
ance and by this means the company is 
able to pay a monthly income for 20, 
15, 10 or 5 years as the case may be 
and then pay the principal sum. The 
company is not promising anything 
that it cannot fulfill. The policy is 
actuarially sound and correct. The 
premiums are adequate. 

These are the two perils that exist 
in connection with the family protec- 
tion policy. We cannot urge too 
strongly on our agents to make very 
clear to the prospect the exact nature 
of the contract and especially in 
wagers to the length of time the income 
will be paid, 


TO HUDSON'S BAY 
WILL BE REDUCED 


Will Encourage Navigation 
by Suspension of | 
Warranty 


Reduction in marine ‘insurance 
rates for the Hudson Bay route has 
been agreed to by the. rate-fixing 
committee of the Imperial Shipping 
Committee, according to the report 
recently released by the Department 
of Marine. Reduced rates will be in 
effect from August 10 to September 
80 and will enable trial shipments of 
grain to move over this route during 
the current season. ; 

The effect of the committee’s re- 
port is twofold. Insurance under- 
writers agree to suspend the North 
American warranty in respect to the 
Hudson Bay route, and, in doing so, 
they agree to reduce the extra premi- 
um generally charged for this service. 
The warranty prohibits insured ves- 
sels from entering certain ports, gen- 
erally because of ice conditions. Or- 
dinary rates will apply to all vessels 
using the route, but reductions will be 
made in the extra premium to be 
¢e for the suspension of’ the 
North American warranty. 

In the report it was agreed “to re- 
duce the rate of additional premium 
for suspension of the North American 
warrant, in respect of vessels passing 
Cape Chidley inward on and after Aug. 
10, and leaving for the last loading 
— on, Hudson Bay on or before Sept. 

from 60 shillings per £100 to 30 
shillings per £100 on the insured value, 
plus 2 shillings per ton on the gross 
registered tonnage. On a vessel valued 
at £10 a ton, the latter rate works out 
at 3% per cent., as against 4 per cent 
at the former rate.” . 

While the rate is not so low as those 
applying to other shipping routes, it 
was believed in some quarters to be as 
low as could be hoped for in view of 
the lack of knowledge on navigation 
hazards. There has been no concerted 
travel over the route, and many facts 
relating to ice conditions are not 
known. The Dominion Government will 
maintain direction-finding radio sta- 
tions, ice-breakers and other aids to 
navigation at no cost to shipping. This 
fact was taken into consideration by 
the committee in determining the rate. 

One of the factors leading to the 
fixing of a marine insurance rate is 
the percentage of accidents on the 
route in question. This information 
was lacking regarding Hudson’s Bay 
and will not be determined for several 
seasons or until traffic has moved over 
the route in some density. At a com- 
paratively low rate, with a small vol- 
ume of shipping, one serious accident 
would hy out the profits of the under- 
writers for many seasons. 


Life Insurance Advertisers 
Hold Annual Convention 


Twenty life insurance companies 
were represented at the annual meet- 
ing of the Life Insurance Advertisers 
Association, held in Montreal, on Tues- 
day of this week. The me was at- 
tended by about 35 people, the entire 
day being devoted to a discussion of 

resent and future problems of life 
nsurance advertising. 

At noon delegates were guests of 
the Sun Life Assurance Co., and were 
welcomed by T. B. Macaulay and ex- 
ecutive officers of that company. 
Deliberations were concluded by a 
dinner addressed by Henry E. North, 
third vice-president and manager for 
Canada of the Metropolitan Life In- 
surance Co. 


Current Events in the Banking World 


MANY BRANCHES 
MAY BE CLOSED 
IF RATE CURBED 


Bankers Think Proposed 
Legislation Would Force 
Their Hand 


If legislation now before the House 
of Commons at Ottawa to curb bank 
interest rates in Canada, becomes 
law, it will mean the closing down 
of many small branch offices which 
are now operating at a loss but for 
the purpose of re banking 
facilities to out of the way points. 

This is the opinion of bankers 
questioned regarding the possibilities 
of legislation introduced by Henry E. 
Spencer, of Battle River, Alta., who 
proposes that every bank in Canada 
which charges more than seven per 
cent be guilty of an indictable of- 
fence and liable on conviction to a 
fine not exceeding $5,000 and every 
one who being a director, manager 
or officer of any bank violates the 
said provisions shall be liable to a 
fine not exceeding $1,000 and to im- 

risonment for a term not exceeding 
wo years. 


Spread is 6 to 8 Per Cent 


Broadly speaking, the spread of 
bank interest rates in Canada is from 
6 to 8 per cent. There is probably 
no doubt that the majority of 8 per 
cent loans are in the West, not be- 
cause the West is being charged 
more for its accommodation, but be- 
cause the percentage of well-estab- 
lished, first-class borrowers is 
smaller in the West than in other 
parts of Canada. In other words, 
the bankers stoutly affirm that simi- 
lar risks are charged similar rates 
no matter where they are, but that 
the risks in many cases are.not simi- 
lar in the West, there being a much 
higher percentage of weak credit 
risks in the West than in the East. _ 

Up until a few years ago, accord- 
ing to one leading banker, it was 
considered fair to charge an even 
higher rate than that mentioned 
above,.at pioneer points. In other 
words, if banks undertook to open 
branch banking facilities at the focus 

int of a new Western community. 
in addition to the added risk involved 
in lending money under pioneer con- 
ditions, there is usually only a small 
volume of busifess available for thie 
first few years and the charging of 
a 9 per cent and even in isolated 
cases, a 10 per cent rate, until] the 
community got properly under way, 
is necessary if the office is to pay its 
way and the settlement is not to get 
its banking services at the cost of 
the older and more fully established 
communities, In practice the applica- 
tion of this idea has been steadily 
decreasing for several years, an 
has been practically abandoned at the 

resent time so that with very few, 
if any, exceptions the maximum.rate 
for commercial borrowing is now 8 
per cent. 
Leman’s Statement Recalled 

The way in which these higher-cost 
loans are being eliminated was 
brought out clearly by Beaudry 
Leman, president of the Canadian 
Bankers’ Association who in his pub- 


| to 


Branch Mortality 
Heavy in April 


Sixteen branches of Can- 
adian banks were closed in 
April according to the record 
of the bank directory of Can- 
ada. Five new branches were 
opened, three of which. were in 
Toronto, divided among the 
Dominion Bank, Bank of Mont- 
real and the Bank of Com- 
merce. 


Eight of the sixteen branches 
closed were Bank of Mont- 
real, two of which were 
in Mexico at Tampico and Vera 
Cruz. Royal Bank and Com- 
merce each closed three 
branches, the Commerce 
-branches being all in Saskatch- 
ewan. One of the Royal Bank 
branches was at Buena Ven- 
tura, Colombia. The other two 
branches closed were Bank of 
Nova Scotia branches in 
Ontario. 


lic statement in defence of Canadian 
banks, issued last April, said: 

“As regards the rates of interest, a 
great deal of misconception is apt 
result from vague _ statements. 
Throughout the Prairie Provinces, 76 

er cent of the loans by the banks 
oer a rate of 7 per cent or under, and 
20 per cent of the loans from 7 per 
cent to 8 per cent. In order to appre- 
ciate the conditions under which the 
banks are operating in the Prairie 
Provinces, it is necessary to consider 
that farmers’ borrowings represent 
numerous small amounts, and it is well 
known that the handling of a large 
number of small items in all lines of 
business is more costly than handling 
large units. There are many points in 
Western Canada where the volume of 
business available is insufficient to pay 
expenses under present conditions and 
it would seem inevitable that a lower- 
ing of rates must result in a curtail- 
ment of banking service and facilities 
in such Tocalities. 


Weekly Bank Clearings 


Eastern Cities 
May 22, 1930 May 21,1931 
$ 3,317,369 § 4,590,611 
2,422,459 2,444,047 
971,906 922,122 
6,511,074 6,463,748 
7,953,473 7,217,722 
eoece eee 147,003,090 160,477,210 
° 707,811 672,566 
911,815 761,872 
127,386,080 137,490,469 
e 5,264,830 


5,911,121 
1,192,193 1,024,328 
1,095,295 1,107,707 
3,393,832 
633,185 
5,899,800 
804,749 
1,276,006 
1,032,967 


Western Cities 
May 22, 1930 May 21,1981 
$ a 741,083 


Hamilton ...- 
Kitchener .... 
Brantford 


Prince Albert ..e++ 
Edmonton 

Calgary 

Medicine Hat 
Lethbridge 
Vancouver 

New Westminster . 
Victoria .scsaceers 


807,786 
2,530,127 
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What Editors 
Say of Banks 


Banks and Public 

Ottawa Journal—Premier Bennett’s 
House of Commons statement on the 
Canadian banking system could be 
profitably studied by a lot of people 
who appear to think that the basement 
of every bank has an inexhaustible sup- 
ply of cash that is the personal prop- 
erty of the bankers. 

othing is easier than to blame banks 
for being stingy with loans. What the 
people who talk that way forget is that 
the banks have no.money of their own, 
and that, this being so, no bank has the 
right to take Smith’s money and loan 
it to Brown, when Brown is likely to be 
the sort of fellow that will cause the 
bank to lose Smith’s money. 

This does not mean that banks 
should consider every citizen who de- 
mands a loan as an actual or potential 
wastrel, or that they shouldn’t stand 
prepared to assist legitimate industry. 
What it doeg mean, however, and must 
mean, is that the banks, in lending 
money, must have due regard to the 
fact that they may be called upon to. 
repay that money to the source from 
which it was borrowed. 

No one can sensibly argue that our 
banking system is perfect, that our 
bankers are infallible, that their meth- 
ods cannot be improved. But what can 
be argued “is that the bedrock ‘of sound 
banking is safety, and that, measured 
by that standard, our banking system 
is as good as any in force in any coun- 
try. It is certainly a great deal sounder 
than the system in the United States. 
During the past year alone more than 
1,000 United States banks failed, with 
loss of millions and much misery for 
the United States public, and with no 
possible good for American agriculture 
or industry. 


Bank Chat 


The IMPERIAL BANK OF CANADA 
announces the following staff changes: 
He O. POWELL, formerly general 
manager of the Weyburn Security 
Bank, has been appointed district man- 
ager, Weyburn district, Weyburn, 


Sask. 

A. YOUNG, formerly attached to the 
western superintendent’s department, 
Winnipeg, has been appointed super- 
visor, Weyburn district, Weyburn, 


sk. 

B. A. SEE, formerly attached to the 
Weyburn Security Bank, has been ap- 
pointed assistant supervisor, Weyburn 
district, Weyburn. 

H. J. MORGAN, formerly manager, 
Portage la Prairie, Man., has been ap- 
pointed manager, Weyburn branch. 

R. MAVOR, formerly manager, St. 
Vital, Man., has been appointed man- 
ager, Broadview, Sask. 

V. J. MANN, formerly manager at 
Broadview, Sask., has been appointed 
manager, St. Vital, Man. 

A. S. WAGNER, formerly attached to 

Windsor, Ont., has been appointed 
accountant, market branch, St. Cathar- 
ines. 
A. P. GRANT, formerly accountant, 
market branch, St. Catharines, has 
been appointed accountant, main office, 
St. Catharines, Ontario. : 

R. P. WEBB, formerly assistant 
manager at St. Catherine Street, Mont- 
real, of the Bank of Nova Scotia has 
been appointed assistant manager at 
Queen and Church, Toronto. 

R. J. SMITH, formerly menngee 50 

ar- 
bor, N.S., has been appointed assistant 
manager at Halifax, 
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Have you enough — oo 
Life Insurance? 


" No matter how large or how small your estate, it will 


“Tl 


; Doctors, nurses, hospitals, undertelees, levyieatrs a 
to mention succession duties, if the estate be consider- 
able, will reduce the net amount payable to your heirs 
by anything from 10% to25% ==. ss at: 
\Take your pencil and try a simple sum in arit 
using an actual case as-an example: ig (ee 
Total face value of all my life insurance ag 
me 


<cekecehuighladpnecigeggetiniislntndhtienttinatintast OIC 


Estimated value of real estate, 
securities and other atsate.. . $2,000 


Total......... _ $7,000 

Less 15% as indicated above........0. $2,050 

Total estate (Met) .ccsscscccsrnion 9950 
twliaisil in good securities at 5% thie 


should yield my family an annual in- 


COME OF ...,.-svereneneerereerseee sienvlaneansiiiicsicensinioned. “UNE 


13 IT ENOUGH? 

Fill in and meil the attached coupon: ; ae 
SUN LIFE ASSURANCE COMPANY 
OF CANADA PANY) 

HEAD OFFICE 


tia ae 
MONTREAL. 
Please send me your pamphlet, “Is It Enough 2", advertised | 


Name (Mr., Mrs. or Miss).. 
Date of Birthy. .....ccceccemoonMonth 
Address (Street). ........-.ecnscscnesessssnesesessenee 


SORTS EEE R ETHER ER ORE SS 

Assets over eeeeee OOS O TEETH HH EET ETE ETEESEE THERES, 
Agents required in Ontario. 

Write 410 Manning Chambers, Toronto, . 


ie x 


THE CANADA NATIONAL FIRE 
INSURANCE COMPANY =~ ead 


% Pu Mee r 


NORTHWESTERN MUTUAI 
FIRE ASSOCIATION — 
SEATTLE, WASHINGTON 
HEAD OFFICE: FOR: Cnn an 
Writing utomobile Insurance at Cost 
ALL POLICIES NON-ASSESSABLE = 
Paying Dividends ranging from ean 


Toronto, Ottawa, Vancouver, 
Winnipeg, Montreal, Quebec City, 


— 


| SENECA JONES & SON 
HOME OFFICE: HAMILTON, ONTARIO 


CANADIAN GENERAL AGENTS FOR © 


Fidelity American Insurance Company 


Mill Owners Mutual Fire Insurance Company 


NQUIRIES FROM WELL-ESTABLISHED AGENCIES 1 
COAST TO COAST SERVICE 


I may live too ong | 
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or not | 
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Insurance Gompany'_, 


“Canada’s Industrial-Ordinary Company” 
HEAD OFFICE - LONDON, CANADA 
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with Canadian 

The handy gar- 

mage aoe eer eerna ss 

2 ular priced cafeteria 

Te ted sendwich make 

_ _ this famous Canadian hotel 

a rendezvous for motorists. 

. Plan to a Windsor 

week-end at The Prince 
Edward this year! 


REDUCED RATES AT 
THE PRINCE EDWARD 


F hotel x: 


UNITED 
HOTELS 


United. 


AKRON, OHIO. vecccsrecesccess 

a PLINT, MICH... <-scccossescosss- TDC 

rs PIRANSAS CITY, MO..cccceccees. The 
: ARIZ... 


STANDARD. CHEM. 
TO PAY DIVIDEND 
~ OUT OF SURPLUS 


Profit Dropped Sharply in 
Past Year; Liquid Posi- 
tion Strong 


Reduced industrial sales, domestic 
and export, and lower sales for 
products used in the homes are 
reported for Standard Chemical Co., 
which, in the fiscal year ended 
March $1, 1931, shows net earnings 
available f 
com 


dividends at $18,608 as 
with the $135,800 shown 
in the previous year. Earnings on 
the 37 common shares of no par 
value amounted to 50 cents a share 
in the just closed as compared 
with $3.64 per share in the year 
SA er ait 
es ng the past year drop 
to $1,387,067 from $1,875,262 and 
the company carbonized 31,845 cords 
of wood as against 46,940 cords the 
previous year. Net earnings dropp 
to ne from $192,001. Deprecia- 
tion wance remained the same as 
in previous years at $35,500 but 
debenture interest dropped to $1,711 
from $9,567 due to the retirement of 
all of the eom 's funded debt in 
the summer of 
ion was reduced to $1,500 from 
11,635. The directors have decided 
to distribute $18,669 of accumulated 
undivided profits of previous years 
by declaring a dividend of $1 a share 
payable June 26 to shareholders of 
record May 26. 
Liquid Position Strong 
Current assets, excluding ry 
insurance premiums of $22,732, 
arta ds ae po pe 
in the previous year 
but. current liabilities have ea 
reduced to $99,068 from $164,542. 


‘| The ratio of current assets to current 


liabilities at the end of the year just 
closed was 12.4 to 1 as com 
with. 8.31 to 1 in the previous year. 
Cash on hand has increased to $84,- 
612 from $74,652; accounts receiv- 
able, less reserve, are down to $203,- 
162 from $210,633 and inventories 
are carried at $942,953 as compared 
with $1,082,573 reported previously. 
Accounts payable are down to $86,- 
882 from $119,498 and reserve for 
income tax is shown at $12,186. 
timber limits, plant and 
equipment, after deduction of a 
reserve for depreciation amounting 
to $140,000, are carried at $473,779. 
The com is now ing one 
third of risk on its plant and 
has created: a fund amounting to 
$5,043 invested in Dominion guar- 
anteed bonds. Investment in the 
capital stock of Wood Products Co. 
is carried at $1 as 
to current liabilities the company 
shows a reserve for contingencies 
amo ok to $54,318 as compared 
with the $116,336 shown the previous 
year. Funded indebtedness 


7 shares of no par 
value “gpm stock as 2. ay only 
securi outstand whi are 
Sled ot 32 as | i 


ped! 50 cents. 


980. Income tax|?. 


usual. In addition b 


Dividend payments by Canadian 
corporations during June will total 
$28,831,141, as compared with $33,- 
847,306 in June, 1930, according to 
figures compiled by The Financial 
Post, but the total is still consider- 
ably above the $25,591,671 paid out 
in June, 1929. While the dividend 
has been passed on two preferred 
stocks the reduction in the June dis- 
bursements in comparison with the 
1930 total is due chiefly to reduction 
of the common dividend of Canadian 
Pacific Railway and the cumulative 
effect of reductions or omissions 
which have taken place during the 
past year. . 

Reflecting the satisfactory results 
obtained in the fiscal year recently 
ended, an extra dividend of 20 cents 


ped! oer share has been declared on the 


stock of DeForest Crosley Radio Co., 
now Consolidated Industries Ltd., in 
addition to the regular dividend of 
Lake Shore Mines Ltd. 
will also double the usual quarterly 
dividend of 30 cents a share by pay- 
ing a bonus of 30 cents. This con- 
stitutes the second bonus of 30 cents 
to be paid during the current fiscal 
ear, which ends June 30. | u 
ing the policy of paying dividends in 
stock while the rate of exchange is 
unsatisfactory,. Brazilian Traction, 
Light & Power Co. will pay one share 
of stock for each 50 shares held. 
C. P. R. Cut Most Serious 


The most substantial reduction in 
dividend, from the standpoint of total 


disbursement, to be made in past/C 


months resulted from the action 
taken by directors of the Canadian 
Pacific Railway Co. in reducing the 
common dividend by half. This has 
ben necessitated by declining rev- 
enues, due to reduced industrial 
activity throughout Canada. The 
lower dividend of $1.25 per share will 
be paid on June 30. There are $335,- 
000,000 of $25 par value shares out- 
standing so that the dividend action 
taken reduces the amount received 
by investors oy same $4,125,000. 
Dividend is being passed on the 5 
per cent preferred stock of Consoli- 
dated Investment Corp., of which 
there is $10,000,000.of $100 par value 
stock outstanding. Action 


tent that the preferred dividends for 
the year will not be earned, it is 
stated. Dividend on the 6 per cent 
referred stock of Howard Smith 
aper Mills Ltd. has also been passed. 
There are 45,000 shares of $100 par 
value outstanding. In both cases 
the preferred stock is cumulative. 
Dividends to be paid during June 
y Canadian corporations, as com- 
piled by The Financial Post, are as 
follows: 


SUMMAKY ur rAYMENTS 
CUNT C5 dcx 6h 4040s peGece soo eé $28,831,141 
Bond interest 26,207,978 


the consolidated income | Canada Vinega: 


and surplus account of the company 
its various subsidiaries in the 
years are as follows: 
INCOME AND SURPLUS ACCOUNT 
Years Ended March 31 
1931 1930 1089 
1,875,262 2,200,543 
275,769 
36,000 
18,696 
18,006 
209,068 
74,554 


184,514 
102,390 


236,904 


9,567 
11.685 
135,800 
111,831 


23,969 
236,004 


260,873 


Surp. for year *18,669 
Add prev. surp. 260,873 


Bal. carr. fwd. 242,204 
*Deficit. 


- Investigate Saskatchewan Coal 
The Northern Public Service Com- 
y, one of Wininpeg’s central heat- 
ng companies, has recently conducted 
experiments as to the efficiency of 
Saskatchewan Lignite coal for its use. 


Continu- | Aig 


been | Loe 
taken by the directors since revenue | Lon. 
of the trust has declined to the ex- M 
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London Can. Inv. pfd. .. 14a 50,000 


McColl. Frontenac c. . léc.q 


ANCIAL POST 


June Dividends, $28,831,141; Meee bse 
Affected by C.P.R. Chang 


George Weston, Ltd., has bought the 
Independent Biscuit Co., Ltd., of Cal- 
gary, Alta., on the basis of 3% shares 
of the 7 per cent preferred stock of 
Weston for every 10 shares of Inde- 

endent Biscuit first preferred with 
a of 10 shares of common stock. 


000 | Outstanding stock of Independent Bis- 


N.S. Light pref. .....: 1i4q 
vie pref. ..cssese $1.75q 
qa 


Reliance Grain, pfd. .. 

Rogers Maj. “A” & “B 

Rolland Pa 

Royal n 

Sher. Williams 
6 PUOE, ec cecovccvete 1%q 

Sylvanite 2s. 


_ 
tS SS Pt et et Ot mt pet et pet pt 
‘ 


_ Hiram .... 12%c.q 
Windsor Hotel pfd. .... 158q 


Total 


xStock dividend. 
+Bonus. 


TExtra. 
q—Quarterly. 
s—Half-yearly. 
y—Yearly. 
BOND INTEREST DUE IN JUNE 
Co Rate Date Due Amt. 
Abitibi Pwr. “A”... & 1 1958 $1,260,000 
Adel.-Peter Bldg.. 6% 1 1948 11,718 
Alta. a Grain ... : 


330,000 
36,560 


$28,831,141 


Canada Paper 
C.N.R. (Dom. Can.) 4 
Do. 4 


ee 
Dh et ae it tt tt 


.* . . . 
PDARABHAAH IEMs 
oo oe 


Ds 
ak 
oe 


Godfrey Realty .... 

H. Smith Pap. “A” 5% 

Ind. Accept. “A”... 6 
& Sh 


Og tet et tT et Bt Bt et tt tt et pe 


Is pat ta tas eo SO 


Quebec Power .... 
th Props. 


pa’ ° 

Riverside Iron 

Rolland Paper “A’ 

Shaw. Cotton .... 6 

Silverbirch Prop. . 64% 

St. Maur. Val. Cot... 
dard C coe 


~ 
en SE tt tt re et tet et et et et 


ee 


$10,604,7 
1937 6,498,217 
x5,285,02 


$26, 
x Figure is determined by dividing by twelve 
the ultimate total interest payable during the 
year on ues. 


wv A, P. CON. FUTURE 


Famous Players 
Ford Motor “A” & ° 
Ham. Un. Theat. pfd. .. 
Hollinger Mines 1% 
Imperial Oil 12%4c.q 
Imp. Tobacco ord. ... 1%% 
Inter. Milling, Ist pfd... 1%q 
Do., Series “A” .... 114q 
Inter. Nickel, c. 15e 
Inter. Propriet. “A” .. 
Inter. P 


ao be et 


170,168 


IF YOU ARE 
GOING ABROAD 


You will want to go with your 


mind free from worry. 


This can be ‘accomplished by 


appointing The Royal Trust 


e ao go 
i ae 


Company your agent to handle 


your investments, clip coupons, deposit interest, 


manage your real estate and act for you generally 


in your absence. 


In addition, the appointment of The Royal Trust 


Company as your Standing-by Attomey will provide 


for continuity in the management of your affairs should 


you become temporarily incapacitated at any time. 


Send for copies of our booklets 
“‘Management Service” and ‘‘Standing-by” 


THE ROYAL TRUST @ 


59 YONGE STREET 


- TORONTO 


BRANCHES THROUGHOUT CANADA 


ASSETS UNDER ADMINISTRATION EXCEED $530,000,000 


When you are in England the facilities of 
our London Branch ere at your disposal. 


DEPENDS ON HOPE 
OF REAL OIL FIND 


Old Company Has Met 
Bad Luck in Drilling 


Programme 


The weakness in shares of the Al- 
berta Pacific Consolidated Oils, cur- 
rently selling at around 16 cents per 
share, marks a new low for this 
stock. 

From a high of $5.30 per share in 
1929, when market interest in Turner 
Valley oil stocks was at its zenith, 
the shares of this company have 
steadily declined, occasioned eer 
by the unfavorable results obtained. 

The company is one of the few 
survivors of the boom days of 1914. 
While it has been unfortunate in its 
drilling activities, and has not been 
rewarded with a producer of any 
importance for its Turner Valley ef- 
fort, it is continuing its exploration 
programme and still has approxi- 
mately $170,000 in marketable bonds 
and around 100,000 shares of Home 
oil stock, or total liquid assets of 
approximately $220,000 with which 
to carry on. This amount represents 
about 10 cents per share on the out- 
standing stock. 

Active, But Unsuccessful 

The policy of the company had 
been, prior tq 1929, to operate as 
an exploration and holding com- 
pany. In 1929, it completed its first 
well in Turner Valley, and although 
it drilled in what was regarded as a 
favorable location, jt did not secure 
any production of importance. The 
second well was no better and atten- 
tion has since been centred on ex- 
ploration work and wild-cat drilling. 

In this connection the company 
has been very active, but to date it 
has not been rewarded with success. 


At the present time the company 
holds leases on approximately 60,- 
000 acres of various sections of Al- 
berta. Most of this acreage was ac- 
quired from Fisher & Lowery, con- 
sulting petroleum geologists, for 
250,000 shares of treasury stock and 
a share interest to the vendors in 
event of production being met with. 
This deal was generally regarded as 
being a satisfactory one for the com- 
pany but some shareholders did not 
share this opinion. More recently 
harmony has prevailed. The board 
of directors consists of well-known 
and. highly regarded Calgary citi- 
zens, , 

No Real Income Now 

What the future holds for the com- 
pany and its shareholders is subject 
to some concern, Its Turner Valley 
developments are not a source of any 
real income. Its one-time important 
share holdings in the Home Oil Co. 
have dwindled as this Home’s 
chances of success have diminished. 
Its exploration programme has not 
been successful from the standpoint 
of bringing in a producing well. 

While the Alberta Pacific has been 
very aggressive, success has not 
been its reward, and the future de- 
pends peeeny on hopes that its 
extensive holdings will develop into 
an oil field of importance, 


cuit Co. is $125,000 7 per cent first 
preferred, $50,000 7 per cent second 
preferred and 5,000 no par value com- 


oes mon shares. 


The name of the Calgary Co. will be 
changed to Weston Independent, Ltd. 


ARNO MINES REPORTS 
PRESENT ACTIVITIES 


Arno Mines has issued a report 
reviewing the company’s present 
position, particularly its new _prop- 
erties in the Matachewan and Rouyn 
areas. 

Activities until early this year 
have been confined to the develop- 


Stocks Get Nothing 
Clean-It-Erias Sale 


Clean-it-erias, Ltd., whose 
assets have been sold to a new 
company called Clean-it-erias 
Co., Ltd., has received suffi- 
cient to pay off preferred cred- 
itors’ claims, The Financial 
Post understands. 

A substantial payment will 
also be made on the claims of 
ordinary creditors but there 
will be nothing for share- 
holders. 


roperty in Cape Breton. In March, 
oa allen on the Hurd group of 
claims, located about 6% miles north- 
east of the Ashley-Garvey property 
of Mining Corp. in the Matachewan 
area of Ontario, was acquired. Also 
some gold claims due east of the 
scary Rouyn: Mines, in Quebec, 


ment of the old Coxheath copper! were optioned. 


Ford Trucks offer 
ECONOMICAL J} 
TRANSPORTATION J} 


THE FORD TRUCK HAS GOOD APPEARANCE AND ADVERTISING VALUE AND IS A CREDIT TO 
BUSINESS IT REPRESENTS. Panel body on the truck chassis with 13144-inch wheelbase. This is widely 
decorators, bakers, laundries, and for general hauling of large or bulky merchandise. 


THE FORD 114-ton truck is carefully 
and thoroughly designed to provide 
long, reliable transportation at mini- 
mum cost. The record of its per- 
formance, in serving many businesses 
in all parts of Canada, shows a saving 
in first cost, and in cost of operation 
over extended periods of time. 


Features of the Ford truck 


There are many reasons for Ford 
hauling-economy. Important among 
them are unusual features of chassis- 
design. For example, the rear axle 
is the three-quarter floating spiral 
bevel gear type. With this design, the 


SPECIAL BOTTLERS’ BODY on the truck chassis with 13114-inch wheelbase. One of the 
many special types available from body-manufacturers to meet the needs of modern business. 


to every 


axle-shafts serve only to turn the 
wheels, without carrying any of the 
weight of truck or load. This insures 
strength, reliability and long life in 
the rear axle, reducing the necessity 
for adjustments and repairs, and in- 
creasing the ability of the truck to 
carry pay loads day in and day out 
over good roads and bad._. 

Other features are the 4-speed 
transmission, which provides a wide 
flexible range of speed and power, 
insuring capable performance under 
all conditions; the torque-tube drive, 
which relieves rear springs of all but 
their normal function of absorbing 
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Hurd perty, which is now being: 4 
puploced tay diamond drilling. © : 


The report gives extracts from the! 
company’s engineer’s findings at the 
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alike; and the large, fully enclosed 


Economical hauling for. 
every business 


There is a Ford haulage-unit for © 
every business-need. A complete line 


manufacturers. One of the standard 
bodies, the 13114-inch panel, is illus- 
trated above. There is a choice of 
13114-inch or 157-inch wheelbase, 
6.6 or 5.14 rear-axle gear-ratios, and 
single or dual rear wheels. 

In addition, there is the light com- 
mercial chassis, with four factory« 
built bodies, and with a wide range 
available from body-manufacturers, 
which offers speed, long life and econ- 
omy for every light-hauling purpose. 
Either chassis may be equipped with 
a factory-built closed cab, which has 
a shatterless glass windshield. 

Go to your Ford dealer and see 
these units. He will be glad to demon. 


strate the type your business requires, 
All are low in cost. 
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THE FINANCIAL POST, 
163 University Ave.. 
Toronto. 


Attached is 25 cents. Please 
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| another stock in the portfolio, 24 
would re-invest in a stock not in the 
portfolio and 42 would re-invest in 
shares of the trust at cost price. The 
latter plan, as pointed out in one 
case, can be done without raising the 
question of discretion and it keeps 
all funds invested originally con- 
stantly employed in income produc- 
ing stocks. 
Consider Disbursements 
The question of. the distribution 
policy of various fixed types of 
trusts is investigated under five 
heads, The first question is: “What 
should the trusts include in a semi- 
annual distribution?” In the accu- 
mulative type of trusts, 172 replies 
, favored cash dividends; 131, proceeds 
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from sale of rights; 87, proceeds 
from sale of all stock dividends; 55 
favored proceeds from sale of s 
dividends under, 10 per cont, or pro- 
ceeds from sale of stock dividends 
resulting in fractional shares per 
unit, favored by 112. In the maxi- 
mum distribution type, 83 favored 
proceeds from sale of new stock re- 
ceived in stock split-ups and from 
all stock dividends, and 47 favored 
proceeds from sale of attual appre- 
ciation only. 

“When a fixed trust issues re- 
investment rights should the cus- 
tomer be allowed for full discount, or 
should a proportion of the discount 
be paid as a commission to the 
dealer?” Of the replies to this 
uestion 40 per cent, or 70 favored a 
ull discount to the customer, while 
60 per cent or 105 favored a part to 
the: dealer. 


Opinion Split on Reserve 


Opinion is evenly divided as to 
whether there should be a reserve 
fund to stabilize dividends, 50 per 
cent, or 86 of the replies answering 
in the affirmative and an equal num- 
ber in the negative. One commen- 
tator on this question answered, 
“Theoretically, no, practically, yes.” 
Another holds that a reserve fund is 
not fundamentally sound but is a 
necessary selling argument in the 
distribution type of fixed trusts, An- 
other says that it does not stabilize 
to receive your own money. 

Opinion is still fairly evenly 
divided upon the question of how 
the reserve funds should be obtained, 
52 per cent, or 55, who replied, favor 
reserve funds built up out of earn- 
ings, while 48 per cent, or 52, favor 
reserve funds paid in by the investor 
at time of purchase. Opinion is gen- 
erally in favor of the reserve funds 
being maintained in cash, 77 of the 
replies favoring this as the most 
desirable position, while 33 favor a 
reserve maintained in bonds and only 
10 favor reserves maintained in 
stock, 

Favor Low Load 


“Which is preferable, a low load 
and low commission to dealers, or 
higher load (eight to nine per cent) 
with more liberal dealer commis- 
sions?” Investment bankers answer- 
ing this question favor by 62 per 
cent the low load and low commis- 
sion to dealers, and only 38 cent 
were in favor of the higher load. 


Continuing the investigation into 
the spread or load, the question is 
asked, “Just what is a sufficient dis- 
tributor’sycommission to warrant in- 
tensive efforts in the sale of fixed 
trusts?” Replies to the number of 
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Conversion Fee Sustained 

There are two methods of set 
sating a trustee for the market risks 
inherent in conversions of fractional 
units. One provides for the payment 
of a fee of 25 or'50 cents by the con- 
verter at the time of the conversion. 
This method is self sustaining. The 
other method takes care of the risk 
by a revol fund. The conversion 
fee is favored as being the most sat- 
isfactory by 76 per cent of replies 
and the. revolving. funds is favored 
by only 24 per cent. 

Censensus of opinion would place 
the duration of the fixed trust at 
some 15 to 26 years. There is a wide 
range of opinion as to just how long 
the trusts should run, six replies 
favoring a short term of some two 
years, 19 favored 10 years, 36 fav- 
ored 15 years, 61 favored 20 years, 


Manitoba Pool Elevators 
Uncertain as to Future 


From Our Own Correspondent 


WINNIPEG.—With the hearing of 
argument at the popening of the week 
E. K. Williams, K.C., has brought to a 
close the public hearings of the com- 
mission he had been conducting over 
sevéral weeks into charges reflecting 
upon _the management of Manitoba 
Poo] Elevators brought by J. R. Murray, 
general manager of the Alberta Pacific 
Grain Company. His report is expected 
to be made to Premier Bracken within 
a week. Public interest in the mattér 
is littie concerned with the charges 
themselves, but rather with the pos- 
sible recommendations of the com- 
missioner as to the future of the pool 
elevators. That the pool cannot con- 
tinue is taken for granted, appeared, 
}as a matter of fact, to be taken for 
granted by the manager of~the pool 
himself, at the close of the session, 
Deliberately he put on the record the 
fact that patrons of one pool elevator 
had signified a willingness to go on 
delivering their grain to that elevator 
only if they could drop their contracts 
for the pooling of grain. Mr, Murray 
at the conclusion of his evidence and 
cross examination, stated that’it was 
possible for successful and satisfactory 

}operation of the. elevators to be 
| brought about, provided the manage- 
;ment were sound, and farmers were 
| relieved from contractual obligation to 
| deliver grain. Such contractual obli- 
gation, he urged, eliminating the cér- 
| reetive influence of competition, had 
been responsible for the abuses on 
which his charges had been based. 
Pool selling of coarse grains, in Mr. 
Murray’s opinion, should be definitely 
and - permanently discontinued, but 
the pool selling of wheat, still offered 
possibilities of useful. service, in his 
opinion, provided it should be divorced 
from such mistaken sales policy as had 
guided the pool in the past, 
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B.C. LUMBERMEN 
SEE BIG BOOST IN 
LONDON MOVE 


Boycott of Russia and 
Trend to Canada Now 
Hoped For 


From Our Own Corresvondent 

VANCOUVER.—A million dollers 
a year for the British Columbia lum- 
ber industry is foreseen in the an- 
houncement from London that the 
London County Council has decided 
to place all its lumber orders with 
Empire producers. 

This is interpreted here as mean- 
ing that British Columbia will ob- 
tain the bulk of the London business 
in future inasmuch as this province 
is the chief softwood producer in the 
Empire. The lumber is to be used in 
a five-year building programme, so 
the benefits will be extended over a 
term of years, 

“The best thing about this is that 
it will do more than anything else to 
give Canadian lumber a foothold in 
the highly competitive United King- 
dom market,” a leading lumber ex- 
porter told The Financial Post. “It 
is a fine advertisement as well as 
money in our pockets.” 

See Russian Boycott 

Boycott of Russian timber is im- 
plied in the London County Council’s 
decision, and there is likelihood of 
controversy among buyers because 
of the strong position in which Soviet 
lumber has established for itself. 
Importers of Russian lumber are 
not likely to accept the decision with- 
out a fight, but advices from the Old 
Country indicate a strong senti- 
mental prejudice in favor of B.C. 
lumber and this, it is expected, will 
turn the scales in favor of the 
Canadian product. 

“This is the first definite decision 
to use B. C. lumber on large public 
construction work in Britain,” said F. 
A, Pauline, who recently retired as 
British Columbia’s agent-general in 
London, “In the past thene as been a 


general preference, but this has been | P 


subject to very elastic interpretations.” 

In the past most of the B. C. lumber 
sold in the United Kingdom has beer 
of the heavy structural class or rail- 
road ties, The new orders will be for 
genera] purpose material, such as 
sheathing, flooring and studding for 
houses. For these latter purposes 
Baltic, spruce and red pine have 
chiefly been used in the past. 

According to reports received here, 
the London County Council contem- 

lates the building of 30,000 wooden 

ouses in the next five years and each 
house will require about 10,000 feet 
of general purpose lumber. This would 
amount to some 60,000,000,000 feet of 
lumber a year for five years. 

In line with its programme of 
stimulating demand for B. C. lumber 
in Britain the B. C. Lumber & Shingle 
Manufacturers Association in partner- 
ship with the provincial government 
has aupenates Loren L. Brown as full- 
time lumber trade commissioner to 
have offices in London. and act as 
contact man between the industry here 
and buyers in the Old Country. Mr. 
Brown has long been identified with 
the lumber industry and some five years 
ago acted as B. C, lumber commissioner 
at Toronto. 


SASKATCHEWAN COAL 
TO BE DEMONSTRATED 


Government Will Send Pub- 
licity Car Around Prov- 
ince—Hit Alberta 
Fuel 


From Our Own Correspondent 

REGINA.—The, government of Sas- 
katchewan is planning an extensive 
campaign designed to promote the 
utilization of Saskatchewan lignite coal 
in the province. Although lignite coal 
has been mined in the ‘province for 
forty years, the’ government believes 
that development of the industry has 
been retarded by lack of information, 
by the lack of proper equipment for 
burning the coal, and by insufficient 
educational propaganda. 

A demonstration car has been 
equipped and is to be exhibited. This 
will show the most effective type of 
domestic stoves and furnaces for burn- 
ing the Saskatchewan fuel, which 
requires larger firebox capacity, and 
larger grate area, combined with 
grates with small openings or of the 
non-sifting type. This is on account of 
the fact that the coal has a smaller 
heat value than some other coals, 
requiring the combustion of greater 
quantities, and a tendency to break up 
into smal] particles which are lost in 
the ordinary type of firebox. But a 
new range has now been produced 
designed especially for the- economical 
burning of Saskatchewan fuels. 

Government buildings throughout 
the province are now being entirely 
equipped to burn Saskatchewan lignite. 

The Insull interests, which control 
the central] heating plants in Winnipeg 
are now negotiating for franchises to 
establish similar services in Sas- 
katchewan cities, It is believed that if 
central heating plants are established 
it will open up new markets for Sas- 
katchewan coal more rapidly, as experi- 
ments have shown that this coal is 
adapted for burning in the highly 
modern automatic system that would 
be installed. 

Saskatchewan's coal needs are now 
ey supplied from Alberta, although 
the Saskatchewan mines made some 
considerable progress during the past 
wiftter in enlarging their market. 
Progress made in utilizing Saskatchew- 
an coal will be essentially at the 
expensé@ of the Alberta coal industry. 


T.G. Potter Becomes Member 
Montreal Stock Exchange 


From Our Own Correspondent 
MONTREAL. — Montreal Stock Ex- 
change announced the election to 


membership of Thomas George Potter. 


The new member is one of the part- 
ners of Flood, Potter & Co., organized 
a few years ago. 

The firm holds two exchange seats, 
Mr, Potter having bought one of them 
some time ago, but only presenting 
himself for election at this time. 


Lake of the Woods Milling 


Select New General Manager 
From Our Own Correspondent 

MONTREAL,—Resignation of W. W. 
Hutchison as general manager of 
Lake of the Woods Milling Co. has 
been accepted by the board of direc- 
tors. Mr. Hutchison has resigned on 
account of ill health. 

N. J. Breen, heretofore western man- 
ager of the company, has been ap- 
pointed general manager. Mr. Breen is 
already a member of the board of di- 
rectors. 


Turner Valley Drilling Report | 


Wells drilled by Imperial Oi) 


7a EOPORT Wet Ending May 23, 1931 
last Present Feet 


No. Type report depth drilled 
feet feet 


8. > qual 
6438 6433 
5200 5310 
Southern Lowery 2 . 4052 €261 
Southern Lowery 3 2846 3064 
Ster. Pacific .. ° paed tees 
5548 5548 

Lethbridge . 2684 2729 
NOTE: R-—-Rotary. §-—-Standard, 


Remarks 


Shut down while waiting for special 
control-head to be made. 

oo out hole with water (376 ft. 
n lime). 

pring in shale. (Home sand at 5,120 


Drilling in lower Dalhousie sand. 
Drilling in Middle Dakote. 

50 per cent fitted. 

Closed in with 1200 Ibs. back pres- 
sure in an attempt to thaw. 

Casing lowered to 2689 ft. under- 
reaming, 
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Is the C.N.R. a Success? 


Sir Henry Thornton Was Given Two Big Jobs— 
To Make a Good Railroad and to 


Make-It Pay 


By FLOYD 5&8. CHALMERS | 
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The profit and loss account of the | Railways is included in the balance 


nal | tion—that is toward improvement; 
could hardly do worse than the 


the 
Canadian National Railways in 1930| sheet of the C. N, R. at full face spiltanae were doing at that time, 


showed a net loss after all charges| value. 
and adjustments of $67,955,446. To 
this there must be added a net The 


are now segregated in the accounts 


000,000 


Did It Lose $75,000,000? National. 


Grand Trunk Acquired 


i i insolvency 
deficit on the eastern lines, which ox Pacific led to appointment 
of the system, of $7,272,057, making of Ralleae who was the 
a ys and in 1920 this road 
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The Grand Trunk Rail- reece ne 
Is this 1 be way was acquired about the same really nature. 

s this loss to be regarded as &| time, and provision was made that| 1. 


and agg Bones all the advantages that 
cheap rowing by Governmental 
credits, eli on of attacks from 
dissatisfied shareholders and a pro- 
gressive and growing country could 
give to them. 
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f the Grand 
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fair picture of C, N. R, results in| the consideration to be given to the | ways make of them modern effi- 
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on sums advanced from the 
treasury for previous deficits, during 
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the period of co-ordination of the ae ern ee 


railway. On the other hand the ac-| ... included in the liabilities of he people of Canada somethi 
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the large sums invested by the : 
eople of Canada in the Intercolon- cee gr st Rigen of $165,000,000. | vested 


ial Railway, which the C. N. R. uses 
and operates as part of its system. 


oups of railways, | upon the public 
anadian Government line, 
and Grand 


therein, and to stop the drain 
that re- 
t demands for 


the | sulted from cons 
Trunk | public funds to meet interest 


: Trunk obli- 
The fact that no two opinions will Pacific lines and the Canadian Nor-| gations and to pay deficits in oper- 


agree as to whether the 


. N. R, did 

: thern lines—were fi unified into | ation. 
or did not cost the Canadian people : 

$78,000,000 in 1980 is sufficient ree- < ee per si deere Sea be 
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Canadian National Railways. 
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ive topic for business men. The 
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good advantage! 


railroads on this continent in 1930| Ways were obviously no valuable 
and the prospects that 1931 will see | 48set in themselves, for they had not 


Canadians Take Over 
Air Service on Coast 
From Our Own Correspondent " 
VANCOUVER. — British Columbia 
Alaska-W, 


no improvement in this situation are| had even an operating surplus — Teeess wit seh were 


of no small importance to the tax- 


the owners of the longest railway 
system on the continent; they are 
bearing the burdens of that system | Grand 
and they are naturally perturbed to 
find that the railway continues to 
be a serious drain upon the national 
treasury. Whether or not the Can- 


adian National Railways ae an guaranteed in the case of each issue, 


better than the average railro 
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payers of the Dominion for they are a yee a total o 
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stemming the tide of decline in -|¢ither by one of the provinces or aces 


ings is an important point but in at- 
tempting to answer a question of 
that character even experts might 
differ. But comparative results of 
C. N. R. operations are less impor- 
tant than the absolute results in 
their ‘relation to the debt burdens 
and the level of taxation in Canada. 

;. No General Understanding 
Canadian National Railways is 
something of a religion in Canada, 
One is supposed to either for or 
against. A majority of the news- 
papers in the country are frankly 
pro-C, N. R. and are ready to defend 
it against any criticism, whether in the 
relation to operatio to methods 
of financing, to development 
gramme or financial results. Obvi- 
ously then there is a pronounced 
tendency to play up favorable fig- 
ures and to explain away unfavor- 
able results as due to general con- 
ditions, There is no general under- 
standing of Canadian National Rail- 
ways finances. 

How Road Came Into Being 

In discussing the financial results 
of the operation of Government- 
owned railways in Canada, we must 
have some idea of how the Can- 
adian National Railways, which now 
embraces all Government-owned rail- 
te in Canada, came into being. 
Only by appreciating that Canada 
drifted from 1876 onward into Gov- 
ernment railway ownership and o 
eration can we appreciate how diffi- 
cult are some of the legacies of 
annual deficits that have fallen to 
the Canadian National and how the 
Canadian National has come to have 
a balance sheet and an income account 
that defies the critical analysis even 
of the experienced railway account- 
ants. 

Canada went into the business of 
railway construction and operation 
as part of the contract of Confeder- 
ation, when the Intercolonial Rail- 
way and the Prince Edward Island 
Railways were built, and opened 
more than 50 years ago. Various 
branch lines were built from time to 
time and today the Intercolonial 
Railway. is part of the Canadian 
National system and one of the lia- 
bilities in its balance sheet is the en- 
tire capital expenditures that ha 
been made on this railway by the 
Canadian people, both before and 
oner Canadian National Railway 

ays. 

An even more extensive govern- 
ment railway project was the 
National Transcontinental Railway, 
which was started in 1903, when the 
Dominion Government undertook to 
build and present to the Grand Trunk 
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by the Grand Trunk itself, The 
Transcontinental was a bold 
experiment but as yet very much an 
t. And in view. oe ee 
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Abundant and low cost electric power in Moose Jaw is the * 
chief magnet that has drawn industry. 


Moose Jaw is the headquarters of the Robin Hood Mills, 
who operate the largest oat milling plant and oe sec 
largest flour milling plant in Western Canada. The Swift 
Canadian Company and Harris Abattoir operate large 
packing plants and abattoirs used with the Southern — 


Saskatchewan Stock Yards also located in the city make it ~*~ 


the largest live stock centre in the province, \ 
Other outstanding activities in Moose Jaw include: \Head- 


quarters in Western Canada for four large lumber com- | 


panies; a Dominion Government elevator with cap of** 
five and a half million bushels; a registered seed grain 


& te 


a é 


~ 
. 


a 


Lew 
icy 


plan; and manufacturing enterprises producing brick, tile ' 


and pottery, creamery products, sash and doors, builders’, 
i 


supp 
operating in Moose Jaw and in April of this year a new 


plant for the manufacture of auto tire accessories has just 


opened. An English firm, manufacturers of steam turbine™ 


engines has, in the last month, established in Moose Jaw 
their headquarters for Western Canada. hak a 


Surrounded by a rich agricultural] area. with. high buying - 
power, with the lowest net per capita debt in Canada, 

excellent labor supply, and situated in the heart of Western | 
Canada, Moose Jaw is destined to rapid industrial ~ 
development. ae she 


Co-operation of an exceptional nature is assured from both ae 


on City Council and Board of Trade to industries locating 
ere, 


* 


opportunities offered by Moose Jaw, Write: 


The Commissioner, 


THE BOARD OF TRADE, 
MOOSE JAW, Saskatchewan 


or 
The Industrialization Committee, 
MOOSE JAW, Saskatchewan 
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Merland’s New Well 
Goes on Output Test 


Merland Oil Co., which has 
just encountered a large wet 
—red sae Turn Valley _ 

er er 
doser, io to be placed on & 
production test at once. 

This well, known as No. 1, 
has met with ill fortune since 
added i te sinitally. blew 
8 0 y blew 
- from a depth of 4,470 ft., 

th a gas flow estimated at 
from 20 to 30 million cu. ft. 
but a of ee a 
To; it: ec eepen it. 

any Changes Being Towards the end of 1930 deep- 

0 ening operations were resumed 

aaa 4] and the present flow “is the 
fruit of this later work. 


After age a royalty of 

ae ea ‘12% per cent of the production 

eS, eer eee to the ary & onton 
the first four months of the || Corp. and 


RESERVES HIGHER 
ge Recovery’ is $4.17 


es be soduction is. divided be: 

a the ion is di 

ating profit of tween the company and Im- 
iieeens perial Oil, Ltd. 


| 7 "following . lowing is an analysis of operating 
lus account for the four months/ costs for the four months ended 
nded April 30, 1981: April 30: 
x COM Production Costs Per Ton of Ore 
Four Months Ended April 80, 1931 

and explor $0.17 


Milling 
| Taxes and marketing . 
662] Gen. and adminis. expense*® ....++9¢ 


80 
Total operating costs ....... evccece 
Deprec. and write-offs eeeeeeereere 

1,776 

12,074 


a | 
18,211] Now that the company has over ten 
=~ | months’ broken ore supply in its stopes, 


for current mill. capacity, it is not 
essential that more broken ore be 


provided and the curtailment to actual o8 


Compensat 627 | milling nee would mean a 
ras es metien in costs of approxi- 

PREIOTE wcwsessecesccssanceseeeeees mate r ton. : 
Adjust. bi *ibi0 oper! ease STI The company’s current operating cost 
ot of $4 per ton compares with $4.10 per 
per ton for Coni- 
ton for Vipond and 

ton for Sylvanite. 


roken Ore es 
As at April 30, 1931, the broken ore 
in the stupes, above the 1,000 ft. 
rm lowest workings, amounted 
Jito 145,939 tons, approximately 10 
months’ supply for current mill capac- 
ity. During the first four. months of 

this year approximately 62,500 
this amount was broken. 

- The latter part of this month a new 
hand-sorting will come into oper- 
ation, when it is proposed to pick out 

tely 10 per cent of the hard 
rock before crushi 


e deficit Paknduneti ei rdaaes cesas 
_ Tt ‘item: of - ton for wong $6.59 per ton for| 4 


tons of 


eeeat 
ats 


increase the oo cog¢ts since the 
pays. for its power on a 

um of 2,000 h.p. from the hydro- 
. plant.at Ear Falls, 45 miles 


The balance sheet as at April 30 
shows current assets of $84,777 includ- 
ing $10,000 deposit with the Ontario 

El c¢ Power Commission. 
Current liabilities total $594,577 in- 


iets ige Be. 
HF 


: 
i 


59593 


uf 


current assets. All of the authori 
talization, $5,000,000 in $1 par 
ue shares, is outstanding. 


"The announcement last week of th 
i d oral 


one 
agers in Ontario, who made an enviable 
reputation for himself as manager of 

Mines at Cobalt. Mr. 
piloted the property from a 
en isolated from other camps and 
10 miles from the railroad, under 
handicaps not known to other Ontario 
gold producers. The low production 
costs he established for this new 
ucer are believed to set a record 
the annals of Ontario gold mining. 
With Mr. Reid comes a new director, 
H, C. McCloskey of Toronto, succeeding 
R. Home Smith. Mr. McCloskey is 
well known in mining circles and was 
the manager of the old McKinley- 
Darrah-Savage Mines in Cobalt. 
There is apparently no foundation 
for the rumor that Mr. Reid has joined 
the organization as a representative of 
the Coniagas Mines. hile Mr. Reid 
will continue- as general manager of 
Coniagas Mines, now only a holding 
company, his association with Howey 
is purely a personal one. 

r. McCloskey’s entry to the organ- 
‘ization is likewise purely a personal 
one and does not represent any cqn- 
cae en faa th ed —, + ee eae oe 
* Securities, he having severed relation 

Most last, to $3.74 per ton. The fol- ‘with that company he years ago. : 

nnn nn ene ee 


| Flow to Investigate 
| Mining Stocks 


Before you buy a mining stock is the right time to 
investigate the property and get the true facts from 
an impartial and authoritative source. 

That source is a 224-page book — the last Finan- 
cial Post Survey, of Mines — which gives the facts 

_ about all the mines and prospects in Canada and 
_ Newfoundland, and is the recognized record of 
authority. 

There is much interest now in gold stocks. Many 
companies have done well by investors in the last six 
months and have promise of still further appreciation. 

If you are interested in gold or any other mining 

stocks, your first investment should be $2.00 for the 

_ Survey of Mines. It will be sent you postpaid at once 
if you mail the coupon with your $2.00 now. 


| INVEST IN ACCURATE INFORMATION 


_ THE FINANCIAL POST, asa 
- 158 University Avenue, 
Toronto, Ont. 


Attached is $2.00. Please send me a copy of The. Financial Post 
Survey of Mines, 1930, so I can get the facts about Canadian 
. mining properties. 
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Canadian Mining News 


ORE RESERVES 
OF DOME MINES 
ARE INCREASING 


Extensive New Ore Body 
Grades Over $5 
Per Ton 


From Our Own Correspondent 

At the annual meeting of Dome 
Mine shareholders, held in Toronto 
on May 26, it was announced that 
ore reserves had increased from 
1,900,000 tons, as shown on Decem- 
ber 31, to 2,000,000 tons at the pres- 
ent time. 

Last month a new ore body on the 
No, 11 level was encountered. This 
new ore body, not known to be 


‘| related to others developed, has been 


delimited to the extent of 100 ft. in 
length over a width of 30 ft. The 
average grade of ore is between $5 
and §6 per ton, it was stated. On 
the 18th level, diamond drilling en- 
countered ore west of the known 


ore bodies, and a winze is now being | P@ 


sunk below this horizon. Develop- 
ments on the lowest or 23rd level 
were not encouraging, shareholders 
were told. : 

The new mill is treating 1,500 
tons of ore daily, with: a tailings 
loss of about 30 cents per ton 

In response to a question by a 
donshatler. it was announced that 
the directors as a body had not con- 
sidered the purchase of the adja- 
cent Schumacher property. It is 
known that the asking price for 


—— | this property was around $1,000,000 


and at such a figure apparently 
Dome directors are not interested. 
Made Progress Since Fire 

The company’s investments in 
bonds have shown a marked shrink- 
age, it was announced. On October 
1929, the date of the fire which 
destroyed the company’s mill, these 
investments stood at $6,187,421. At 
the present time the market value 
of the company’s holdings is $5,091,- 


Since the fire $1,430,000 has been 
paid in dividends and a new mill 
constructed. Recovery from the 
time of the fire to March 31, 1931, 
was $1,790,670, of which $534,848 
was m clean-up after the fire. 
Bullion on hand and in transit at 
the present time was given at $172,- 
107 


No reference was made at the 
meeting to the company’s South 
African interests At the present 


time H P. DePencier, general man- | nage 


of the company, is returning 
fom visiting South Africa and it 


ll is regarded as probable that, after 


his return, some. statement will be 
forthco % 

The meeting was routine in nature, 
the board of directors being 
re-elected for the ensuing year: 


Values Higher 
On B.C. Silver 


Than Premier |i= 


At a recent meeting of Selukwe 


‘Gold Mining & Finance Co., in Lon- 
sed | 0, Eng., shareholders were told 
that B. 


Silver Mines, a the 
Premier mine in the Portland Canal 
mining division of British Columbia, 
had commercial ore values slightly 
higher than those of the neighboring 
Premier mine. ‘ 

Selukwe, through its wholly-owned 
subsidiary,’ British Canadian Silver 
Corp., owns the controlling interest 
in the B. C. Silver Mines, and of the 
balance, Premier Gold Mining Co. 
owns about 88 per cent. The property 
consists of 17 claims in two groups, 
one on the south and the other on the 
north side of Premier, and owing to 
this favorable location negotiations 
have been pending for some years 
for Premier to manage the property 
and treat its ore. Premier has ample 
mill Sees but terms could never 
be arrang 
to both parties. 

The principal development at B. C. 
Silver, amg] the past year, has been 
on the sixth level, where an ore zone 
over 2,400 ft. in length has been dis- 
closed and where four ore bodies have 
been found. 

At the Selukwe meeting, share- 
holders. were told by the company’s 
engineer, that developments had not 
altered his earlier estimate of be- 
tween $6,000,000 and $10,000,000 as 
being a reasonable production to ex- 
pect from the property. The com- 
mercial ore values were reported to 
be about 60 per cent in gold and the 
balance in silver, and to be fraction- 
ally higher than the neighboring 
Premier mine. 


SHERRITT GORDON 
MEETING EXPENSES 


Shareholders Told Costs Are 
Level With Copper 
Price 


Shareholders of Sherritt - Gordon 
Mines met on May 19, and were told 
that so long as copper does not drop 
below 9 cents per pound, operations 
would continue. 

Halstead Lindsley, president of the 
company, said production costs were 
just about 9 cents per pound, and with 
copper at that price the company 
would about break even. 

One of the three units of the con- 
centrator is in operation, and the sec- 
ond unit is practically ready to go on 
a production basis whenever copper 
prices warrant increasing. production. 


The meeting was routine in nature, - 


the existing board of directors being 
re-elected for the ensuing year. 


INDUSTRIAL ACCEPTANCE 
CORPORATION Limited 


Commercial and Industrial Bankers 
Head Office—Windsor, Ontario 


We Recommend the 
Purchase of 


Lake Shore Hollinger 
McIntyre Teck Hughes 
Dome Sylvanite 


Wright-Hargreaves 


Write for 
latest information. 


G.W. Nicholson & Co. 


Members 
Stenderd Stock @ Mining Exchange 
302 Bay Street Toronto 
Gidia 5317 
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MCINTYRE MINE 
REPORTS PROFITS 
AT PEAK FIGURE 


$1.62 Per Share Shown 
After Writeoffs; $1.44 
For Previous Year 


RECORD PRODUCTION 


Gain Per Ton is $1.95, Com- 
pared With $1.75 for 1930; 
Average Recovery 

is $8.30 


The nineteenth annual report of 
McIntyre Porcupine Mines, for the 
fiscal year ended March 31, 1931, re- 
vealed no surprises, but showed con- 
tinued steady progress, with net 
profits, production and ore reserves 
the highest in the history of the 
com . 

Net profits amounted to $2,292,544, 
puabtntont to $1.62 r share, as 
against dividend requirements of $1 
per share, and as compared with a 
net profit of $1.44 per share: the 

revious year. Earnings have re- 
Rected the steady growth of the com- 
ny over a number of years. _ 
The following is a comparative in- 
come and surplus account for the 
past three years: 

INCOME AND SURPLUS ACCOUNT 


Years Ended March 31 
1931 1930 1929 
Oper. ine. ..... 


t & $ 
4,633,328 4,457,001 4,212,625 
Less oper. exp. : 


Mining & dev. 1,794,694'1,716,516 1,626,125 
Crush. & 

convey. .... 98,463 83,717 73,483 
Milling 419,119 372,348 
Miscel. costs.. 45,185 : 64,387 
76,335 83,805 
90,173 81,225 


5,694 6,767 8,128 
17,712, «14,842 =: 15,462 


.« 2,086,048 2,025,837 1,887,712 
" 439,812 148,679 125.366 
"390 


Mine, gen. exp. 


66,684 19,981 
«« 2,292,544 2,194,497 2,018,468 
122,198 115,154 


37, 


26,949 
355,570 355,099 


Gen. reserve . 400,000 

Sundry adj. dr. 5,203 
Net profit ..... 1,293,484 1,146,603 1,043,981 
Less: Divds. ... 798,000 798,000 798,000 


= for year . 495,484 348,608 245,981 
Add: Prev. surp. 4,158,189 3,809,536 3,663,555 


..+ 4,658,623 4,158,139 3,809,536 

Earnings per Share and Divds. Paid: 
Earn $1.62 $1.44 $1.31 
1.00 1.90 1.00 

Production, both in point of ton- 
and recovery value, is the high- 
est in the history of the company. 
Practically all the ore treated came 
from above the 2,750 ft. level. The 
tonnage treated from below that 
horizon to the 3,875 ft. level, the low- 
est working level, was taken in ac- 
cordance with the company’s noe 
of treating all development roc 
assa ; or more per ton. 

The following is a tabulation of 
production, since commencement of 
operations: 

PRODUCTION 


te 


PRAIA Sw SSeK~ ogee aR 
SRSSIRKAKSARSSSSSESSE 
t 


Mar. 31, 1981 .. 


_ __ 5,860,688 $46,089,090 
Production costs as in the previous 
three years vary but little. The fol- 
lowing is a comparison of operating 
and total costs for the past four 
years: 
Production Costs Per Ton of Ore 


Years Ended March 31 
1931 1930 1929 1928 
§ $ z & 


0.91 0.85 0.80 1.35 
2.30 2.27 2.22 2.14 


Devel. & explor. ... 
Mining 


_that were satisfactory | Tax 


Total oper. costs .... 4.91 4.64 4.54 5.07 
Deprec. & write-offs .. 1.44 1.66 1.60 1.22 


Total costs per ton .. 6.35 6.30 6.14 6.29 
Recovery per ton ..- 8.30 8.05 7.88 7.66 


e« 1.95 1.75 1.69 1.37 


Important New Area Indicated 
During the fiscal year, a crosscut 
on the 3,750 ft. level was extended 
southeast into what is known as the 
company’s Platt Vet claims. This 
crosscut was of an exploratory nature 
into a new area not yet prospected. 
From the face of this crosscut a dia- 
mond drill hole was pointed in a 
southerly direction and _ recent 
results, states J. P. Bickell, president 
of the company, have indicated ore 
deposits assaying well above mine 
average. He further comments on 
this discovery, saying as this area is 
separate and distinct from the Pearl 
Lake shear zone, which has supplied 
all the company’s ore up to the pres- 
ent time, he feels justified in consid- 
ering these new discoveries as of 
major importance, 
Ore Reserves Increase 
_ Ore reserves show a substantial 
increase, naving regard for the pro- 
duction taken during the year, and 
are now, after 19 years of production, 
the pee in the company’s history. 
The following is a comparison of 
ore reserves over the past few years: 
Ore Reserves 
As at March 31 
Tons Assay Value 
718,198 $10.87 $ 7,462,467 
4 9,92 8,514,800 
9.70 11,318,816 
9.20 12,428,903 
9.00 18,038,041 
8.43 14,130,220 
8.35 15,876,166 
8.00 16,179,205 
8.30 19,417,424 
; 562,46 8.00 20,480,964 
*Including 236,825 tons of broken ore. 
Ennis, general manager of the 
company, in commenting on its affairs, 
said—“Several years ago we were 
seized with the idea that flotation 
might be economically applied to our 
metallurgical practice. Experimental 
work was undertaken on a small scale 
and the result thus obtained encour- 
aged us to enlarge the effort. As a 
consequence a 200 ton flotation unit was 
added to the old mill and investigations 
continued on a commercial scale. 
Having satisfactory confirmed the 
original results, and fully convinced 
that the old mill could not be main- 
tained for the life of the property, the 
following recommendations were made. 
“That the benefits of the improved 
metallurgical practice should be -utiliz- 
ed with the least possible delay, and 
the mill capacity increased from 1,500 
to 2,000 tons per day. That the old 
plant, located at three different points 
on the property should be centred and 
moderniz i at one point, and logically 
in the vicinity of ‘the new or No, 11 
shaft. ‘ 
“These gecommendations were ap- 
proved in‘June last year, On August 


Parco to Drill 
Milk River Well 
For Nordon Co. 


Nordon Corporation has completed 
arrangements with the Parco Oil Co, 
Ltd., whereby that company will 
drill a deep test well on an area 
geologized by Nordon. The well is 
to be known as Twin River No. 1, 
and will be located in L. S. D, 16, 
section 34, township 1, range 20, 
west of the 4th meridian, about 25 
miles west of the town of Milk River, 
Alta., and about six miles north of 
the Montana boundary. ta 

The Parco Oil Co. is a subsidiary 
of Producers and Refiners Corp. 
which in itself is a subsidiary o 
Prairie Oil & Gas Co., which has its 
head office at Independence, Kansas, 
Prairie Oil & Gas is one of the very 
large operators in the mid-continent 
field and is an offshoot of the Stand- 
ard Oil Co. ; ; 

The drilling of Twin River No. i 
well by Parco follows out Nordon’s 
policy of doing no deep drilling it- 
self, but making arrangements on 
an acreage basis with well-establish- 
ed companies. : ; 

Nordon’s Buttonwillow well in 
California has beeg recemented with 
an additional 500 bags of cement and 
will resume drilling about the end of 


CAS.-TRETHEWEY 
REPORTS DEFICIT 
FOR LAST YEAR 


Operating at $201,088, is 
own From $383,767 
For Previous Period 


Annual report of Castle-Trethe- 
wey Mines for the fiscal year ended 
March 31, 1931, shows a deficit of 
$20,706 with no provision for write- 
offs, as compared with a deficit of 
$9,770, the previous year after write- 
offs of $88,177, 

Although operating costs were re- 
duced, the declining price of silver 
and the extensive exploration pro- 
gramme carried out from the Capital 
property shaft, made a deficit from 
operations that forced the property 
to close down in February last. 

The following is a comparative in- 
come and surplus account for the 

t three fiscal years ended March 


INCOME AND SURPLUS ACCOUNT 
Years Ende@ March 31 
1931 1930 ©1929 


$ ¢ 
Operating inc... 201,088 383,767 646,937 
one, ont 


146,081 197,167 212,138 
24,896 28646 380, 
34,778 50,755 64,101 
18,752 22,922 29,752 

4,764 3,059 2,273 
17,054 16,355 15,573 


15,912 15,145 
4,939 4,756 4,808 


1,279 862 706 


Net oper. profit 66,521 43,433 182,158 
Add non-op. inc. 44,815 34,974 x 


Net earnings .. 20,706 178,407 205,720 
Less reserves: 
pecoce 57,247 56,276 


trib. w.o. .« eeeece 30,930 1,217 
Tax reserve .« 94 


eeeere , 


soe ise | Net profit ..... °20,106  °9,770 141,638 


*20,706 °9,770 141,638 
669,188 674,293 533,970 


Surplus for yr.. 


nce 
« 642,633 669,188 674,204 


*Deficit. ] 

The balance sheet shows the com- 

any to be ina cash position. 

iquid assets total $918,968, of which 
$708,380 is in marketable securities 
at not exceeding market values. Cur- 
rent liabilities total $16,725, leaving 
a net working capital of $902,248. « 

Production for the year amounted 
to 29,691 tons ef ore milled, from 
which was recovered 611,865 oz. of 
silver and 94,173 pounds of cobalt, 
valued at $191,729. This compares 
with 45,302 tons of ore milled and a 
recovery of 831,307 oz. of silver and 
82,656 pounds of cobalt, valued at 
$383,767 in the previous year. Total 
production since commencement of 
operations ten years ago is valued at 
$3,655,666, 

wperanons during the year centred 
in the exploration of the keewatin 
and diabase contact on the 800 ft. 
level from the shaft of the Capital 
property. After driving 1,050 ft. 
through the keewatin rock and 300 
ft. Beyond the dipping contact into 
the underlying diabase rock, a high- 
grade silver vein was found. A num- 
ber of other veins, five of which con- 
tained ore, were located by further 
exploration. A total of 5,274 ft. of 
development work was done during 
the year, of which 3,818 ft. was from 
the Capital shaft. 2 


Okalta Curtailing Costs 
To Build Dividend Fund 


At the shareholders’ meeting of 
Okalta Oils in Calgary on May 18, it 
was announced that expenditure would 
be curtailed in order that a fund may 
be built up for the payment of divi- 
dends on the preferred shares. 

At the No. 1 well, a cementing job 
between casings has been completed. 
The well is now reported in first class 
condition, but it is too early to esti- 
mate what production will be, No. 2 
and No. 3 wells are producing respec- 
tively 80 and 20 barrels of crude 
naphtha daily. 

On the subleased part of section 36, 
now being drilled by the Dome Oil Co., 
which Okalta has a 20 per cent royalty 
interest, it was stated that casing is 
to be cemented, and that then drilling 
will continue to the producing horizon. 
canpesesionatieyseocsagatsnepmmemsigliaiatstietetnin enters ieee oes 
1, 1930, the first ground was broken for 
the new mill. The mill, shops and store 
house were closed in and the foundation 
and steel superstructure on the change 
house and office were completed 
before the winter season interfered 
seriously with outside operations. The 
mill has now progressed to the stage 
where it will be treating 1,500 tons per 
day 7 June 1, and will be gradually 
brought up to 2,000 tons capacity 
within the following 60 days.” 

“Mr. Bickell referred to the new mill 
as diminishing the cost of transporting 
ore to the minimum. Its operation, he 
said, as soon as the ore is reduced to 
about 60 mesh, is to route it to the 
flotation section of the mill, where 3 
very complete separation is made be- 
tween the sulphides, plus the free gold 
and the almost barren rock. The latter 
is immediately discarded as waste and 
only the valuable portion, amounting 
to approximately 15 per cent of the 
original ore by weight, is retained in 
the mill circuit for fine grinding, and 
cyanidation of the gold content. In 
other words we are saved the cost of 
fine grinding and cyaniding that por- 
tion that is discarded at the end of the 
flotation process, 


ABANA MINESBONDS| Pays Since 1906, 
MAY BE TAKEN UP| Nipissing at Last 
IN PRIVATE DICKERS) Passes _ Dividend 


Shareholders Ignore Offer- 
ing—Mining Corp. Good- 
Natured Creditor 


Abana Mines’ directors, still 
struggling with financial preeet 
are now negotiating with private 
interests to take up @ portion of the 
recent bond offering. 


e te t 1 
The extension of the time limit to have amounted to $29,850,000, which 


May 15, for Abana shareholders to 
exercise the right given them to 
take up bonds at par and receive a 
bonus of 100 common shares, did not 
meet with the desired’ response, an 
itis understood that relatively few 
exercised this right. <3 

The present negotiations are 
understood to be with private inter- 
ests, on the basis of offering the 
bonds at below par and cancelling 
the offer of bonus stock, 

On April 28, shareholders ap- 
proved of the formation of the new 
company with a capitalization of 
$6,000,000 in $1 par value shares 
and an authorized issue of $500,000 
in 7 per cent five-year convertible 
debenture bonds, redeemable at any 
time on 30 days’ notice Only $350,- 
000 of eee bones wee to . ae 
at first, an ining Corp., the 
-_ creditor agreet to — ae. 
000 in bonds as part paymen 
debt owing them, provided the bal- 
ance could be subscribed. 

Time has played an im rtant 
— in further involvi bana’s 

nancial tangles. Not only as time 
passed has Abana become more 
financially involved, but the drop in 
copper and zinc prices has made 
investment in this class of mining 
less attractive and the internal strife 
has further curbed serious efforts 
at financing which at one stage 
seemed likely to be successful, 

The present board of directors are 
making a sincere effort to salvage 
the company and again regain title 
to the company’s property. now held 
by Mining Corp. for advances. 

Mining Corp. has given every evi- 
dence of being willing to co-operate, 
even to the extent of accepting pay- 
ment of the wanerey of its advances 
in bonds, and it is now up to the 
present board to work out of its 
difficulties. 


-______——_4 
SUMMER’S WORK 
KIRK. LAKE GOLD 
VERY IMPORTANT 


Hopes Grow Stronger For 
Improvement at Deeper 
Levels ~ 
From Our Own Correspondent 
KIRKLAND LAKE —The deep de- 
velopment programme 
iat on Se ta! pad 


it is expected that crosscutting 
soe etnies wag ot the Waren Dew 


3 vein the rey 4,600 and 4,760 ft. 


levels. By the first of August 
this werk shoehé the main ore 


a the work has heen carried ane 

ore Salnes have been notéd and more 

than usual importance therefore 

attaches to the results to come from 

i wt oe time, ee ore 
co ean 

eve . m ed re 


, | the hope that a further improvement 


will be found at the deeper levels. 
Is Deepest Mine in America 
The work in the ore shoot found 
to the south of the main zone, at the 
27th carried 
w 


has disclosed 
ea averaging around $10 to the 


ton, 

Meanwhile, some of the higher 

i ore developed on the lower 

levels is being sent to the mill. Re- 
covery is running at a rate close to 
$600, annually, Although recov- 
ery could be increased very consider- 
ably by sending more of the high- 
grade from the lower levels to the 
mill, officials are following the more 
reasonable and wise policy of dilut- 
ing the higher grade material with 
the low grade from the old wor 

Not only is the deep work on the 
Kirkland Lake Gold of vital impor- 
tance to that concern, but this work 
represents very important pilot work 
for the neighboring pro: es. The 
new and deeper workings of the 
Kirkland Lake Gold represent the 
deepest among the gold mines of this 
continent. 


Siscoe Gold 
Considering 
500 Ton Mill 


Siscoe Gold Mines, which increased 
its mill capacity from 100 to 150 tons 
daily, early this spring, now is con- 
sidering a further increase to 500 
one according to well informed 
circles. 


April production was $65,798 or 
an average recovery of $14.73 per 
ton, while the daily average of ore 
treated was 159 tons. 


_ Last fall N. A. Timmins and asso- 

ciates purchased 150,000 shares at 
50 cents each. At the same time an 
option was acquired on 600,000 
shares at a price averaging approxi- 
mately 60 cents per share. This 
option expires on 150,000 shares on 
ae 1, next. On February 1, 
1932, the option on 200,000 shares 
expires and on August 1, 1932, the 
option on the balance, or 250,000 
shares, expires. 


Nico Vanadium Mines 
to Begin Diamond Drilling 

Nico-Vanadium Mines which recently 
was incorporated to take over the Pat- 
terson LaSalle Copper Mines on a 
four-for-one basis, has contracted for 
a diamond Urilling programme on its 
Sudbury property. Operations are to 
start at once, 

In taking over the Patterson LaSalle, 
all eng obligations were 
cleaned up and funds provided to 
carry on with the development pro- 
gramme. The company’s property con- 
sists of a gold-copper-nickel prospect 
comprising 400 acres in Drury town- 
ohip. cary district, Ontario. 

he capitalization of the new com- 
pany is $2,000,000 in $1 par value 
shares of which 500,000 have been 
issued to the former shareholders of 
Patterson LaSalle. 
_No new stock is being offered until 
diamond drilling results are known, 
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ee # par ures 


As was intimated at the annual 


meeting on 
has passed 


erly have 
» and previous to that a 
higher rate prevailed. The company, 
which has been a continuous dividend 
payer since production started in 
906 


April 27, Nipissing Mines 
he, quarte ay dividend, 

normally payab y 20. 
eat mg of 30 cents 

payable quart 

since 1927 


er share, 
een paid 


Total dividend distributions 


is the record Pesa a ave — 
com operating in the Dominion. 
The ¢ cnthenil low price of silver, 


E. P, 
pany. 


Sylvanite Gold Mines 
Pays Second Dividend 


d| making operations unprofitable, and 
a desire to conserve the company’s 
resources srenes the action, stated 

» president of the com- 


Sylvanite Gold Mines has announced 
its second dividend dedclaration of 2 


cents per share, payable June 30, to 
shareholders of record 

The first semi-annual dividend of a 
similar amount was paid on December 
20. last. At that time it was announced 
that it was. expected payments could 
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Trust and Loan} 


JUST OFF THE PRESS| 


Booklet 


The Financial Post has just published a new 
survey of Trust and Loan company stocks in book- 
let form, showing the market record and yield of 
the various stocks—and an introduction that will 


help 


guide the investor in choosing the most 


desirable of the companies in which to put his 


money. 


This new booklet sells for 25c. 


{n a period of declining stock prices, such as the last, 
the average price of nine Trust and Loan stocks 
listed on the Toronto Stock Exchange was only 
1.2 per cent below the level prevailing a year 


previously, 


In that same time, the average of 


eight bank stocks had declined 4.6 per cent, ten 
public utilities had declined 11 per cent and twenty 
important industrial stocks had declined an aver- 
age of 21 per cent. 


The earnings on capital of the companies reviewed 
in this booklet average 9.5 per cent—the average 
dividend paid is 6.7 per cent. 


THE FINANCIAL POST, 
153 University Ave., 


“Toronto. 


Please enter my name for: 
copies of new Trust and Loan Booklet at 25c. 
() The Financial Post—$5.00 a year (52 issues). 
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| Financial Paper 


he Nation’s 
' Business 
The Budget 


* ‘Higher Taxation 
~. as Substitute 


for Economy 
Bennett Reverses 
_ ~ Liberal Policy 


{R. BENNETT'S | 
COND BUDGET 
FAR. BENNETT’S budget con- 
ws tains all the new taxes that 
e expected and a great many 
ore. It provides a full measure of 
riff proposals for the development 
_Canadian economic life but em- 
is is laid upon revenue rather 
han protective features. It cannot 
e that Mr. Bennétt has been 
ise to pre-election pledges; he has 
mplemen his promise of higher 
protection; he has made a beginning 
ma hational fuel policy; he has 
one i tax (although 


ro 


much) and he has continued 
@spend money with all the extrava- 
ance that characterized his plat- 
rm promises. Therein lies the chief 
feakness of the budget; it sees only 
ine way to meet a deficit in nationa 
mpevenue; namely, increased taxa- 
tic This year’s estimates show a 
bduction of $37,000,000 but this sav- 

ng may be drastically reduced when 
supplementary estimates come 

n the other hand, new tax- 


t - burdens at a time when business 
is seriously depressed will in itself 
offse much, i not all, of the stimu- 
provid 
ah ie * @ 
HILE oo tariff changes 
v ly 0 SB 
Ath budget effects, there is an in- 
crease ree ee ee ee eee 
ugh a special one cent excise 
on im rts. ‘The cha res in the 


general of prices in 


eS be stimulated and like: 


eee In. view of declining costs 


but on .the other 

«cost of living will -be 
of commodit services .gener- 
ily the increase in the cost of liv- 
“to several thee 
growers and coal miners not- 
il relief is to be afforded. 

% nett abandons the Liberal 
icy of aiding primary and export 


° lowering their 
of production. 


aA 
. 


He increases 


ir costs—in order to benefit in-' 


dustry —and gives them offsetting 
lleges of another character. *It 

fa vast scheme +i taxing those who 
fits under Canada’s 


fiscal systems in order |¥ 


to bonus those who temporarily are 
mot. It is ‘an experiment in the 
laboratory where for sixty- 
years we have been trying to 
p one well integrated nation in 
face of serious geographical 

ers. 

*> ¢ *# 

“HE new tariff increases will 
affect chiefly our imports from 
» United States. Their effect will, 


Tt 4 | many cases, not be fully noted 


business generally is brisker. 
a show the trend that may be 
vexpected in Mr. Bennett’s tariff pol- 

—absolute protection ‘and, in 

my cases, a virtual embargo. The 
| tax on magazines is a cese ip point. 
_ this will seriously embarrass Ameri- 


; “ear publishers but it will embarrass 


hadian news dealers even more. It 
Teeg some American publishers 
ve part of their printing done 
Canadian plants which would 
‘tteate a small measure of employ- 
nt in these — and in Canadian 
spaper mills. It may help Canadian 
mn ines to some extent but prob- 
ably not enough to offset the in- 
tased burden put upon them 
ough higher costs. It is a tax 
at will affect many people. But 
prime minister undoubtedly 
$ @ genuine menace to Canadian 
lustry in this overflow of Amer- 
n advertising. His new tax may 
regarded more as assistance to 
hadian manufacturers than to 
hadian publishers. | 


i 
ay TEEN cents 4 pound on import- 
ed magazines should,as just stated, 
it Canadian manufacturers. 
@ny United States manufacturers 
e advertised in United States 
the Canadian market. : 
gazines have had a circulation in 
hada amounting to probably five 
10 per cent of their total circu- 
ation. The overflow of circulation 
pm Canada has been the means of 
€teating considerable volume of busi- 
p Ress from Canadian buyers. 
Canadian manufacturers have been | 
le to meet these firms on an 
footing as it was impossible 
them to advertise in magazines 
'90 per cent or more of their 
lation in a cerry from which 
were excluded by high tariff. 
Re: e seems to be a general con- 
eption that the tax on magazines | 
Was imposed at the request of Can- 
Sdian publishers. This is not the 
‘ lo The advantages to the Canad- 
) #an publisher are somewhat problem- 
1. The magazine publisher in| 
nada has to pay about 35 per cent 


Ee higher price for paper, ink, engrav- 


tgs, etc., than does his United 
States competitor. Payments for 
Special articles and_ illustrations 
a circulation of 
tenth or one-fifteenth of United 
tes competitors. The Canadian 
Publisher has been struggling with 
problem of getting costs down to 
e& basis that would enable him to 
m@uocte a reasonable and acceptable 
ivertising rate. Last fall the tariff 

F (Continued on page 2, col. 4) 


to special interests by | ex 


PRESENT YIELD 
12+ PER CENT 


See No Immediate Threat 
to First Preferred 
Dividend 


CURRENT ASSETS HIGH 


Substantial Proportion of 


Shares Bought By Com- 
pany For Cancellation 
in Five Years 


First preferred stock of Brantford 
Cordage Co. has been attracting 
some attention recently because it is 
selling to yield 12% I cent annual- 
ly. e stock is of $25 par value 
and from a high ‘of 22% in Janu- 
ary has been ceeenny selling down 
until at present it is changing hands 
on the Toronto market at $16 per 
share. 

So far as can be learned, there is 
no danger of the dividend being 

i ted or reduced. On the basis 
of the number of shares outstanding 
as at August 30, 1930, the last report 
available, the annual dividend re- 
en is $139,556. At that date 
. : company showed cash at $349,- 

Is Strong in Liquids 


Current liabilities totalled only 
$41,208, and the ratio of current 
assets to current liabilities was bet- 
$13 —_ oy to 1. Peneeneee ee 

, inventories at cost, no 

ling market value, at $863,801, 

and the total of current assets was 
$2,400,900. 

The decline in the market value 
of the shares is probably due prim- 
arily to the conditions in Western 
Canada and the prospects at this 
time that the dema for binder 
twine, the company’s only product, 
will be Jess than in normal years. 
The general conditions in the securi- 


ties markets probably has made some |},, 


holders nervous. 
Dividend Paid Regularly 

C. L. Messecar, the head of the 
company and its predecessor enter- 
ge ed in March of this year and 

e loss of his services probably has 
been an unsettling factor in the 
minds of investors. He has. been 


succeeded by his son, W. M. Mes-|/f. 


secar, and it is the belief of those 
familiar with the affairs of the com- 
pany that the excellent management 
will continue. 

The dividend has been paid réegu- 
larly since the —e offering of 
the stock in March, 1925. For the 
year ended August 31, 1927, there 
was a net loss of $149,968 and, after 
payment of dividends, the surplus 
was reduced by $304,596 for the year. 
In the following year, however, the 
company earned $1.84 on its first 
preferred, inst the dividend re- 
quirement of $2. In 1929, the profit 
per eae was $5.75 and in 1930 it 


Operation of the sinking fund of 
50 cents per share per year has 
steadily reduced the number o 
shares outstanding and provided a 
good market for the shares. The 
sinking fund would require annual 
purchase or redemption of 1,600 
shares en the basis of par value, or 
1,333 shares on the basis of the re- 
demption price of $30. But in five 
years 10,222 shares were redeemed 
out of the original issue of 80,000 
shares and it is understood that 
there have been further purchases 
since the issuance of the last report. 

While the present market price of 
the first preferred shares is on a 
12% per cent yield basis, this is not 
the low price for the stock. In 1927 
and again in 1928 this issue sold at 
14. The present figure of 16 has 
prevailed for two or three weeks re- 
cently, although on May 19, 100 
shares chan hands at 14. 

Record is Successful 

The stock néver has sold at ‘its re- 
demption price of 30, but it was at 
28 in 1925, 27% in 1928 and 25 in 
1927. In 1930 the high was 24 and in 
the present year it has sold at 22%. 
The drift downward has been fairly 
consistent since January. 

The record of the company has 
been successful. Its earnings are de- 
pendent, to a large degree, on the 
size of the crops in Western Canada, 
and it has had to contend with com- 
(Continued on page 2, col. 5) 
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W. H. MINER 


W. C. COULTER 


New C.M.A. Officials Elected at Victoria 


GEO. HENDERSON 


W. H. Miner, president and managing director of the Miner Rubber Co. 
and resident of Granby, P.Q., was elected president of the Canadian 
Manufacturers Association at its annual meeting held in Victoria this 


week. W. C. Coulter, 


resident of the Coulter Brass Co., Toronto, was 


elected first vice-president and George Henderson, president and general 
manager of Brandram-Henderson of Montreal, was elected second 
vice-president, 


Unfair Practices 


Charged 


to Banks 


By Bond Dealers 


Claim Made Some Mana- 
gers Steal Business from 
Bond Men 


MAY AIR QUESTION 


Experiences Uncovered in 


Recent Conversion Loan 
Cited as Evidence of 
Unethical Methods 


Charges that the Canadian char- 
te anks are entering into unfair 
competition with investment bankers 
in the purchase and sale of high- 

e bonds and that in many cases 
ranch managers have been guilty 
of unethical practices in the sale of 
nds are rife in investment circles. 
A feeling of nervousness due to bank 
activities in the investment banking 
field has been eoteoly growing, for 
some time. It has n oon 
impetus by the conditions which have 
existed in the bond market for the 
past year and as a result of the ac- 
tivities of the banks during the pores 
or. of war. bo: into the 
recent conversion loan has broken 
out in the form of actual resentment. 

With ten chartered banks control- 
ling the credit facilities of the coun- 
try, on one side, and investment 
bankers, de upon credit for 
the successful operation of their 
business, on the other side the situa- 
tion is such that no individual has 
been willing, to date, to take the lead 
in openly protesting cqpinet bank 
activity in the bond field. 

The whole vexed problem, it is un- 
derstood, may be aired at the forth- 
coming annual meeting of the Invest- 
ment Bankers’ Association. It is no 
secret that any ssion will be “in 
camera.” Data on the subject is be- 
ing collected for presentation, it is 
understood. 


Investment bankers are not clear 
in their own minds as to what would 
be.a proper limitation for the bond 
selling activities of the banks. But 
while they are willing to leave open 
for discussion the broad general 
question of bank activities in bond 
selling they are aroused by what 
they deem to be unfair practices in- 
dul in by some bank managers. 
Charges are made that some man- 
agers have used their fiduciary posi- 
tions in relation to their customers 
to steal business created by bond 
houses. 

Ethics Are Questioned 
_Cases of alleged unethical prac- 
tices on the part of branch managers 
are reported in considerable number. 
While varying in character, mee are, 
in large part, based upon the ability 
of the branch manager to have ac- 
cess to confidential information re- 


garding the financial position and/q 


the investments of not only his own 
clients or depositors but of many 
residents of the locality in:which his 
branch is located. Such information, 
it is stated, has been used by many 
managers and accountants in diverse 
ways, all of which adversely affect 
the investment banking house and 
its agent. 

For several weeks previous to the 

(Continued on page 3, col. 4) 


Carloadings Reflect Slow Business Movement 
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Chart by The financial Post | 
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Although weekly movement of grain in the western provinces has been 
almost without exception.ahead of corresponding figures for 1930, 
increased carloadings from this source (amounting to 18 per cent for 
the year to date) have been more than offset by declines in every other | 
type of merchandise handled by Canadian railways. Current weekly 
figures of all carloadings are running from 11 to 18 per cent behind 
1930, with the cumulative total to date 16.5 per cent behind last year. 
Total loadings for the year to date are over 24 per cent behind 1929. 
The graph shows the trend of carloadings of revenue freight on 
Canadian railways during the first half of the last three years. 
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Squires Quotes. 
- Post as Authority 


From Our Own Correspondent 

MONTREAL. — Newfound- 
land’s bond issue of $8,000,000 
will be subscribed. This is the 
certain opinion expressed by 
Sir Richard Squires, Premier 
of Newfoundland, who is in 
Canada on a brief business 
trip. When shown a dispatch 
quoting Hon. F. C. Alderice, 
leader of the opposition, to the 
effect that people would not 
buy the bonds of Newfound- 
land as long as there was a 
lack of faith and confidence, 
Sir Richard issued the follow- 
ing official statement: 

“My answer to this message 
is that the Newfoundland com- 
mercial agitation is political in 
character. For statement of 
fact as to Newfoundland’s 
financial position and develop- 
ment, I would refer you to The 
Financial Post of Toronto, 
issued on Thursday, May 28.” 


STOCK MARKET 
I$ HESITANT 
- ABOUT BUDGET 


Traders Need Further 
Study to Judge Full Effect 
on Companies | 


Canadian stock markets on June 1 
and June 2 showed no effects of the 
new Dominion Government budget. 
As executives of various enterprises 
were slow in committing themselves 
to opinions as to how the new tariff 
provisions would affect their busi- 
ness, traders apparently have follow- 
ed suit. As June 3 was the King’s 
birthday there was no opportunity to 
— whether sentiment was affect- 
ed by the budget or not. General 
brokerage opinion was that there are 
too many general resolutions, in ad- 
dition to specific changes in duties, 
to permit of manufacturers and busi- 
ness “men deciding off-hand as to 
what results are going to be. 


Motor Car Makers Aided 

Executives questioned by The 
Financial Post, while expressing for 
the most part a feeling that most of 
the new protective features will be 
helpful to Canadian industry, also 
esired more time to study the bud- 
get. Greater protection for motor car 
part manufacturers aroused great in- 
terst, and in general, it was expected 
that this would be of value to pres- 
ent manufacturers of motor car parts 
and stimulate plans of United States 
firms.to locate branches ‘in Canada. 
Motor car manufacturers were as a 
rule enthusiastic about the embargo 
on United States and foreign used 
cars and the higher protection afford- 
ed against the more expensive types 
of motor cars. Packers and container 
manufacturers already have been en- 
joying increased protection since last 
September on their products and they 
have not yet been able to judge the 
full effect of the additional duties 
against containers carrying forei 
goods. One reason for the delay in 
arriving at an opinion is that the 
higher sales tax and corporation tax, 
while expected, means higher direct 
payments whose effect is somewhat 
sobering. 

Helps Page-Hersey Tubes 

Special consideration with respect 
to lower duties on Bessemer steel 
billets will be of aid to Page-Hersey 
Tubes and lower duties on certain 
types of pipes and tubes will not 
affect the company while probably 
leading to lower costs for companies 
which are large users. Dominion 
Foundries & Steel will be aided by 
the new tariff. Canadian Steel Corp. 
at Ojibway, subsidiary of United 
States Steel Corp., however, indi- 
cated through an official that reduc- 
tion on steel billets might prevent 
blast furnaces there being put in 
joperation: He also said that the wire 
‘mill might be affected by reduction 
jof duty on stel wire unless duty on 
steel rods was also affected. Roof- 


jing companies and building material 
‘companies such as G 


sum, Lime & 
Alabastine and Building Products 
will’ be assisted by the new duties. 
The Algoma Steel Corp. may be 
affected’ by the reduction in the duty 
on Bessemer steel billets to an extent 
not yet estimated by officials. That 
company is not interested in steel 
plate, wire netting, green saw steel, | 
(Continued on page 3, col. 1) 
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FARMERS MAY 
NOT GET BONUS 


Bennett’s Freight Subsidy 
Not Assured of 
Success 


MAY REACT ABROAD 


If Big Customers Call It 
Dumping, They May Take 
Retaliatory Action to 
Curb Good Effect 


From Our Own Correspondent 

OTTAWA.—Inquiries at the Prime 
Minister’s office Wednesday dis- 
closed the fact that the wheat sub- 
vention policy announced in the 
budget has still to be translated 
into legislation. Beyond deciding 
that western farmers are to be 
bonused to the extent of five cents 

er bushel on export wheat, Mr. 
ennett has not come to grips with 
the administrative features of the 
policy. 

Conversation with cabinet minis- 
ters from the west, however, clari- 
fies one or two points in regard to 
this poligy. The proposal is confined, 
for the moment, to export wheat, 
because the Government hopes that 
it can minimize the cost to the 
treasury, and at the same time raise 
the price of all wheat marketed 
from the prairies by the full amount 
of the subvention. it is found im- 
possible to do this, the subvention 
will be paid upon all wheat shipped 
by farmers. j 

Applies to Prairies Only 

The ad is to apply only to 
wheat shipped from points between 
Fort William and the Pacific coast, 
and will mét operate in other sec- 
tions of the Dominion. 

The common impression here is 
that when Mr. Bennett gets down 
the business of administering the 
poe and drafting the legislation, 

e will find it difficult if not impos- 
sible to differentiate between do- 
mestic and export sales of wheat, 
and will make his policy apply to 
both. If this is done the probable 
solution of the administration prob- 
lem would be to instruct the railway 
companies to reduce their freight 
rates on wheat by five cents per 
bushel in this territory. At the close 
of each fiscal year, the railways 
would present a bill to the Govern- 
ment declaring they had carried a 
given quantity of wheat, and would 
receive five cents per bushel. 

There has been little reaction as 
yet in Western Canada to the an- 
nounced policy, but complaints are 
coming im from milling companies 
who, apparently, are under the im- 
pression that they will be penalized 
to the extent of five cents per bushel 
on their export trade. There is no 
reason to believe that these fears 
are well grounded. 


From Our Own Correspondent 

WINNIPEG.—Two dangers are 
involved in Premier Bennett’s pro- 
posal for a bonus on export wheat. 
One is that the money paid out by 
the Government will not in fact 
reach the farmer for whose benefit 
it is intended; the other is that an 
export. bounty may have some ad- 
verse influence against: attempts to 
recover the market for Canadian 
wheat and that other countries, 
either importers or competitive sell- 
ers, may be moved to retaliation 
against what they may interpret to 
be dumping. 

It is quite possible for an export 
bonus on a commodity to be reflected 
in a lower price to the consumer in- 
stead of in a higher price to the pro- 
ducer or again in greater earnings 
for ocean carriers. The same thing 
applies to reductions in transporta- 
tion charges. If the new plan is - 
plied by way of a reduction in 
freight rates on all wheat shipped 
to Port Arthur or Fort William and 
to Vancotver on an export rate, the 
benefit may. be reflected directly in 
the price received by the farmer. 
Prices prevailing at Vancouver or at 
the head of the lakes should remain 
largely unaffected and prices paid to 
farmers-at interior points should be 
greater by the amount of the bonus. 
In that case, the Government’s pay- 
ments would not be direct, either to 


reduction in rates. 
Milling-in-Transit 
gare will have to\be taken to 
protect the milling in transit privi- 
(Continued on page 3, col. 3) 
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20 INDUSTRIAL STOCKS . 


MONTHLY Weekly 
Jan., 1930, to April, 1931 May 


Industrial Stocks 
Week of June 2 
Week of May 26 
Month of May, 1930 

8 Bank Stocks 
Week of June 2 224 
Week of May 26 
Month of May, 1930 
10 Public Utilities 

Week of June 2 68 
Week of May 26 ....sceceeee Tl 
Month of May, 1930 secovees 161 


Member of Audit Bureau of Circulations 


DANGER EXISTS [Canada Power and Paper 


Reorganization is Sweep 
Old Capital Re 


Belgo Preferred 


Fares Best 


Under Reorganization Plan 


From Our Own Correspondent 
MONTREAL.—In order that holders of the securities of Canada 
Power and Paper and subsidiary companies may determine readily 


the amount of bonds and common stoc 
organization under the new plan, the following compilation 


to their respective 


alloca 
has been 


prepared by The Financial Post. It will be seen that Port Alfred gets 


the largest share, followed by St. Maurice, Belgo, 


Power, 


Anticosti, and Wayagamack, in the order named. 

The manner in which these distributions are arrived at is shown 
in the leading tables. The main table gives the presently outstanding . 
capitalization of the different units and the securities offered in 
exchange under the plan. Further it will be noted that all preferred 
stocks and debentures afe to be exchanged for common stock, while 
the holders of the bonds receive new mortgage bonds, together with 
common stock in lieu of interest for the next five years, 


BONDHOLDERS 
Receive 


For Each $100 Face New Bonds New 
Value Bond Held Face Value Common 
Belgo-Canadian : 
Paper Co. ...... $125 1 

Wayagamack Pulp 

P. 125 1 
100 1 
oa 
1 


& Paper 
St. Maurice Val- 
ley Corp........ 
Anticosti Corp. ... 
Canada Power & 
Paper Debentures 
(All Series) ... 


100 
100 


15 1% 


PREFERRED STOCK- 
HOLDERS 


For Each $100 Face 
Value Preferred Stock Held 


Belgo-Canadian Paper Co. 3 
Port Alfred Pulp & Paper 
St. Maurice Valley Paper. 
Anticosti Corp. ...... ; 


COMMON STOCK- 
HOLDERS 
Receive New | 
-Common | 


For Each Share Held Steck | 
Canada Power & Paper... 1/10 


DISTRIBUTION OF NEW SECURITIES 


Old Security 
Face Value 


Belgo-Canadian Paper Co.— 
Bonds—6% 
Preferred—7% cum. ... 


' 3,527,600 
1,590,914 
14,999,667 


Port Alfred Pulp & Paper— 
Bonds—5% ...... 


St, Maurice Valley Corp.— 
Bonds—6% - 


Preferred—7% cum. ... 
Anticosti Corp.— 
Bonds—6% 


‘Canada Power & Paper— 


Laurentide Deb—5%% wre, 
1,521,750 


Wayagamack Deb.—5%% 
Common, no par value.. 


$ 8,240,500 
5,000,000 


—New Securities—— | 
Common 


$10,300,625 $ 82,405 
150,000 - | 


, eeeereere 


4,409,500 
unchanged 
14,999,667 


8 
ord 
10,000,000 


5,192,500 


$51,058,522" $1,547,137 | 


*Does not include, Wayagamack News, $1,590,914; and Ha Ha 
genera] review), | 


Bay Co., $137,300. (See under “capital” 


DOMINION MOTOR 
DEAL WITH NASH 


YET IN ABEYANCE 


Seasonal Decline in Sales 
in Industry Cools 
Enthusiasm 


The new budget, affecting as it 
does the duties on automobiles in the 
higher price range, may result in an 
arrangement whereby Dominion 
Motors (formerly Durant) plant at 
Leaside (Toronto) will manufacture 
Nash ears as well as the Durant and 
Rugby trucks. 

or the moment, however, negotia- 


tions are suspended until the effects | P 


of the budget can be determined, 
both from the point of view of the 
protection afforded on the completed 


car and the possible higher cost of | P 


some parts, due to the greater pro- 
tection given to parts makers in 
anada. 
Will Be Price Increase \ 

There will be a slight increase in 
the prices of automobiles, it is ex- 
pected, owing to the sales tax and, 
possibly, to the differences in draw- 
backs on parts imported for as- 
sembly in Canadian factories. This 
is the opinion of officials of Do- 
minion Motors, although all of the 
motor companies are awaiting the 
official documents before determin- 
ing what line of action will be 
necessary. 

Three months ago it was an- 
nounced that arrangements had been 
made whereby Nash cars would be 
manufactured in the Durant plant. 
The deal was held up, however, due 
to litigation between Durant of Can- 
ada and Durant Motors of Delaware. 
When the injunction proceedings 


in 


Canadian Bronze 
Earnings Cover 


Dividend to Date 


From Our Own Correspondent 
MONTREAL.—Though continued 
ackness in railroad activity natur- 

ally finds a reflection in 
of Canadian Bronze Co. it 


all 
Et as com with 


tions, were 
iyidend of $2.50. 


the current 


refe 
ing $720,000 outstanding; dividend 
: ; oon seers will be 
rtionately lower this year. 
comune stock is currently traded 
around 21 at which price it yields 11 
per cent. The ‘preferred is quoted 
around 108. 


were withdrawn, the Nash interests 
decided to wait until the budget was 
brought down in order to determine 
exactly what would be the effect on 
importations of automobiles. 


eanwhile, the automobile indus- 4 


try has reached the season of the 


year when sales normally show a| fusehceue 


downward trend and, in view of the 
business depression, there is a ques- 
tion if sales will improve in the later 
months of the year. In the circum- 
stances, it is intimated that the Nash 
interests are not now so enthusiastic 
about making an arrangement for 
immediate manufacture in Canada. 


No Dumping of Shares 
By Can. Life Compantes 


adverse affect on the stock market in| Can. Pwr 


If important corporations on this 
continent whose shares are held by 
Canadian insurance companies, are 
forced to pass dividends either now 
or in the future, there will be no 
dumping of insurance holdings ot 
such shares on the market by insur- 
ance companies in this country. 

Once life insurance companies pur- 
chase stocks that are legal invest- 
ments under the insurance act, the 
fact that dividends on such’stocks are 
subsequently passed does not mean 
that these stocks must be sold. There 
is nothing in Canadian insurance law 
to compel life companies to take such 
action. 

This question has been asked The 
Financial Post several times of late 
and although the answer affects only 
a few stocks at the present time, is 
an important one in view of the fact 
that many savings banks in the 
United States are forced by law to 
sell holdings of shares which cease 
to become legal investments. 


recent months, it is said: 

Under Canadian law, life insurance 
companies may invest their funds 
in the purchase. of preferred shares 
of any company which has paid regu- 
lar dividends on such shares or on 

| its common shares for not less than 
| five years preceding the purchase ot 
such preferred stocks, and of com- 
mon shares which have paid regular 
dividends of at least 4 per cent or 
$4 per share (no par value shares) 
for seven years preceding the pur- 
chase of such stocks, 

The fact that the passing of divi- 
dends causes shares to drop from the 


list of legal investments for Cana-| © 


dian companies, does not affect pres- 
ent holdings of life companies. 
Already this year some 25 Can- 
adian companies have reduced their 
dividend payments and over 40 com- 
panies have passed their dividend 
ayments entirely. However, of the 
| latter group only one or two affect 
| shares held by Canadian life insur- 


Such forced sales have .had an ance companies, 


ence 
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Daring 1930, however, $125,000 of | i 
stock was redeemed leav- 
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Can. Canners . . 
Consol. Industries 
Dom. Motor . « « 
Dominion Glass . 
| Dom. Steel & Coal 


Assoc. Oi] . . . 
| Bingo Gold... . 
| British-Dom, OW . 
Big Missouri . . . 
} Canusa Mining . . 
| Daleo Oil 1 
| East Crest . . .'. 
Hudson Bay . 
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